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RINGDOM OF BEAHRATN
e b

Exploration and Production

Sharing Agreement

Hetween
THE GOVERNMENT OF THE EINGINM OF
BEAHRAIN BEPREESENTED BY TIHE NATIOMNAT.
CHL & GAS AUTHORITY
and
ENI RAHRAIN B, Vv,

IN RESPECT OF OFFSHORL BLOCK 1



w100

2019 gylo 30 ol — 3421 asdl |

Kingdom of Bahrain

Explovation and Production Sharing Agrecuent

Betwesn

THE GOVERNMENT OF THE KINGDOM OF BAITRAIN REFPRESENTED BY TIE
NATIONAL OIL & (GAS AUTHORITY

ond

ENI EATTRATN BV,

in pespect of

Oifshore Block 1
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FREAMELE

THLE EXPLORATION AND FRODUCTION SHARING AGREEMENT is made this [* davy of
May 2014 by and hetweean:

Ihe Guevernment of the Kingdom of Babrain, represented by the Malional Ol and Gos Anthariey,
i entity incorporated in the Kingd o of Babizein whose registered office s in Manams, Kingdom
of Johrein (hercinattor called “NOGA'™, of the Srst part; and

Em Bahrain B.Y., & conpany iecorporated in the Netherlands whoss pepistered offics is in 1723
Siwwinskyluan, [077XX Amsterdem. the Nethorlands, as well as s permitted assigns,
individually sad collactively [hersinalier siled tha “COMTRACTOR® or, with reapzct o B
Dahrain B.¥. "Eni™) of the secomd g

NOGCA and CONTRACTOR may sometimes be also refered mo individoally as “Party™ and
coliectively as “Paties”,

WHERFAS:

(A Al Petrelenm axistiag in its oatural stte in the undergromnd areas of dee tardery of the
Kingdurn of Bubrain and its teeritordal sse, is owned by the Bingdom of Bahran,

(B} Chenership of all mineral wealth existiog in sirs in the territories of e Eingdom of Bahrain,
rests wilt the Iingdnm of Rabrain (0 fecocilance with Article 11 of its Constitution.

() WOGA, at entity cxisting under rhie lvws of the Eingdom of Balsin, formed puzsmant to
Drecree Mo, 63 for 2003, is the enfity esponsible for the Kingdom of Bahradi®s averll
peleolenm poleey ineloding the handling of Ge vperations of prospecting for, explodng,
provhiving, provessing, refining and marketing edl, gas and petroleum products, .

1) Fach sntity eomnprising the CONTRACTOR hag provided to NOGA, prioeto e exscution
afthiz Agreamient,  celified copy of a resnlution propecly and legally passcd by the Board
of Dircstors of sech CONTRACTUR anthorising irs eepresentative signatory o this
Agreement to exesute this Apresinenl amd to the cffzct that such CONTRACTOR is duly
authorized {0 encer inde this Agreement and to pecform its ohligations under this Agrecment.
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(L)

KINGDOM UF BAHRAIN A

Euch eatigy comprising e OONTRACTO hes also. contemporaneonsly with the signing
of this Agrecment, deliverad to N0GA 0 l2gal opinion, in a forn satisfaclocy (o MOGA,
the affect thar this agrecmen has bean duly suthorised, executad and deliversd on behalf
of such CONTRACTOR aod constilules o legal, valid end hinding ebligation of the
CONTRACTOR enforceable agrinst the CONTRACTOR in accaidmsce wilh its terms.

AND WHEREAS the COMNTRACTOR reprezents and warrants fhat it hos the requirsd
fingncial ahility, technizal cowpetence, and profossionz] skills necassary to camry out the
Petmleum Qpzsations hezednadter described, and, subjzet m che ieoms and cooditions of this
Agneement, I3 ready, willing and able to assume and cary ant the sighls smd obligations
hereinatter provided in respect of sueh Pelirolevm Operations.

NOW THEREFORE, in considerstion of U premises, mabeal eovenanis and conditions

berein contaned, the Parrics agree as followves:

L1

ARTICLE 1
DEFINITIONS ANL INTERPRETATION

Definitions

Whenzver wsed in this Agreement, the following temos shall have the meanings assigned

to them hereunder unless specifically defined ulherwise ar unlsss the enntext ofleewise wquire:

[A) “Abandpnment” meana the decommisstoning. removal, ahandonmant  wsd
makiong sals of gl offshore and onshors installations and stoctures wwguisd
ardfor constructed by or on bohalf of the CON'TRACTOR for use in Patclanin
Crperations and the reclamation, remedialion, reinstotement and eaking pond of
the Cootract Arca (or Develepmen! Azen, os tho casce may bed in oan
envionmentelly sound manney, all i accondance with Good Teternadional
Petralenm Industry Practices and all applicabls lavs in force 8t the tioe of sach
Mbgodonument (und the phrazes “Abon don® and “Abandened” shall ke constrised
aceondiogly;

B “Ahandomment Pund” shiall huve the meaning asgigned o i Adicle 23.6(B);

(Ch “Abandanment Plan™ msans & plan for the Absndonmment of the Confsct Ares,
u Development Area, or any inslilnion of structure acquoired andior coostnge:
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KINGDOM OF BAHRAIN

by or on bebalf of the CONTRACTOR for nse in Petroleum Opesations (as
upplicahle), which plan shall he consistent with Good Intemarional Petroleum
[ndustry Pracfices and applieable Laws in the Kingdom ol B uarein:

{0 “Accomnting Procedure” means (he Accounting  Procedure attached heretn
as Appondix O

[E} “Affiliate™ means:
(13 inrelation w any Party that is 8 CONTRACTOR enlily:

i any company, parmnership o other legal ennty thet (i) dirsctly or
inliczctly Contols such Party, or (i) is diretty or indirecay
Contrelled by such Tarty, or

by the ultimate parent corporation of such CONTRACTOR eailily
and dny company, partnersiip or ofher legal enticy that is dinsctly
nr indirectly Contralled by swch parent cotporation; and

(2} inrelation to NOGA, the Kingdom of Bahrain and agy company Controlled
by the Kingdom of Bahrain,

with “Cantrol” being delined 25 having the dght to (i) exerciss, or conrmol the
excrise of, (dirmctly or indiczetly] more than fitty porcent (50%) of the voling
poweral iny general mecling of the sharehelilers, members, partoers o other equily
holdass of the Contralled person in respeet of all or substantially i) mattess falling
to e decided by resalution e mecting of suck pemans, or (i) AppOLnt ar e,
nr eoirul (he uppointmant or removal of, directors on the Contralled prrson's board
of directors o its other governing hady who wre able (o the ageregate) m exercise
more than fitty percent (304 of the voting powar at meatings of that board or
geverning body in respect of all or substantizlly ol matters;

Fi “Agreement” means this “Fxplontion and Frodugtion Sharing Agreesment™ tor
the: Comtraet Area in the Kingdom of Dakrain, which is compossd of 37 Articles
ind the fallowing Appendices:

{1} Appendiz A - Map of the Conteact Aree
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(2 Aopendix I3 — Contract Aren Descripgion and Coondimaius
Ay Appendis C Accounling Procedurs
dy  Appendiz D - Procedune for Bxpert Detarminacion

ir Appendic E - Foscowl for submission of Anrwal Badget acd Anoos)
Petpelaun Cost 3 latsmeat.

i Appendix F - Fodm of Pareot Company Serformance Goarantes

[ Appondis G - Envincnmental Standards snd  Pracrices sod Safely
Cuidelines

B Appendizs B Form ol Assignment Hotoe
1 Appendix T— Torm Sheet for Sales of Natoral Gos
(1) Appendix J— Term Sheat for Sales of Maturl Gas Liguids and Conéensars
(113 Appondiz B - TTiliastion e ciples
112} Appendix L - Lifeing Principles

(o) “Annual Work Programme and Budget” mens a siarewenl seing Forth such
of Lhe Prtrolzam Cperetions which the CONTRACTOR plans 1o carry out during
# Cplendor Yesr (or part thercof) and the estimated expendsture for such

Peroleum Cperations as prepared and approved goosnatt 1o Article 113

H “Applicoble Core Perod™ shell have the meaning assipned 1@ & o

TN Ty e T L
P TR R IEY B h S LR

(I “Apprafzal Aves™ sieaos the area o which the Appraisal Plan s to ke porsied,
a5 s tovth o the Appraisal Plan approved by the Management Cammittes;

i1 “Appraisal Man” shall have f meaming assigned Lot i Aracle 8 20A)
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K “Appraisal Well” means a well drilled for the main pumese of defining e extent
and evaluating the commerciality of an wleady dizcovered Peienleam
aceu rmakacian;

L) “Arms-Length Sales” means  sale of Perrolzum which:
(13 istoa person who s noran AL lale of the seller of the Patrodau
[? iz [or cash consideraticn;, and

(3F  provides no divoce o indirect collieral benelil Lo the seller, other than the
cish considerarinn,

[ “Associted Gas” shall mean anmal Gae produced in sssociation with i, or
Bom 8 gas cap ovlying @l in conlisl with the Crede 061 in fhe sesecveir,
including, sot by way of limitation, cnsing qead gas, sas lif gas wd Hguid
hydrocarbons within soch Matoral Gas or obiained from soch Manal Cas by
condenzation or sxtraction o lu or al the Poenc of Delivery, inclodioe natoral

aas liguilds;
™) “Associated Liguids” means Matoeal Gas Liquids and Gt snsans;

[ “Hahrain Income Tax Law™ meins Bahzain Income ©'ax Lesislative Dicres No.
P2 [or 1979 as amended Som tims to Hinge:

(1] “Raverel” miewns 1 volumie of Sorty-twn (£2) sandard United States gallons, lyuid
mesune, nel of basic sediments and water, corecled Lo o iempersture of sizoe (60
degrees Fahrenheit, undar one {13 atmospliers of pressure;

) “BROE" mzan: Burrels of Crode O equivalenr

(B} "Breroang Darly" shall bives the meaning assigied 1o il o Ariicls 23 1iD7;

[N “Busimess Day” means ary day which is neither a Friday, a Satrday nor a public
braliday in the Kingdam of Bainin:
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(T} “Cubendur ¥onth” means any nf the naebve {123 pediod: ofone (1) muoth within
aCilendar Year;

I “Calendar (Juarter™ means any of the foar preiods of theee (30 Cabendar Months
wiwch withio 1 Calender ¥ear, commersing nn Taneary 151, April st Julv 15t and
Crtuber 1t

] “Calendhar Yeur”™ means 2 perind commencing on Jaooacy L2t and ending o
Dececnber 31:t of the same voar;

W “Chairmen” shall heve the meaning assipned to it in Amicls 7.3;

[l “Change in Law™ mzans () any changs in laves, daciees, eolss or regnlabons of
the Eingdom of Bahrain, inclading the inposition, o woon or snuctment of
Ay e Low ar the modificeton or repeal of any existing law, ar (21 4 charge in
Lhe interpretation. spplication or enforcemear by &y aovsmmmeotal aothorily of
any gives law, provided thet susch change in iolerprelalion, applization or
enfureement is evideneod by & compariznn of hinding stefsments or opinions in
wrilizg, from e wpplicable govemmenral authority;

(% “Cnaromercial Discovery™ means anoccamrence within the Controer A whensin
o well or wells hus or have hoen eamplered and tested in socordance witk Good
Tntermaticaial Peroloum Indusiry Peactices and have been found cupable of
producing Petneleum commerzially, with a ressonabie e of rum oo Ge projest
thil juslify econcmic development and conmmescial production likine inm
ACON recoverable rewerees, production rates, resarvolr performance, faciliti=s
requiced, avedlable lechnology, esimated peices, sol peoerally ol nelevanl
lechmeal, hoancial, and economic feotors;

(7l “Condensule” means thoss aydrocarbons that are ligoid a1 Stadard Conditicns
and are exirseted or recovered from the production of Moa-Associated Gus after
surfacs andinr gas proceising, bel eacluding Matral Gas Liquids;

[AAY  “Consequential Loszes™ shall have fhe meoning sesigoed 16§t in Anicle 26.2;

{HH) “Conldract Area”™ means thz area known as Block | sobjsc Lo s
Agreemenl as gensrally shown on the map attached herern as Appemdiz
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A, und 2= morz preciscly delined inthe dncument attached lerelo us Appendix
B. subjest to any ralingnishment or moditication to sush orginal wea fom
Lime Lo lims pursuant i this Agresment;

1CC) “Centractor Gronp” shall kave the meuning assigned fo i1 in Arcle 26, 1B,

L “Conyentivnal Hesourees™ meang an sccummlztion, deposil or ressrveir of
I'elnulenm other than any which constitres Unoonventinnal Resouros;

(FE}  “Cust Reeovery Peteolewmn' shall have the meaning assisned to it in
Article 14.4{4);

(FF  “Cost Recovery Limit” ahall have the mesning nssignad to it in Article 12.4(B);

(GG “Crude (i means cmde mineral oil, Jistilluces, asphalt, orocarite, i sl kinds
nf hpdvasarbans and bitumcn regard less of gravity, cithor solid o Kyuid, in theic
vliral cundition;

(AHD “Drevelupment Avea™ means the area in which the Development Flan ar
Tuegrated Development Plan 7 w0 be pursued, us set forth in the Develepment
Tlan o Integrated Development Tlan approved by the Managemerl Cusnmitree;

[ “Development Costs™ shall have the: mernicg asstgned to it in Auficle 14,15

{H} “Nesedupment Plan™ shall have the meaning sssigned o iin Amizle 0,100,

(REY  “IMecovery” nesms the Gnding, during, Fetrolenm Operations, of & deposic of
Petralenm:

(LLy  “Diseovery Area” mean: the wrea commeaponding 1o o Discovery, as dorermine|
purruant oy Adtizle 8, 1(C);

MMy “Dispute” shall have the meaning assigned 12 it in Aticle 33,204k

() “Effective Dinie™ shall mean the date wpon which MOCGA has provided oolice 1o
CONTRACTOR thal all necessary approvals, autherisutions and ratifications
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neczasary frong (e Kingdom of Bahrain and ifs associaned entilizs in connesting
with thiz Apreement hus been provided in zezondance with Actels 37.10;

(0G0 “Expert” means the experl or experts appainred in accordimee with Aricle 13,1
und Appendix B of this Agreement:

(FF) “Expluestion Casts™ siall hive the mean:ng assigned Lo il in Ardcle 14.17A);

{301 “Txploration Operativos™ means Petrolaum Opeations, ineluding geophysical
antd grological swdies and the drlling of Exploration Wells, candnered for the
puzpose of desecting the existente of Petrolenm ascomulationgz);

(RR]  “Explorution Perind" means U Exploration Period fur Conventional Resources
antier the Explaration Periud for Uncanventional Resources, a5 the case gy b

58} “Exploration Pecied for Convenlional Besources” nsne the initial seven {7)
yeaw pedud of this Agreement relating ta Conventional Besournces CAMmMencing
an lhe Gffective Thare, as such period is divided toro teo (20 sucoossive
Expluraton Phases for Conventional Resources pinsuant to Article 3.1 of thoes
(31 amdl Jour (4] vears respectively, as such preiod may be extended pursuam 1w
thwe terms of this Agreamenr;

(TT;  “Explocation Perind for Unconvenbional Resoirees” means tho initial eight ()
year perind of this Agreement reluing v Unconveniona) Kesourss commene g
an the Effective Date, as such pedod is divided ioro (o (29 successive foor I3
yedr Exploraion Phasas for Unconventional Resources pursuant 1o Articla 3.1, a
such pecud muy b axtended posssant o the eems of this Agresment;

(U “Expleration Phase” asesns the First Exploration Phise or the Sccond
Exploration Phase, as applicable;

(V¥)  "Explovation Flhuse YWork Progeamme Commitments” shall mean the Firet
Lixploration Phage Werk, Brogramme Commitrnznt: and the Seccnd Baglosation
Phisse Work Programme Commitments, & applicakle;

(%W} “Esploration Well” means o well drilled far the soipose ol deleeting the
existence of Petrolewm acoumulalion(s);
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“First Exploration Phase™ means the Fist Eapluration Phase for Cowventioonl
Resouree: andfor the First Faploration Phase for Unconventional Fesanrces, as
the eaza may be;

“Wivst Explaration Phaze for Conventicnal Besources” shall havs tha meaning
assigned 1o 10 in Aricle 3 1AW,

“Fivst Explorativn Fhuse for Uneonventionn! Rresources™ shall have the
gLy assiEned (o it in Article 3 0B

"Firsd Exploration Phase Work Programime Commitments” shall he the
Fetroleum Operations ta be conductsd s, w Acdcls 5.2;

“First Phase Work Programme Payient” shall have the meaning assigned o
itin Article 5.2,

“Five Year Plan” means the rolling five wear plan sokmited by che
CONTRACTOR on an snnual Basis in accerdanes with Articls 9, sctting Torth
(o pianning purpuses only) the COMTRACTON § reasonable expectztion of the
Perrelenm Opetitions anticipated to b sacied uul over the then nex: five years
and the esfinkared sxpendituce Lot such Fetrnlenrn Crperations, with the inial Five
Wear Tl 1o be submiued togedher with the proposed Development Flan;

“INCEH" shall bovs the mzaning accigred 503 in Aicle 16,1
“Frirce Majenre' sivil e (e meaning assigaed il in Amdele 3317

“Gond Intermatinnal Petrolenm Lndustry Practices” means posd ail and gas
field practices generally accepied by the iacernational pelmelewn jodustry ac $72
aplicuble dme (incleding goed oil and gaz faid conservalion praceces) taking
into ponsideration the Jocel practices mencradly recognized and ofserved by the
petrelenm industry in e Kingdom of Behrain onder similar cireanstanzes;

“Government” means the Governmaent of e Kinpdom of Bahzain;

“Geovernmenl Tnlerest Acguirer” chall kave the meatog asstoned to it in
Article HLI[B:
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iy “Gusernment Official™ rmaans () any official er employes (whethor 2lected ar
appeinted) of any povemmenr, o¢ any dopeatmenl, agency, o nstramentality
therenf including MOGA or Tarwzer; (i) any efficial or zmployes of any public
wemznivnal erganisaticn: (i) any persan acting i an uiticia capacity for or on
behulf of any grecmmeor, depaciment, agency, instumentality, o pobilic
intemutionyl ergenizsdon including ¥OGA or Tutweer, ar (v any cendidale for
govemment or paliticz] nffice;

(1) “lotegrated Development Plan™ shall bave he meaning assigned (o it in
Aricle VBN,

(KEE) “LIBOR" meens the Tondon TierBaok Ollered Rate sdministarad by ICE
Benchmark Administration Lichited Tor thre=e months on 1S Dollar depesils as
published on peges LTRORDE ne LIEOBD2 of the Thomaon Reulsss seresn or
skould the LTBOR nct be publistesd Lo 2 pericd of seven (79 consecntive dus,
then anather vars mitually geoeed by the Purtizs.

(LLLY  “Ligwids Sales Agresueent” shull have the meaning assipnod w it in
Artpele 21.40A);

VMM “Management Comites” shall bave the meoaning assigned o it in
Activls 714N,

(MNM) “MBMBTU” mesns onz million Britizh thermal unts;

(00 “Motwml Gus™ mesns ol hydrocarbons that ars in geseow: phase at standazd
teperaiune and pressurs; including casing, bead gos sod residos gas remaining
ifler the sxtruction ar sonaration of Tiquid wdeocarbans from wee gos, and all noo-
hyidrocarhon gu: er other substances (including carbon dicecide, sulphor and
Lediun) which are produoced i asscebation sith mseous hydrocarbone; providad
Usad this definition shall inclode enadansad or Eyuid hydmcarbons and Maroral
Gas Liguids;

(FPP}  “Matmral (a8 Ligoids" mems those porticas of rescovoin gas thal ace liguefied
ut the surfacs in szperaraez, ficld Gilities o7 gas processing plants {inzlodig
tegueficd petraloum gas}, o excloding Condsnsates;
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“Meturol Gas Sales Agreement” shall have the mueaning assigned to it in
Artiele 20300,

“Met Petrolewm Production” shall mieen ol Potreleom peaduced and saved from
the Conteact Asca {nther than Peirpleom Iose o nsod dnoand dor the Peorolean

Crparaticns], a5 measurzd atthe Point of Delivory;
"WOGA Group” shall have e seaning assigned ta it in Articls 26, 104);

“Mon-Associated (zas” :lull mean (res Matveal Gas son i contert with, nor
dizzolved in, erude il in the pegervedir. and liguid hydrovarbons within sueh
MNatwra] Sas or obtained frarm soch Namrel Gas by comlensulicn or cxtcaction

pries oo ar at the Poin? of Delivery, including nanral gas ouids;

“Mon-Associnbod (ias Retendion Aren™ means the Tigmwry Area or Annraiag)
Acen, g applicable, sssocied with a Diseavery of Non-Associated Gies;

“Non-Assotiated  Natwral Gus  Dicovery”  means a Ddscovery  of
Mom=Agsucinied Gas fram an Exploration Well in the Contzact Area which has
teled] sigmificant flow retes of Naurl Gas from one or more tesecvoirs, and
which is sstimated to be sapable of contirnons production fom the said
iesecvoins) over a ressonable pediod and which in the opinion of (ke
CONTRACTOR could be: deglared a Commercial Thsoovery in loe e

CROW) “Opecitiog Costs™ shall have the meaning assigned to it in Asticte 1410}

(K]
YYY

(L)

“Cther Operitions™ shall have the meaiing assigned o itin Asticls 26,170

"Operator® mean: the company in chargs, on behall of the COMTRACTOR, for
the performance of Petolenm Operations under this Agreament, being the
COMTRACTOR ar, where the CONTRACTOR comprises mes than cos entity,
the entity comprisad witkin the COMTRACTOR that kis been dosiznared ag such
operator;

‘Turlicipating Intevest” means the undivided intceest of an entity comprizing
COMTEACTOR in the rights and ckligations of CONTRACTOR under this
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Agreeniz, expressed as a parcenrage ol such rights and nhlizatons. As of the

dar

{1

(z)

6

CH

g ol s Agreement, the Pamicipating Interzsts ane held as follows:
Coi:  one rondred per een (100%)

“Pacty” meuns a Pary to this Apeement and “Parties” 2/:00] mews more than
Tty

"Pebreleum” meens all lignid and gassoos hydrocarions existing in their
natvral condificn in the steata, ws well el suhstances, incleding sulphor,
praduced in ezzociation with such hydrocarbons;

“Petrolesm Costs” means all expendilures made and all costs incumrsd by the
CONTRACTOR tn cenvying oul Petroleur Operations in aveordunce with this
Agresment und dirsetly eslated Ueeelo o5 from the Bffective Date (or, whers
appuesely allowed by this Agresment, before the Bffective Date). Petiolenm
Costs shall be determined in sccurdance with the Accounting Frocedure and
dzsigmated 55 Explocation Cosls, Development Costs and Oiperating Costs, as
appropciale, im retation o the exploration, development and produeticn
opecilions in respect of which such costs are inensred. Petraleum Costs shall
net inclade the following ilems of costs and expeiiuoss:

foreizm tenes paid on iocome dedved fram sources within the Kingdam of
Bsihirain;

finance costs (incleding bank charges and  foferesl) incurred by
CONTRACTOR in finzicing Perroleumn Operations;

bonw: pavments specified in Ariels 15.1; and

fires and penultics itourred by the COMNTRACTOR in conpection with the
performance: andfor non-performence of Fenieom Operations woder or
pursuznt ta this Ageeemant;

“Petrolewm Operations™ weans any and all operations carcied out by the
CONTEACTCR under thiz Agresment Lor the purpess of:
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explocing,  appraising, developing, producing, sioios  smerketing,
tramsporting Peronloom in and from che Coatract Aved)

the plugsing and Abandomment of any wells and the Absnduncnznt of
inztallations and facilitics;

“Point of Delivery™ shall have the meaning sssigned moil in Arkicles 17100
v 171005

“Productivn Commencement Date™ means the dole the COMNTEACTOR
[irei delivers Pewrolzom to the Foint of Tielivary;

“Frofit Associated Gas” ghall have the meaning aggignad o i fo Arlivls 14.5;
“Frofil Crude O] saull huve the meaning assipned fa it ie Aricle 1£5;

“Profit Non-Associated Gus” shall kave th: meaning assigned 10 i in
Aativle 14.5;

‘Tt Pefrulewm” shall have the mzaning assigred oo it in Arisle 143,

“Ressonnble aml Prodenl Operator” mean: a pereon (operater) seaking, in
good Faith, w perfono s contecual chiiguGon end, @noen dning and in the
gzneral conduct of iis undertaldng, excrcising thar degrac of skill, Jilisence,
pdenca, aad fetesighl wiich would rcasonzbly and ordinarily he ev-ectad
fiomn a skilled cod experisnced operaor engeged in the sams Tepe of
nadectaking under the same or similur circumsances or conditinns, and (b
“Rensomable aod  Prudent Operator” stzndard shall he constrosd
accordingly:

"R Factonr™ shail bave (e neaning sesigoed o it in Articls 14.3;
‘Ropresentative’ means with rzapect 0 any specified persen or eatily, its

piticsrs, dirsesars. smplovoes, accoumtants, sonsullanls, Moemcdal advisers,
Iegnl nilvisins, apenty and any ather coprosentatives,
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(BNMNY  “Retained Exploration Area” means thar poction of the Conlrect Arca
rezined for Tapleretion Operations i ascerdance with Armicle 3.2;

(OO “Hetadted Exploration Ates Propramme Commitments” shell have the
iaikin g aeslEned ta it in Adricle 1A

3 o izl of Guvernment Participation” <hall have the menning assigned o it
in Axticle 10,1040

(a0 Right Exercise Date” shall have the mesning assigned @ it in
Articlz 100 10C);

(REER)  “Rules” shall have the meaning assigned to itin Aricle 33,2000

13588 “Second Exploration Phase™ shall mesn the Second Faploration Phase for
Convantional - Resvurces  andfor the Second  Exploration  Phase  Far
Uneanventiona] Besources, a3 the case way be;

(TTTT; “Seenmi]l Explorutive Phase for Conventional Resonrees” shull have the
moaning assigned to iLin Article 3. 1A,

(MG “Second Exploration Phase for Uneonventional Besourees® sigdl have the
meaning assigied e il in Article 3.105)02);

VWYV “Second Exploration Phase Wark Programme Commitments” means the
Patrnlenm Ciprrations 1o be conducted porsuant o Atticle 5.4;

(WWWW) “SBccond Phase Work Propramme Payvment” shall have the meaning
assianed to it in Anicle 5.4;

[KXXX}  “Secinl Contribotion Fund” means a2 fund  established By tha
CONTHRACTOR in accerdaoe with Arnicle 25.3:

YYYY)  "Tatweer” means lerweer Poreolenis - Bubmuin Field Developoent Company
W.II., baing u vompuny organized and existing undee the Liws of the
Kingdom of Baheain;
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“Technical Service(s)" shall lue the mesming arsignad it in Section 3(E)
of the Appendix O "Accounting Procedure";

“Uhivd Party” mwans any enlily, icdividesl, company, caiporaiion,
parcnessiip, jeinl venlure or assecation. whothor a body  corporate
unincorporated or assnciarion of perscas, utber tkun the Parties and respective
Affiliates;

“Uneonventlonal Resowress” means: {33 an accumalation of Pebm e wilh
auch permeability god porcsify charoctzristics that is diffell 1w exploit
commercially without unconventional methods, swel: a3 Jrilling horizomesl
wizlls along with fypdaulic (ractucine, or (55 a potenial Ratm Gas fonoeation
incared within e sedimenls consisting of coal o ather subslenees requinng
unenmandenal develepenent teckminues;

“Whelly Oemed Affilinfe” means, in relation ta NOGA, e Kingdom of
Balirain or any company in wiich e Kingdom of Bahmin ewns, dicectly or
incirectly, the enlirely of the shureholding cntided oo vore (o ihe election of
dirzetocs, or if there i ne such sharchelding, the eatiety of (he eouty shase
capital of zach compioy;

"Wiltul Miseos@uet™ ieans in nelution to cither Pamy, any oo or fuilore to
mof by & scoior wanagedal emploves of soch Pary which wag inlendsd or
which was pndartaken with rechless disregard of the harmful conseynences
that the person in question shauld bave knewn that such acs or fuilure to sct
wonld heve had oo e salely or propecty of another person o sndily, bl shall
aol inelude wny eor ol judgment or mistake made by sueh senlo manazedal
employee in e sxerciss m puod [kith of any fuetion, anthedty or discretion
confaired opan sieh Pady under this Agmement; provided, however, that
noching in Bus deflimbion shall b 1 prejudize o the laws of the Kingdom of
Bahrain; and

“Fork Programme Payment” means the Pt Phass Work Progeasume
Puyment andfor the Secend Phose Work Trogeamie Fayment, as applicable.
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12 Imtevpretation

o Ly Apresrrel:

{al

Ly

()

(o

(E}

(Fi

()

biewcdzgs wre ancluded (or convenicnes ooly and shall net affest the interpretatian
ur comstruction of this Agreement;

i expression which dencies any gender inciudes <he ather genderz, a natusal
persen ineludes an anihaal person and vies versa, and S singolar includss e
pluend wid o veeu;

any reference 1o any begishidon is to such legislarion a5 at the exeeution date of
(hiz Agreement ws Uk sume may be emended, modified, consolidared anddor ra-
coitzled (rom lime to fime;

i tefereoue woam Arbcle or Appendic is 1o am Articls of, or Appendix to, this
Apreermant;

a pelerece o any agrsement or docwment is o that zsracrent nr docoment Cand,
whare agplizalile, any of its provisians) os amended. nevaed. eetaes or replaeed
RRTR FITL SR TR

the: teens “mciode or “mclndiog” shall e conztred (o mean inclade or incloding
withant Lmitatice; aed

o satiroies 1o any Parly o (hils Agreemens or any other dotrment ot wrengement
includes that Party™s successors ia tle and permitted assiens

L3 Currencies

Amounts preceded by the symbol “LSIF, “USS (o “§" veler 0 smounls o ihe curmentcy
ul the Lroles States of Americs, which currency is slso reforred to hesein as “Dallars™ or 1S,

Dpllars™
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ARTICLE 2
SCOPE OF AGREEMENT

Th ecope of this Agrecmnant shali inelude (he explomalion, appraisal, developmichr,
prodvetion, and eansportution of Petroloem wirkin the Clontenst Area, and the sranspoctation of
Petreleumn produced fram within the Contrazs Area to the Pointfs) of Oelivery within or outside of
the Contract Area.

The COMIRACTOR shell conduct and foeance sweh Peimlsom Operations and all
Harolearn preduced from within the Cowndract Arca sholl be shused between KOGA and (he
CONTEACTOR in accordance with the termes of his Apicenenl

ARTICLE 3
TERM
il Exploration Perdads
(4] Tt Caploratdon Perind for Convarrional Resooices is comprised of

(11 a *IMrsl Exploration Phase for Comyentonal Resoucas™ of (hree (2)
yuurs, commencing on the Bffective Dhare ) aned

(#y il upplicabls, an optional “Second Exploration Phase for Conventional
Resources™ of tour 41 yeare eonimsicing o (he expire of the First
Exploration Phase.

By Tha Bxplosation Petod for Coconventional Royouress is comprisad of;

(11 a "Firet Teplorvion Phase for Unconventional Hesourees™ of four (4
wears, comrencing oo Lhe Lliective Due; and

2y ifuppliczble, ar optinnal “Secpnd Explucativn Phase for Lnesnventional
Resources™ of for (4) sears commencing on the sxpiry of the First
Expluralion Phese tor Unconventional Resoueces,

ONTRACTUR s aphon to enter the Second Explocarion Phase in aovenlancs

1< COMTRAL L5
with Amicle 3.0ANZ) or 310802, as applicable, Is subject to it having providad
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tx NOGA notice of its infeetion (o wler the relevant Second Bxplomation Plse at
les=t minety (U0 days prioe to the expiry of the relevant Pirsr Bxplocation Phase,
and Lo it having, prior oo the expicy of the releraot Fist Explomstion Phase:

(1) pecformzd the eclovant it Lxploration Phase Wk Programme
Commitments; and

() prowided W WOGA the performancs security in respoce of the relevant
Second Explorstion Phase ag comlemplaed in Anicle 6.1

A2 Retained Exploration Area

QA

LB

CONTEACTOR may propase tn MOGA by wrillen nobice st lzast ainsty (00}
days prior to the end of the Second Exploration Phess, and subject o
CONTRACTOR having pecformed the Second Hxploration Phase Wk
Trogramene Commitments prinr to the end of the Sccond Explovarion Phass, a
Reluined Explomtion Areaof ap to twaily percent (209 of the aiginal Conlract
Area in return lor conducting an agreed-wpon programims of Espluralion
Cyperationg (e “Relyined Exploration Arcs Propramme Cnmmitments™),
auch oedice o MOGA;

i shall specily dne coordinares of e propused Retained Bxplocstion Ares,
which ganll be comprized of o wiore thin teve (2) simple peomotie shapes
thar ieaspuably permic pzrroleumn activities in napend relinguished areas,
Al

(2 shall deseribe CONTEACTOR's proposad Retiined Exploration Ares
Programing Cermeritments for the halancs of the comment Calendar Yezr anid
the next Calendar Yeas, wlong with: a) the azsecisted amount due in the
cvont nf tizach For oon-performence; and 1) e propused poerantss to ke
ausociaizd with such Retaned Exploration A rea Progiamome Commitments.

MG shall have the discrzstion whether o approve any such prapnaal, FNOCA
appwerdes CONTRACTOR s proposal, COPNTRACTOE. will then undzriake the
Reraipd Exploration Area Programme Costcciiments {faifing ohich the
assneiatad amomnt due in the ovent of beeach for oeu-performance shall he paid),
amd may continue Explocaiun Crpmmuticns in such Rembnsd Exploration Arca for
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50 long a5 CONTRACTUR and KOrA can agroe, on fie sams baziz, upon
CORMNTRACTOR' s Bewiined Exploration Arce Frogramme Commilments for cach
succesding two (2) Calendar Year peniod.

3.3 Diseovery within 180 Days of End of Exploration Period

T COMTEACT R makes & Dissevery within ons hundeed and sighty {180) dayy poor to
theexpiry ol the relevinl Exploration Peciod, the teom of this Ayreement shall be extzndad in regand
to the applicable Discevary Arsa, or to the applicable Appraizal Arca, as may be reasonably
nesessury 111 exder W provide CONTEACTOR withio the Gme provided for in Arviclzs B and 0 o
allermpt W oblain applicabie Appraisai Flan or Development Flem approvel.

34  Termof Development Areas

(A

(F)

CTpan the apgroval of a Development Plan the 1erm of (s Asgeernenl shall,
subject o Arhiecle 4.3, be eslended 1 regurds the pssoziated Development Aren
nritil the reeaty-fith (259 yooiversacy of the dutie of npproval of the Development
Elun it U case of Conventional Rescuroes or the birty-sscond {32 anmiversary
ol the date of spproval of the Development Zlun 1o the case of Unconventonal
Resonrees, provided hewever that this Ageeement shall tecminate, subject to
Articie 54(13), un the thirbeth (30" anniversary of the Effsctive Dute in the casc
af Comvenional Besoumes or the fortieth (407) anniversary of the Discovery daote
i i5e sage of Unconventional Baseuress, Lpon such temination each Party shall:
1) have wo fociler obligations or habilitzg w the ather Pay olber then those Lhal
1y bave accrued noder das Agreemenl up do the Wme of such lermineton; and
(i) have the nghts axaingt the other Pacty that may hove weomed under this
Agrreenenl up 1 e e of such lermunation.

Tae CONTRACTOR may request, af leagl one (1] year price e expicy of the
rean of a Developarent Adva, an exteasicn of gach fecm which shall pot exceed
five [3) vears. MOGA shall have the discration whether oF not to grant any such
extension. If granted. such excension shall be an gach terms and conditions as the
Partics may negatiate at the timz. The dorasion of the cxtznaion, and the othes
terms snd conditions spreed Gor the same, shall only be effoctive apoo mucification
by {ke Eingdom of Dahredr..
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NOGA Discretion (0 Extend Uirst Exploration Phass

{A)

(R

I[, at the end of he Firsl Bxplocuiun Phase, the Firse Txplocaton Phase Work
Programme Commitments are oot completed, then NOGA may, in it discretion,
elerd the term of sueh Tiest Expleration Phase for o period necsssary to cnablc
CONTRACTOR to cowmplele such commitrants, aush extension ool 1o cxeced
six (B) months; peovided, however, that CONTRACTOR wust: a) wive notice of
is reguesL for such extension 1w NCGA ar Janst ninety (900 diys prorto the cxpiny
of such First Explorsti on Plisss; snd b) show technical ar other good reasons fo
non-pertarmance of e Ficst Exploration Phase Work Fropramme Commitmeants.

IF, at the end of the First Explurtion Phase (as the same may be extended pursuant
to Articled. 3(A]), the Firsl Exploration Fhase Work Programme Commitments
are completzd bor the CONTEACTOR wishes to pecform additienal wenk
{including the appraizal of any Discovery Area) hefius making the decermination
whether te preceed fnte the Second Explaration Phase, thea NOGA may, in it
dizcretion, sxtznd the term of the Firs Exploraion Ehaze in order to extand the
deadline for CONTRACTOR s election to proceed {oto tie Second Exploration
Phaze, snch extension nol o exceed twenty-fonr (24) months less the period of
any exiension  pucsuant o Artiele 350AN  previded,  howeser,  that
CONTHACTOR must give netics of its request for sucl wn extznsion to MOGA
it lesst nincty (900 days prior tu Lhe expiry of such First Exploration Phese ¢as thi
same may be extended puisiant o Articled 5(A0), whizh such notice shall sat
forth a weorke programe hat the CONTRACTOR cowmils 1o pursuc during the
extension periad, T0 the CQONIRACTOR fails fo dilizemly porsae the wark
PROSTMImE St out in irs extension reguest, then NOGA may, on thirty (300 days’
prior wrien oofies to the CONTRACTOR. reqoest thar the CONTRACTOR
elect to enter the Sccond Explerstion Phuse, end if the CONTRACTOR fails to
elect w enterintn the Second Explositivn Phase within such thirty €30} day peried,
then the relevant Exploration Period will he deamed to lave expired and tha
penvisions nf Article .2 will apply,
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ARTICLE 4
RELINQUISIIMENT

41  Belinquishment nt End of Exploralion Period

(43

Althe end of the Exploratian Porind (be il ad the exd of the Fisst Exploration Phasa
et if thic Agraament has so beon extanded, at the 2nd of the Secund Exploration
Phase, 55 applicabls) CONTRACTOR simll nlinguish all of the Coalpwl Ama
sxeepiing any:

{1
]
(3

i)

sl

(1)

Develepiment Ared:
Apreaisal Soew;

Dirmmvory Avea for which CONTRACTOR has proposed fu Appraissl
Plan: propidad however, that COVNTRACTOR (s oly implenenting the
upplicahla provedurss ta convart sneh Dissovery Ares fnlo an Appraisal
Arce within the Wme provided for in Arlicle 8;

Lriseovery Area fur which CONTRACTOR bas not prapnsed an Appraisal
Flan; provided, however, thar the associoied Discevery was made within
uoe bundred and eiglty {1800 davs prior o the ond of the relevant
Exploention  Deded, und  provided (hal CONTRACTOR s duly
implementing the applicable procatires w convert such Thscovery Area
inle &n Appraizal Aree within the fime provided for in Articls 8-

Eetained Explaration Aren;

Nod-Azscviated  Gaz Retenicn Ara, foo Lhe pedod penmited by
Aricle 21.2(A% or

if these is 4 well still drilling af fhwe end ol the Bxplorstion Period, at the
diseretion of NOGA, the prospestive Discovery Area as may be determined
by NOGA 1o be sssociated with any prospective Discaveey that imighi ocser
as B result of such well, in order o perqdl the COMTRACTOR to
implement the spplicable procedures ro comvert such a [rospeciLys
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Dizeovery Atea into an Appraisal Asca willin e dme providad for
in Ariicle 8.

) CONTRACTOR shall, in megard to any areals) setained afler the expiry of the
relevant Explncating Periol, nelinguish any:

14 ¥

2

ey

21

[}

Development Ares thar COMNTRACTOR does nol Gmely develop io
ecocordancs with Aulicle Y;

Appraisal Aves (bl Uoes ool become the sulbject of 5 Devalepment Arei
within the fime poovided fur in Article 9;

Lriscavery Area that dees not become the subjact of an Appraisal Arca
wituin the time provided for in Articls 8, and, subsequently, o Develnpment
Area within the time provided for in Anticla 9;

Mon-Arsnciated Cias Relention Area that does oo become the subjeze of an
Appraisal Arcz withio tbe time provided for in Antiele 212, and,
subwoquearly, a Development Arca within he lime provided fo
in Attiels 215 ar °

prespective Discovery Area anising pussusnt tn Articls 4,20 A0 T) that docs
not become the subject of an Apprasal Araa within the ims provided for
in Article & and, subiequently, o Development Area wilhin the time
pruvided for in Anticle 9,

42  Relinquishment of Development Areis

(A} Unless otherwise agrzed in weiting by G Partiss, CONTRACTOR shall
relingnish sucl Developmoent Area:

(1)

in the case where iers i no cumenr prodoction, tmmediszly apon
CONTRACTOR's notice Lo NOGA that such Devaloprent Ares is no
lemger considercd coonumie by CONTRACTOR and is being volmtarily
redioguished;



KINGDOM OF BAHRAIN

100 FILS

2}

3

(53

e

2019 gulo 30 purasdl — 3421 aaell

im the case when: e L currens prodiozsion, ou the date three hundred and
Elnty (2605 days after CONTRACTOR's notice that snch Txevelopment
Arei is o langer considenad coonomic by CONTRACTOR snd is being
vuluntarily relinguished, and in eceardance with 2 ressonahle transitionel
puogracome 3f NOGA elects to continos such uperations;

ol the date the CONTRACTOR har discontizeed production, withaut te
consent of NOGA, foe fonger then one hundeed and cighty (180) days.
ecept where the prudwsion is discontinmed e s resolt of any of the
follewing: (i) Foves Majeurs, (1) any reason i sould requirz o juslily a
Reasunable and Prodent Operator o discontinne production in accurdunce
wilh Grood Interationzl Peteolswm Indnstey Praclices, or i) 8 rquest of &
govenmental avlbenily or entity; in any of which cases, e period of
disvontinuance of sroduction for such reison shall not gounl twards soch
one hondred and clghiy (1807 days;

in (e cuse whers CONTRACTOR has nat commenced production fram the
Develapmznt Area within ons bundred and eighty (180) days from the
=linaied date of the commencement of production ser forh in the
Dievelopment Plan 43 cealemplated in Artlcls 0100305, provided always
shar any day on which the Catlors o comeeice prodoction is caused by
Fariz: Majeore shall not count towards sugh vns hondred and gighbty (150)
day period;

o b expication of the lerm of such Develapment Area;

whichever eomes [icst, subject to an ssicnsion having been granted under
Articla 3.4(H).

4.3 Voluniary Belivguishment

CONTRACTOR muay relinguish any portian, or all, of the Contrac Arca at any time during
First and Second Explorion Phascs, Aoy relingoishment by the CONTRACTOR of Lhe entine
Conlrd Area, either voluntary or as required by fhe erms of this Agreement, shall sesult in the
terntination ef this Agrecment, subject to CONTRACTOR being dezmed tw have the ahligatiomns
described wnder Article 30,2040
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44  Rdinguishmomt upon Termimating

Lipon terminatiou of (his Agresnreot under Anicle 30, CONTEACTOR shall salinguish alt
of the Contraet Aved, tocleding any Discevery Areas, Appraisal Arcaz, andfne Developmenl Ameas,
withour NOCGA having any further chlipations or linkility to the CONTRACTOR whatsasver,
excent as may be applicabile in the cate of an exbitral award onder Ardclz 33 and in rzspeet of any
oblizgation or Jiabily ansing poor to such lerminsbion.

4.5  Troamsfer of Operntorship after Relinguishment Motice

Fallowing tha expivation of oe huodred and sighey (80 days after the CONTRACTTCHE
cleats ta relingmiss a Devalopment Aren in wecondunze with Articls 4. 204)72) ar Adlicle 2.3, NOOGA
may require CONTRACTOR o allow o Uiod pery so nominated by NOGA to acoess the Ares, the
Aseets and oversee the oogoing Petmleum Operations with a view o reke over snch ocerations
upon the relinquishment of the relevant Development Arca hy the CONTRACTOR, provided (hat
the invelsement of snch icd party shdl nou aerm, prejudice, hinder, delay or atherwise miterially
interfore with Petcoleum Operations. COMNTRACTOR shall provide all reasooalle ceoperalivn
with & vizw to cnsuring an ocded® handover of Petrolewm Operations to such thied pacty vpon such
relinguishment.

44 Relinquishment Wolice wnd Approval

In respee: of any ralinguishrment onadertaken pucsuant to this Anmicle 4, CONTRACTOR
shall submit to NIOWGA for its approval & written nolice indicaling the zrea(s) in the Contract A2
to be relinguisked ard zueh notice shall be accompanied by & mep and a descdption indicading the
previse exienl of the aree to 2e ralingaishad and the aren 1 be relined expressed in deproes and
minutes of lativade and longinde, The slioguisted anads) shall consisc of not more than tao (2)
simple geometric shapes of & siec and shape 50 83 10 reaonably allow petrolewm activitics o he
warried oo in such melinguished area(s). Any dispute over the size or shepe of such relinquishment
hual] be resclved vin Expen determination in aceordance with Article 3351,

47 Cowtractor’s Ghligations npon Relinquishment

Opon any relinguishiment CONMTRACTOR shall have the obligations described in
Aripls 23.5.
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ARTICLE £
EXPLOBATION WORK PROGRAMME COMMITMENTS

31  Ohligation lo Cummence (dperations

CONTRACTOR shall commence Bxploraion Operasions oo laler thin thise ¢3) months
afler the Effective Darz,

51 Tirst Exploration Phase Work Programme Commitnents

The CONTRACTOR shall perform the fallnwing Petroloum Operdlions during the Firs
ES{plﬂmliun Fhase r_“'ll: "I‘H'I:'S'I..Expllnﬁ-ﬂﬂ Phaze Werk I'rugrarnmg Cmmmlﬂltx“}.‘

&) conduct gealegival snd geophysical swdivs {or, aleemativaly, the acquisition,
processing il inlerpretution of sone combinaion of 212 sudior 30 seismic dat
which, in aal, his ul leust comparable scope and cquivalenl cost, as solely
vequestad by CONTRACTOR and approved by the Managsmeor Coumimiles)
with a badgeled smount o not kess than four millicn Tollas (34,000,000}, and

(E) drull enz (1) Fxploration 'Wall to a depth of at least 7.000 . TVIISS er 250 ft in
Arab D Fm subsea, whichever is shallower, with & bodaeted amoont of nat loss
thian teo millinn Dollar (310,000,000, provided thar if an Exploration Wil
cannet he diifled Lo the required degdls then the CONTRALTOR shall 4rill a
substituee well within six (6] months aller the wsandenment of such Baploration
Well, subjeet #0 Articls 5.5, The term of the First Exploration Fhaze shall he
sxtznded by @ pocdod of tims cgual ia leigih io the dme nesded [us the drilling
aud wsting of any such substitate Exploralion Well.

If the CONTR ACTOR upen conclosion of the First Baploralion Paase hes nor fulfilled the First
Exploretion Fhas: Work Programme Commilments as set forh in this Acticle 5.2, the
CONTRACTOR, shall pay to NOGEA the dilference between () each of the budgemed anmvomnts sl
feath in Artick=s 3.20A5 oid %.2(B} and (i) e amount actually apeal by Lhe CONTRACTOR on
Peimleum Opsraticns dusog the First Expineation. Phuse (the “First Phase Work Progeanume
Prvmicnt"}. The CONTRACTUR shall he dosned o huve falfilled its it Giploration Phase
Work Dyogrammme Commitments sither by performing the work set foth i (his Aclicle 5.2 ar Ty
Paving he First Phuse Work Progonmns Payment.
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53 Cwrry Forward of Excess Pxplocsiion Work

If the COWTRACTOR kus, during the First Txplocation Phzse, undestakien work in excass
of the Wik Programung Commi tments, then snch sxcess Explorstion Operations shall be deamed
to count againgt the equivalent Wark Progiamie Commitments of the Second Baploration Phase,

54 Secomd Exploration Phase Explaration Work Progeamme Commnitments

I the CONTRACTOR slects to anter the Seeond Exploration Fhase, the COTTEACTOR
shall perferm the Following Fetraloam Operations durng the Sccond Faplontion Phess (the
“Second Exploration Phos: Work Programme Commibments"™):

(A cnndnss 2 geismic programme consisting of the acqaisition, processing and
interpeetation of 600 sq. kiloreres of nev 31 seismic acquisition and procsssing
data {or, sllematively, some combinslion ol the scquisition, processing and
interpretntion of 20 andior 3D seismdc date wivich, io iodal, Bas b lessc
ecpatable scope and equivalent cnst, is solely requested by the CONTHACTOR
and approved by the Manzgewenl Committee), and goological and meophysical
atudias, with v budgvied amount of not [e2s than twenty-sis eoillion Dallars
(SR D0 0000, and

Bl drill ens (17 Exploracion Well to a deprh of 7,000 TVDSS or 250fL in Acab D
Fim anbzen, whichever s shallnwer, with o budiested amoont of ot [ess (han t2n
millica Tinllars (FTUOUC000), providid (hat il an Exploration Weall coimnot be
drilled m fle reguined depth then the CON TRACTOR shall drill 2 substines well
within eix (8) mamths wfter the ehandonment of such Exploratinn Wel), sultect i
Article 5.5, The term of fhe Sceeid Bxpleration Phase shall be exlended by a
perind of time equal in leagth o the Sme needed for the drilling and testing of woy
such silistilule Bxplotation YWell.

If the CONTRACIOR wpen conclision of the Secoend Explosation Phase has not folfilled the
Second Explonation Phase Work Programme Commitments as sct focfh in this Articls 5.4, the
CONTRACTOR shall pay to WOGA the difference between a) each of the bndgeted amownts sz
fegtl in Articles 5.40A) and S4(8) and b} the st actually sp=ni by the CONTRACTOR on the
mspective scope of work set forh in cack Articles 340740 and 5.4(B) (the “Secomd Phase Work
Progmmme Fayment™), The CONTRACTOR shall be desined to have folflled is Second




e

2019 gylo 30 ol — 3421 asdl |

KINGDOM OF BATIRA

[ o TSRS

mﬁmﬁﬁﬁ Fhaze Woik Programme Comemiments either by pgm’ ]JI.'IJ.i.I:Ig e wor's set fourh in tlds
Anticle 5.4 or By puying (e S=cond Phase Worek Prupramme Payment,

LR Drilling Chhstacles

1 L T R P B TR LT P e T .
Wi respest 4 CONTRACTOR's obligations wnder Asticles 5.205) end 34(R), if

CONTRACTOR demensicates, in accordance with Cood Internadonal Petrcleum Industry
Preptives, thas:

(1) a formation steatieraphically older than the derpest inmt formation is
encoun bered;

(2 bswsemend s encountored;

(31 forther dalling wonld picsent an sdditional tisk, such as Tt no imited o
the preseioe of excessive prassnrs o iaeucable cireulation losses of dellling
mud, that would justify & Reasunable and Prudent Opemier, acdng in
accoedanee with Geod Intermalivnal Petroloum Toduslcy Practioss, o
teiminate drilling eperations; ne

(41 irnpenstrable (ormations ame enconntersd that would juscify o Reasonabls
and Prodent Operutor, ooting In acoonlmes with Good Fatemationgl
Patroleum Industry Practices, to lerminate dnlling eperations;

moench caze, it o depth less thian Lhe {argst depth of the welevant Baploration Well, fhen provided
that the obslaule in question affects e whole area of the identified prospect, the drilling ol amy
such Explorition Well may be cerminared at such lesser depth and stinll b dsemed tn have satisfied
the obligations of the COMTRACTOR in respest of that such Bxplomstion Well withot the
abligatinn to doll 4 substitots Bxplocarion Well.

56  Work under Appraizal Plans
Meither Appraisal Wells, ssiumiv surveys, nor sny other Petroleum Opecations carmed out

as part of un Appraisal Plan shall conot against the CONTRACTOR's Explorarion Wark
Pragramme Comodtments.
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ARTICLE &
PERFORMANCE SECURITY

Perfiorimance Secarily for Eaploraton Work Fropramme Conmmitments

LA

(B}

CONTRACTOR skall:
(13 within e (30 davs fvom the Bffective Tiae;

{2y thimy 300 dnys prior 1o commencement of the Secend Exploration Phase,
if applicable; und

(33 thirty (207 days prive to the biannoal tarm of any Kewined Exploration Ares

provide NOGA with an fuevocable standby bank later of eredil, in fuvour of
FHEA, for an amount egual te the applicsbic amonnt specified in Article 5.10R)
fur the relevant period and thot otherwise satisfies the cequirsments of thia
Amticle 6.1, Fach snch brevicable stendby hank letrer of credit shull be from an
internationaily eepulable Goancial insmtion ccasonably scosptable to NOGA,
uod in form and substance renzomably scoeptable e MOGA  Bach auch
imzvocahle standby bk eller of credic shall be for a taom which does not 2xpire
garker than the tarm of the First Caploration Phase, the Sacond Expluration Phase
ur the znd of the hiannnal term of any Retained Explomalion Area, as applisahls,
plus en additional sixty (600 days thereafter. NOGA moy erminge this
dhgreemant upon the CONTRACTOR s failore o provide or minisic any such
irrevucable srandhy hank leter of eredit within and for the prescribed periad. If
the First Exploration Peried, Second Exploradon Period o the teon of any
Retaired Exploration Peried is exiended in accordance witl this Apresment, then
L CONTEACTOR shall eanss the applicable incvocable standby baak letter of
credit 1o he extended for 2 period egual to the period of the extension plus an
additdonul sixty (600 days, failing which NOGA moy revoke the exiension.

The reapetive ngeregute amooat af tha inavocabils stundby banl: letters of eredit
rofacred to i Acficle 5.1{A), shsll bey

(1) for the First Beploration Phase for Conventicual Besources: fourtecn
million Dollars (14,008,000
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Tor the Szcond Haxploration Phasz for Conventional Resources: thirty-six
rul oo Diollars (536,600,000, =nd

far any Retained Esploralion Ares, the amamnt agreed apon mmler
Aricle 32(H) oy mssociated with the Retained BExpledition Arsa
Prgratarne Comanitents

Ea:zh such irrevocable standby bank [etter of credit shall pravids thar:

(1

4

vpon delivery wo the ssuing bank or guarantor of & certificate [rom the
COMNTRACTON, coulersipned 3y MOGA, that a comesponding item of
work bas been completed in accordanee with this Agresmaor and g wll
texbudcal diln melaled thersto ha: bzen delivercd fo NOOA, (e subject
irrvocalle staudby bank lelter of crdic shall be reduced by the applicahie
amouul (pro-ralg us may be applicable) deserled jo Aclicls 5 for, with
respesi (o umy Betainsd Bxploretion Arce, the applicable amonnt agreed
npon nnder Auticle 3208w assueiaed with tha Retained Explosation Area
PFrogeamine Commilments); and

if, atthe cnd of the Fust Exploration Phase, tee Second Bxploration Phase,
o arry bimnual teem ol a Retained Bxploration &ma {as any such phase or
rerm may be edlendes n oaccordsnce with this Agreemeat), NOGA
determines that CONILACTOR has Failed ta either perfonm any applicalils
weodh progradiung comunilments (or, o the cosc of & Rerained Fxplocaion
Araa the Retained Dxplotation Arsa Prepramme Conunitmgnts) or puy the
associaled Wk, Frograoune Pavmen: (or, in the case of 3 Betained
Explosaticn Area, e applicasle ameount egreed apon uader Amicle 3.2
az asanciated wirh  th: Hetainzd Exploration  Awca  Programme
Cormitrocnrs), then NOGA stll, merardless of whether or not ihe
Contrastor confests such [wilune, be entitled to drew cpon the entive
remaining amount of uch ivevesable standlsy bank letter of crodit,

Cusrantee tor General Ohligations Under this Agrecment

The Cipzeatar shall, within thidy (301 duys of the Effeotive Date or, in the case of @ parly
that reclazes Eni s Operater, within thiny (30) days of such party being designated
Opesatmr, a3 may he applicahls, deliver 1o NOGA (Al an irevocable parent company
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goarantee, Dn favonr of NORGA, iwsusd by the ultimate parent eompany of the Dpeaior o

- framm a parcol company of the Cperslor sccepiable m NOGA (heing, on the dare hereol, in

the casa af Fni, Tni Intematioral B, o compary cxisting ooder the laws of the
Metherlands}, prowiding fdal such pirent company shall priveide all (nnt caly its pog-eats
ahare) fechaical aod Onuncial resources that COMTRACTOR may soquine woneel on g
timely hasis all of CONTRACIOR's obligations under this Awesment, including
CONTRACTOR s obligalioos under Aricle 22, in the farm dascribed in Apoeodis F, or as
MOHGA may olherwise approve by notes to CONTRACTOR; and (B a lepel opivion, in
form and snkstance satisfstory o NUOGA, to the offect thar suel parenl guanntes bas been
duly excoured and defiversd oo behalf of the guaranter with due anchogity ced is legally
valid and enfoiceable in scconlance with s tecms.

For the avoidance of doubs, MOGA sholl not he entitled t make a claom wider U pareot
guarantee i fgpect of any breach of thiz Agreemont by CONTRACTOR (o the extent such
breach hes been caused by no ael or ormission of the Government Interest Acqnirer,

ARTICLE 7
MANAGEMENT COAMMITTER

Mamagement Comeniller Authority

Al NOGA znd the CONTRACTOR chull, within forty-five (13) davs afer the
Erteorive Tate, extablish a commities (the “Management Conomitiee’'| for the
purposc of overseeing Petroleum Operations.  The mandate of the Managemenl
Committze is tn assist the CONTRACIOR io the performanee of Pecralaun
Opcrations wides this Agreeineol, and to provide a forsm for o continoons
dizlogua and flow of infoemation betwesn the CONTRACTOR and NOGA
regarding CONTRACTOR s planoed Petroleum Operations.

(a) The Management Committez shall hawe anthoriiy (o resiew aod spprove
submissions and requests mads by the CONTRACTOR under (13 1z (13 below
amad by NOGA under (137 below:

(17 proposed Annual Wock Programme and Bodger and the CONTRACTOR S
prposed gevisions thereol, save tor uny cxpenditone thersmndar which have
been separaely approved by NOGA in writing:
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proposed Apprasal Plens,

propugsd Development Plens, end NOGA s proposed revisiang theranf, as
avondition of upproval;

proposed method and device for messurerment of valume and asssssmesnr
of guality of Crude Uil and Metural Gas.

proposed hifting procedures;
propused Abandonment ¥lan und the budget for Abhendnnmient operarions,
propused areals) of any partial relicguishment;

praposed intsgration of two or more individual Development Plans
niclidinig any anecdmeals proposed a5 a result of incorporation, and
WOGA ' peopnged rewvizsions thereof as a condition of approval (any such
plan being an “Indvprabd Developmeni Blan™;

proposed ares of aay Non-Associned Gus Helention Ansy;

proposals o avward contracts in regasd e Petroleoan Operations having 2
value in oxecss of two mlllion Delleis (B2000,000% for Exploradom
Operations and Peiroleam Cperalions in conneclion walh  wpormsal
activities herswnder and in excess of len allon Dollors 580 D00, for
Perrolenm Opecations: in conneetion with Develupment and Production
Operations and production activiles lereunder, unless the wwanl of any
such contracs has baen separaczly approved by NOGA in wnling;

proposed trziving plan under which the CONTRACTOR is required o
provide training T nationals of the Kingdom of Babain in accondaoce
with Article 25;

fhe rulic or sther busis oo which Exploration Costs shall be reeavered from
availahlz Cogt Recovery Fetleim (oo iooliple Devslopoeat Areas, s
refireed oo jn Aok L4400, and
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115) any Poinl of Delivery for Matoral Gas or Associated Ligoids, which is in
additien 1 that deseribed in Arficle 171000 or 17.1(E], which is praposed
hy either the COMTRACTOR ar by MOGA,

Manapement Cormilles Bepreseotatives

(4)

(B)

(L

(E)

The Managament Cormittst shall consist of six (§) membars with ooe (17 vole
cuch, three (3] of them being representatives appointed by NOGA and three (1)
af therm being mpresentatives eppointed by the CONTRACTOR.  Each
reprosantative shall be entitled to appoint an altemate in the ovest sech
represcntativee is onable w attend @ meeting,

Bach Party shall, within fhinly (307 days of the Rffestive Date, give written nolice
to the other Parly indiceling the names of such Famy's appointees w the
Management Cornmtuttes: provided, fgwever, that any or all of tham may be
replaced by the apgediting Party fram 6ime to time by written notice to i cther
Farty.

Cich of 0 Pany's sepiesenlatives (and their altamales) is desmed to be acting on
behalf of such Party and is deemed to have full power and authority to represent
and bind such Pary with nespect to all marers peopery coming before the
Management Committas,

Each roprescntarive is entitled to bricg tn the meetings of the Management
Committee such anvisoss [0 assist it in the hosiness of the mesting as may be
meisunEDly necessary; provided fowever, that sueh advisurs moy only act in an
advisory capacity and sball oot be entifled 1o vore, Unlesy the Management
Cortmmittes agrags ofherwise, the cost of cach sneh advisor shull be bome solely
by the Perty which appninted it and shall ot be vost recoverable onder this

Apreement.

Mol and eustomary travel costs sustained by rezmescatatives reaveling fo und
altending Management Committes mestings shall be for the account of the
relevant Pary vntid the date on which the first Commercial Diseovary is declared
by COMNTRACTOR. Frum the date of declaration of the first Commersial
Diszovecy, such costs, as defined zccording o CONTREACTOR's rales ami
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regnlations, shall be booee by U CONTRACTOR and shall he cast recoveraible
onder riiis Azesmmet, '

T3 Managemen! Commiller Chuirman und Sceretary

MOGA shull appoint one (13 afs representatives to acl as the chairmen of the Managemenr
Committes (hersinatter the *Chaivman™, whe shall preside over all meetings therenf. In the zvent
ol lbe Chuairman's absence from any such me=fing, NOGA mey desgnste one () of its
representatives present ac such mesting to ac a3 Clairman of the meetioz. The CONTRACTOR
shell appeint onc (1) of its representatives to asl as the Secrelery of the Manapement Crmmitee
(hersinatier the "Secretacy™), wino shall he responsible feos

() the production and circulation of minntes for dgnetore by ezch representative in
wiendanze ot & meoting bofore the conclusion of each such meeting, which
minutes shall inclode the mesulls of any woedes taken by the Manapament
Committes and cther pertinett martars;

(8] notifization of the mioatzs of each Midagement Committes maeting hoing soit
toeach Party: and

(i) ulbuer dukies of 4 similar nebure thar the Manage menl Copmiltes muy deleate 1o
the Secretary from dme to time,

74  Manspement Committes Mestings and Votling

AT The: Maoagsmeni Commiites shall mest at Teast four (4 fimes o year, it Buhoin
wr any uther plave sereed upon by NOGA and the CONTRACTOR, upun thirty
{3F) days” prior wrillen notice by the Chairman, which notice shall ineluds an
agemde wind negessary informasion andfor docoments for the proposed imeeling,
In wddition, NOGA and the CONTRACTOR ac each eatitled wocall special
megfings of the Mimugemenl Committee with not lags than fifteen (15) dase’
natics (nnless all Pacties olhersase agree), which notics shall include an agenda,
By netice to all ocher Parties, any Parly can advise of additional marters which
such Party desires to be conzicerad af a meetitg ol the Munegement Committos
wready celled for, and provided thar such notice §s given a keast ten (103 days
befure die date of the mecting, such wallers shall, subjscl lo Andcle 741, be
included in the ugenda and considersd at such mesting,
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Bubject to Article 7.40C), the Management Cronmmities can only validly deliberate
o take decisiong ul o mecting i gt Jease two (20 repeesentalives, snd en cqoal
ouneber of mepresentatives, nf zach Party are presenr,

I¥ if 15 cunsidezed by either Party that 2 matter requires oeaeol Bundling o may be
degivied wilhoul convening 2 mesting, then the Palies miy agree in weiting 1o
make decisions via tax o via the cireolafion of documents,

A mijority vale with ar lewst cne (1 atfieosative vole of representatives of zach
Farty of the appliceble ropresentativay shall ka2 reqrired for any Menapoment
Coenenilles decision, of uny Monagement Commitres appoeval s may expressly
be paquirsd by this Asrzcment.

Il & majority vote comnor bz abtained in respect of any moller for which
Managemenl Commitice spproval is cxpressly requived onder this Apreement,
either Party may convene 2 further meating of the Manogement Committes in an
allempt to resolve the 1ssoc. TF, affer soch firther mesting the Munagement
Committes iz g2l unable e obtain majority agrezment on the matter and:

(1) soch muller relates to Keplocation Opecations, Gen the pesibon supportsd
by the CONTRACTOR shall he deemed to have begn approved by the
Mmasement Committes; provided, fowsrer, thel such posidon is
congistent with Good Internaional Petraleum Industry Procticss and the
requincments of this Agreement (including rhe CONIRACTOR:
abligations m respect of its Exploration Work Programme Commitmens);
anrd

(21 such mater relatzs e Petcleurn Operaticns other thim Drploration
Chparations, then either Party may wichin thicty (30) days of zuch Farther
meafing initiae Tipert determination by giving the ofher Faoly oolics.
Each Party shall submit its proposed resolution of the matter oo (he Bapert
within furzen (14} days ef e Eaperl's appeinimen:, and the Expart shall
zalect the proposed reseluiion (hat 15 the most reasonabie in the sonfear of
the proper overall management of development of Behrain™s parolenm
mesources; provided that such resolotion is eonssient with Good
Internucional Petecleum Industry practices and the reguirements of this
Agreament. The cosolution salected by the Expert will be desmed 1o have
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been approved by the Magagemon Commitice. The Bxpert wdll anly be
enfitled ra select a resolution proposed by a Pary in ascordanee with the
critzria set frth ahowe and will not he antitled to pmpose any nthec
resolution nnless pdharwise aproed by both Penizs.

Firhor Party may saiil o the Management Cnmimittes for revicor and advice
oatters fou which this Agreement decs not roquire Management Committoe
appronval that it may deem important, incloding reladonship macters batween the
Partics.

Any notice 10 a Pacty made (0 oompliance with Armicle 35 shall he eonsidered as
& nodine 1o sach Pamy's Managocoent Committes represcntatives.

ARTICLE &
DISCOYERY AND ATTRAISAL

Discoveries and Discrrery Ao

A

B]

i)

If & Diseovery is made CONTRACTOR shall immediately inform KOCES of the
Dizzovery; and promptly, but in mo cvent later dhan thicty {300 days from the duts
of such Discovery, provids MOGA with all evailable information regarding such
Diseovery, incloding a proliminary classification of the Discovery as a Crade il
Dhiscovery or a Mon-Asnociwtcd Natural Gas Discovery.

I e CONTRACTOR decides 1o conduct g drill stem or prodoction st ol any
well, in open hole or throagh perforated casing, i shall nedfy NOGA of the lime
of such test wt lepst fortv-eight (483 heurs poor Lo he proposed lesl, and NOGA
shall bave the right to have s representetive present dunng eny such st

Mot Later than mnety (903 day: prior to the end of the applieable Fxploration
Phage, the Managemenl Commifies shall seommend o NCH3A the aica
carrespomding with Te perceived agbend of the reservoin suhject of the Diseovery.
Having ragard for soch pecommendation, WOGA shall then dzcermins the
TMisenvary Arca; providsd, Aawever, that if the CONTRACTOR docs not agres
with NOGA’s determination of the DHecovery Atea the metter sholl be determined
by the Export in gocordunec wilh Article 33,0,
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T the CONTRACTOR doicrumnes: ihat the Discovary does gol mecit immedizte
appeaigal, the CONTRACTOR may wtain the associated Disoovery Arca during
the enlire Explorution Perind 3o Mt if an additinnal Tiscovery, or Discoveries,
isfane e then such Discovery may then maiit appraiss], either individoally o
in coojumction with such additices] Dseovery or Discoveries,

Appraisal Plans

(A

i8]

Tre rdae o avodd the relinguishent, at the end of the relevant Explorstion Pericd,
af any Digeuvesy Amea ag may be granted 1o CONTRACTOR hy NOGA under
Adgtiele 5.3, CONTRACTOR must hivve proposed o the Meaapement Committes
an associaled sppraizal plen the “Approisal Plan™), which shall be delivercd m
the Minagemenl Commities not later then one bandred and twenty (1207 days
prior Lo the end of such Fxplosation Period (whether the el of the Bxplaratizn
Perinel is ut the cod of the relevant First Explavarion Phase or is wt the cnd of the
pulivan Secend Bxploration Plise) and then hava continned ro have implementad
the provedures msnciated Wil approval of the Appraisal Plan, and provided
CONTEACTOR has declared thert to be 8 Commensal DHscovery, sohmics a
Devalopment Plan, and receives wpproval of a Development Plan within the
deiadlines us are provided i thds Anicle § and in Aricle 9 provided, bowever,
fhal whers CONTRACTOR makes a Discovery within ooe hundred end Wy
(1203 diys of the end of die Feploration Pediod the CONTRACTOR may tetain
any associated Diszovers Asca granted by NOGA pagt (e sud of the Exploration
Period provided that i submils to the Manapemen, Committse a propoged
Appritizal Plan not latar t1an a meximom of one hondeed and twenty (130] days
after the date of such Miscovery (aven if such submission acowms zfler the end of
the Fxplozalion Peded), and then continuss to implement the proceduses
asspciaied with approval of the Appandsal Plam, and provided CORTLACTOR
hias declored there to he 2 Conunerciul Discovery, sabimits Dxevelupment Flan,
andl feceives wpproval of 2 Development Plan within e deullines os provided in
thiz Auricle § and in Anicle 9.

Any CONTRACTOR -propused Appraisal Plan sholl:

(1 incleds a proposad Appraisul Arcs, which shall comrespond with the
perceived extent of fwe teservolr (or reservairs if rmoltiple Discoveries are
bweizg upprudsed topatherk;




e

2019 gulo 30 purasdl — 3421 aaell

G—!JHM- OF BATIRATN

10 FILS

(o

(21 inclode the proposed appraisal work;
{3y include a ropesed buod ot

4t be designed to determine whether svch Disvovery 5 a Commercial
Disgovery, und, with reasenabls precision, the boundaries of te associaled
[CSECYULT UC FeyETvairs:

(33 iucloh: o proposed sovironmental stacegy:

W dnelude proposed revisions to the Annoal Werk Programome and Budgel
associaled with the proposed Appraisal Flang

071 nclod: the anlicipated date for sompletion of the Appraisad Plun Owhich
date shali be consistene with Article 82000 amd

(% otherwise be in secordance with Gond Tnteriaficms] Peteleum ndustry
Fracfices,

If the Chairman of the Menugement Committss does not, wilhin oinety (900 days
trom thie date of 1ecelvity o proposed Appraisal Plan fram the CONTRACTOR,
notify the CONTRACTOR that the Management Comumitice b nol approved
the CONTRACTOR's proposed Appraisal Plao, then (he Mapzgzment
Committee shall be deemed t have approved such CONTRACTOR-proposcd
Appraizal Flao.

The CONTRACTOR. slwll, within une hundred and twenty (1200 days of e
approval of S Apgpraisal Plan by the Managzment Comimittes, ¢onmunence and
then diligently pursue such Appragsel Flun, and complete such Appraizal Plan not
later than & maximiuim of two {2) yeas (in the case of a Crde O Discovery) or
five (5) yoans (in (he case of a Non-Associaled Katural Gas Discovery] [ollowing
sugh upprovel {or, in each casay such larsr date, 0 aoy, for completion of he

spredsal Plan as may Lo approved inowidling by NOGA upon request of the

CONTRACTOR),

COMTRACTOR may, if there {5 no majarity apreement among the Manageman:
Committae represenolives rpurding CONTRACTOR's proposed Appraisal
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FPlun, initizte Expert determination in aeeordancs with Antick 7.406), by &iving
MNOGA natics.

IT, however, the Expert revises COMTRACTOR's proposed Appeuisul Plan, bat
CONTEACTOR dora nat agrss with such revisions, then CONTRACTOR shall
elecl, by rolice (o NOGA within thirty (20) days of such Lxpert determination, tn
eilher: a) implement revisions mada by dhe Bipec; or b) immediately relingoizh
the wisaciated Dissovery Arca,

ARTICLE %
DEYELOPMENT

Developroent

LA

(&)

The COMTEACIUR has the right to desoming e commendality of ey
Dusoovery that it makes, and, subject to Article 8.2, has the mzht o retain a
Discovery during the Exploration Ferind thar it chooses nol imemedialsly o
develop, so that it an additinnal Diszovery, or Thscoveries, 5f%m: mode then such
Diizauvery mey en be developed in eonjunction with such additianal Discovery
o Dizvowveres.

In oeder woavoid the relinguishmant of an Appraizal Azea a0 e end ol the
Cxplorsbon Peoiod, however, the CONTRACTOR st deslae thees w be a
Cormmercial Dizcovery and have proposed o e Managemsnl Commitles an
associated Develvpment Plan ot least ons hundred and aighty 0180 davs price 1o
e ead ol the Explomulion Fedod (whether the end of the Explostion Pedod Gs
the smad of the First Exploration Phazge or is ac the end of the Secend Explorution
Tizse) am then bave continued to have implemented the procedorss associzned
with wpprovil of o Development Flan within the deadlincs as peovidad in
this Amicle 5, provided, fowever, that where CONTRACTOR completes, in
accordance with Anicle s, an Appraicu] Plan within the deadlines set nut in
Artiels L2 [as applcable) the CONTRACTOR may retoin the ossociated
Appraizal Area past the-end nf the Feplortion Period provided thas it declares
therz o he 2 Comimerzial Discovery and subauats w the Management Commitles
8 praposed Development Plan wirhin one Ioadred and sighty (L83 days of the
dule ol such completion {even if ruch daelaradon and aubesiszion acours after the
end of the Explonstion Period), and then continoes o implament the prosedisy
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azsociated wilh approval of the Development Plan within $ie desdlinss as
provided in chis Arficls 9.

Any CONTRACTOR-proposed development plan (a “Development Man™ shall
inciude:

(1) a proposed Developiuett Aren, which shall sermespend with the calent of
the reservnic (o seservairs if moltiple Tiseoveries are being developed
togetharl;

(2 the proposed development werk;

(30 wpmoaosad bodael,

[£3  rescrve catimares;

(51 a proposed developricnn schedule and an estimated dae for che
commanc gt of prudusticn;

%) ananticipated produetion prefile tof all prodoced fnids, including warer;
{7} uneconoemic Analyeis:
(Rl @ proposed ervironmantal siraregy; s

(4 proposed revisions o dhe Annoal Werk Progremme and Bodget asmociated
with the proposed Devalopmeant Plan:

and ghall othervwise be in wecordance with Good Inlzmoational Petrolenm Trdnsery
Practices.

L0k Chyirman of the Management Committer does not, wilhio ninety (90 days
fioen the dae of recciving & proposed  development plan oo (e
CONTRACTOR, eithar:

(1 notify tie CONTRACTUR that the Wangemen! Commitize approves the
CONTRACTOR prupesed development plan; or
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21 natify the CONTRACTOR of ay changss tn CONTRACTOR s proposed
development plan that WOGA considers to be: a) reasonable in the contex
of the propar overlt mmmagement of develapment of the Kingdom of
Bahrain®s perealraim resources; b in accardanee with Good inemationz]
Petroloum Indostey  Praclices; and o) atherwize in accordemce with
Aniele 2.20C7;

the Management Cosusifies stmll be decmed €0 have appréved  soch
CONTRACTOR puopiged Thevelspment Plan,

The CONTRACTOR shall, within ninety (20} days of the approval of the
LDevslapmant Plan Ty the Mnagement Committss, commesce, @od then
diligently pursuz, sweh Development Elan.

IU there 5 no maforty ageement smong the Management Commitios
representatives ragarding MOGA'S propossd rovisions to the CONTRACTOR
proposzd Developmeant Plaw, the provisions of Amicle 7 40F)(2) will apply and the
proposed Development Tan, with such mevisiang as the Exper! may delermine
purgiant o Article TEE(2), will b decmed m have heen approved by the
Managemenar Commnittes; previded. owerer, that if the COMTEAC TOR doss not
agrae with eny revisions determined by the Expert poesuand (o Acicls ' 40EI0Z),
then the CONTRACTOR may clect, by notics to NCHGA within thirty (30} eys
of euch Expert detesmiarion, o immediarsly relinguish the associated Appraisal
A

The Contractor shall subumit to the Minygement Committes, topathar with the Gt
Development Plan propozed by the Contraclor pursuant to this Aricle 9, am ieital
Five Year Plan. Snch initial Five Yeur Plan shall be updated on an sl basis
and suzmitted to the Masagemenl Committee gt the zame tirs a3 fhe Anoual
Work Programme and Budger subimitted pursuant to Article {1 1E, The Five
Werr Plun shiell be for information and planning purposss cnly and shal! not he
suhject tn the spproval of the Managemant Commities (provided ehaeys diat the
Five Year Plan may be subject to discussion from time o tioe al mestings of the
Management Conumilles].
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MNCH A Declaration of Commervial Discovery

[

(R]

If the CONTRACTOR bas nel pressiled either an Appreizal Flan or a
Dievelopment Plan celative w i Discovery by the end of the Hxploration Perind
(whehar the end of the Explosarion Feriod s st the end of the First Exploration
Fhase or is af the oad of (e Second Daploration Phase), or i the
CONTRACTOR Dhas oollied MOGA thut il doss not inend o rofain a
Discovery, NOGA may, at its sole oplion and by writlen notiec to the
CONTRACTOR, decling such Discovery to be 3 Commercial Discovery anid
inszroet the CONTRACTOR o develop the discovery mccording tn a
Development Plan peapnged by MOGA. Aller meecipt of said notice, the
CONTRACTOR shall have dhoee (3% months to confirm by written notice ro
NOGA whether ihe COMTEACTOR intends to develop such discovery,

T rhe CONTRACTOR:

(1 failato mapond witkhin dae seid theee (3) month pedod; o

(Zy  clects nat oo develep snch dissovary: o2

(3} fuiis io agroe the Doveiopment Flan proposed by MOCA Qe soci discovery;

then any such Discovery shall hecome whally owped by MNOGA wmd the
COMTEACTOR skhall he desmed o have wlinguished all dghls hersunder
respect of such Discovory (including [or the avoidance of donbl oy mghis to
Petuleum produced fram such discovery), and fhe eelaled Discovery Aren and
MO3A shall be free, subjocs o Article 9.2, oo develop and exploit such Discovery
without making anw paymant to COMTRACTOR,

Where MOGA elects to develop a Discovery in which the CONTRACTOR is
aerisd 1o have relinyuizshed Wl ophes under Acticls 928

(1) all eosts of associated with the developosen:, productiva frem and
ahandnonment of sueh Discovery shall be foc the sole account and dsk of
NOGA; and
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{2} nonperation undectaken with msp=el W such Disoovery shull interfore with
nr hindar CONTRACTOR s opesativns under Lthis Agreement.

23 MOHxA Sole Risk Activities

[A)

iB)

(5]

At any time during the Fxploration Peciod NOREA may, a0 ils sole sk and sxpense
roquire COMTRACTOR bt

i1} continue deilling oo pencorate and fest hogizons deeper thao those contained
o e apphicabde work poogramme of CONTREACTOR or required under
this Agreament; ar

(21 tear a rana or aanes which CONTRACTOR has not iocladed in
CONTRACTCOR 2 1288 programine,

in any kuch case NOGA shall provide written notice to CONTREACTOR a: som
as meacticahle prior fe ar daing the deilling of the webl but in aoy cose not aftes
CONTEACTOR haz bogun work o tear, complete of adandon the well,

At any time bofors comcneacing mich deeper drlling or lesting under
Aricle 5.30A), CONTEACTOR may elect to include deilling, or tasting lu ils vwn
Exploration Cdperations, in witich casz any vesolring Discovery shall nor be
atfocted by the provisions of this Articles 5.2 qnl 9.3,

Wherz any sole risk deepar drilling e fosting reaulls vodeciaben in cvonlemee
with Arcls $.30A0) rosnits 1n 4 Discovery, %05 shall have the right, at itz sale
vost, isk and sxpenss, to appraise, develop. peoduce and dispese of all Petioles
frorm that desper horizan; provided, fowever, that if st tha time snch Potrolenis is
Lested frorn the wall, COMTIRACTOR s wark programme includes a well or wells
Lo b drilled to the same producing horizon, and provided that the wcll o weolls
result in production from the same hoczon, CONTRACTOR shall, aflor
rei i sing MOGA for al coets associmled with sech decper drlling, bave the
right to inchinds prodecion foom tha well dnits el production for the purposes
of establizhing a Coommetsial Diseovery, and, if a Commercial Discavery is
subezquently extablished, i davelnp, produca end dizpose of the Pelrolzuim io
acanrdancs with the provigions of this Agvocimet,
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[ Alermatively, if ac the time socl Peiroleum i5 teated froom a well where the
CONTRACTOR s work programme doss nat inclurde soch well 1o be drilled
said howizon, the CONTRACTOR has the aption to appraise endior develnp, a5
th ez miy be, the Discovery for 11 secount uader the tetms of this Agreement
if it 20 elects within a perind of sixly (80) duys after such Discovery. In such case,
the CONIRACTOR hall: i) reimbumse MOGA for all expenszs incorred by
MOCA in connection with sich sule dsk operations, and (1) poy NOGA, within
5% 18] ronths of the date of ils elechon o participate, o premium in US Dollas
enual o fve hundred percent (SU0%) of all expenses incurred by MOGA in
connection with such sole risk operations.

[E) MOGA shall indemnify and held hwmlegs the CONTRACTOR against all
aclions, clams, demands and procesdings whatsoever browght by any third party
arlging oul of or in conmection with any operstions conducted under (s
Anicle 2.3 a0 KOGA™ snle risk unless such actions, elyims, demands zpd
piocesdings arc cansml by e CONTRACTOR's wegligence or Wilful
Mligconduct.

ARTICLE 10
REIGHT OF GOVERNMENT PARTICIPATION

0.1 Right of Covernment Participation

(&) MG has the right o pardcipace (diceetly or through a Wholly Qwnsd Al liatz)
&5 a member of the CONTRACTOR in melition to any Devalopment Area by
acquiving a Parlicipating Interest of up to len percent (10%) in any Devzlopment
Arez in accordeance with Amicle 10.1(H) ithe “Right of Government
Participation™].

(B) NOGA may exereise the Right of Gavernment Partieipation at eny Gme up to
ninsty (A0 days follewing the date of approval of 1he r=levant Development Flan
by the Managemene Cammins: By providing weitlen notcs o CONTRACTOR
norninating the relevant ity acguicing te Farticipating Inreies) (which shall
ither be MOGA or a Wholly Owoed Affilizte of NOGA) (the “Government
Titerest Avguirer™) and the size of the Paticipating Interest te be acyuired.
RKOGA may separately exercise the Right Gf Govemnment Pasticipation in relatzon
ta 2ach Development Arce
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IE NOGA elects 1o exenvise the Right of Government Panivipation m sccondance
with Asticies 10.10A) and 100108, then:

13

141

(1)

ed]

i

e eflmcive dute of such paticipation shall be the date specified in the
notice by which the Government sxercizes itt Right of Governmenl
Pertzzipadon (lbe “Righl Exerese Dale'y prowicled, howeier, the Right
Lxercise Dute shall not be liter ihan the date of approval of (ke celevant
Dzvelopment Plan by the Management Committes;

the Gevernment Ioterest Acguizer shall pertoipete as o member of the
CON TRACTOE, wath elest T e Bight Exercise Dede, wilh ol mgius
and obligaticn: of CONTRACTOI relating 1o Lhe celevant Panicixaling
Interest, suve a5 provided in and sub’est to the provisions of this Article
115

the Government Interest Acguicer shall not bave ooy hoziliy e the other
entitylies) comprising e CONTRACTOR w contibule ils Parlicipating
Interest share of Peiroleum Costs incorred belfore the Righi Exescise Duie
and s Particlpating Intarest zhace of such Powolenm Casts shall be the
respuosibility of the cler entily(es) Comprsing the CONTRACTOR;
pravided, however, that such olher Controcior Farty or Parmies shall be
entitled to recaver all meh Parolenm Costs in accordance with Articls 14

the Pamicipating Dwerest assipned {0 the Government Intarest Acguicer
shall be deermed 1o be hald by the Govecmment and the Govemment
Dutersst Acyguicer will be individvally and separadely lable {and not joinly
and severally lable with the other eatitviies} comprising the
CONTRACTOR) for s Partcipating Ioterest shaee of the obligations,
duties and Jiabiliczes vader this Agreement as o CONTRACTOR Parly,

1he Ginverumznt Interest Acquirer shall ke lishle &0 the ather crtity(ies)
comprising the CONTRACTOR to contribute its Participating Inbercst
chare of all Petroleum Coels incurmred on or afiter the Right Exercive Dae
ond shall be entitled t2 tecover all such Petroleum Costs in accordance
with Artizle 14
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the Government [nisns. Acquirer shal not be liable for, or be reguired o
cnnfribnre oward, any bonoses peyable by CONTRACTOR pursuant
te Arlicle 15;

the Gevesen ol Interest Acquirer shall nat be pequired Lo provide o parent
camzany guacanies preswant to Adicle 6 or contribuls towand e cost of
mainizining w imevocable standby baok leller of credic pursuant
o Artiele 6

rhe Government Inierest Acguirer shall not be liable in relation to, ar fior
sny laszes ariging from, Petroleum Opeations,

any failuse by the Guvernment Intersst Acqoizer o perform any of is
ohligations or o satsly any of i liabilites onder this Agresment, in its
capacity a2 the Government Interest Acquiisr, shall oot be considered as a
defanle of the other entifies comprizing the CONTRACTOR;

the Parties shall execule such documents 48 may be necessury to effect the
transfor of & Participating Intérest and the joinder of the relavant entity tn
this Agreement in zls capavily as an enticy comprizing the CONTRACTOR;
anid

whers & joiol operaing agresment haz been cxecnted by the entites
comprizing the CONTRACTOR prier to any edsrcise of the Right of
Grervemnment Participarion, the Government Interest Acquirer shall become
& perty e such agreertient, with any amendments necessany o be consistent
with the principlez of this Articls 10, Whae a joint uperaling agreement is
not in place prior o any exercise of the Right of Governmenl Porticipation,
then, a5 000 85 roasenibly possible hefore WOGA formally exercises the
Right of Government Participation under Article 10.1(B), KOOA, ca
behalf of the Govamment Tnterest Avquirer, and the eatities camprising the
COMTRACTOR shall hegin negotiutions in o good faith effor i nzch
gresment un an appropriace form of joint operating sgrezment {wiich skall
be based on the then coment ATPN Mode! Foom Joint Operating
Agreement) before ar o5 soon as reasoually possible after the Right
Fxercize Thatg; prendifed, Aowever, thet such negotintions shall not delay
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uppruval of the Devolopment Plan, The effective date of such operating
aprecment shall be the Right Exercize Diate.

MOGA ar o Wholly Dwned Affiliate of NOGA that acgoires any Participating
Interest other than by sxercise of a Right of Govarmment Participagion, including
pucsuant re Artiole 29.1(K], shell not ke considered the Goversureol Tilerest
Acquirer, und in respect of the Participating [nterest so seqoired, the provisions
of Articles 100020, MR, T0LONE, 10000, 10LIECKTY and
10,140258 shall not apply.

0.2 Provisions of Joint Operating A greement

(A

i)

Any joint operating agreement entersd inte in relation o this Agresinent shall b
consiglent with the provisions of this Article 10 and, unless the COMTRACTOR
enlities apres otherwiss, shall provide for an obligation of el pay e
[eieepl for the Covemnment Interest Acguiver) to procaie it & parenl company
acceplable (o e Operator (scong ressonably) indemnifies the parént company of
the Operator against any cost incmred as the result of @ claim under the parént
compeny gusrantes delivered to MOGA porseant 1o Adicle 6.2, in excess of the
Cperstor’s Porucipating Intercst share (except in circumstances whare, in
sacordunce with the joint operating agreement, the Cperalor may be liablz in
excesy of its Participating Inteezsz share),

Fon the avcidance of doubt, and in addition 19 the ahove, cach CONTRACTOR
entity (except for the Govemment loterzst Acquirer) shall procure that ils parent
company indemnifies (he Operators parent company againgt a poction of any cos
inciirred i the result of acloim under the parent company prasaniee delivered to
MOKGA puesiant to Article 6.2, which comesponds (o such CONTRACTOR
enfiry’s pro=rata Manticipatiog Interest shane of the Govermnment Tnisres: Acquinr
Participating  [oberesl (acquired by sxercisc of a Right of Gowernoment
Participation).
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ARTICLE 11
ANMIAL WORK PROGRAMMES AND BUDGETS

Annual Waork Propramme and Budpets

LA

(B}

Ch

Within sixty (80) cas from the Effective Dale, the CONTREACTOR shall submat
tg flie Management Comemittes for appeoval an Annasl Wack Programmie and
Lhue et For the rermainadsr of the Grst Calendar Year, ool latee than ninety {90) dayvs
befiore the beginning of each following Calsmiur Year, the CONTRACTOR shall
submit to the Management Committes for epproval an Anooal Work Programme
and Budget o be cammied ouwl during the subseguent Calendar Year, The buedgpet
portion of =ach such element shall includz the stems listed tn Appendiz B, =5
applicablz

CONTRACTOR-submitted Annoal Wark Programmes end Bodpets, and any
CONTEACTOR-proposed revisions 1o an Annual Work Progrumme and Budagt,
shll:

1 ipelude sufficient wock in ooder to mest the applicable Explocation Weork:
Progrumme Comrmitments with respect io che First Explotation Phase, the
Serond Explocation Phase, andfor io regard to sny Retained Exploration
Areu, as applicable, along with any additivnal Explocation Operations that
the CONTRACTOR may wish to implement

2 inclode sullicient work in order o meel the relevant work programms
cammibments aseording 1o the applicazle timings associated with Apprasal
Flans and Desvelopment Plans under Arlicles B and 9, respectively; and

(3 bem secordance with Adicle 152 aod otherwise in sccordance with Good
Internativoal Petroleum Industey Prcicoes.

If the Chairman of tha Management Committee doos net, within thinty (30} days
from the dete of recciving a proposed Annual Work Programme snd Budact, or
revision thereof, notify the COMTRACTOR that the Manageme=nt Commitiee
rejects the CONTRAC UK proposed Annual Werk Programme and Budget, or
mvision thereof, them the Managsmert Committee shall be desmed 0 have
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approved such COMNTRACTOR proposed Annual Work Prograrmme and Budges,
ar revisinn thereal.

In scenrdance with Article TAE), the CONTRACTOR may, if thers is no
majouiry ageeenent ameng the Managernzail Committee representafives reganling
1 CONTRACTOR proposed Annizl Work Programme end Budger, or revision
therzcf, initizta Expert determinaton.

IFCONTRACTOR dues not aeres with the result of such an Fxpert determination
then COMNTRACTOR shall 2lect, by netice w NONGA within thiry (30} days of
such Experl determination, tn eiber: o) implement the Fxper's revisions; or b)

terminate this Agresment.

Motwithstanding the foregeoing, if CONTRACTOUR fails to sulurdl an Annoel
Work Programmne and Budgsr for approval that a) incledes suffizient work in
owcdar 1o aneel the rslevant Exploeation Work Programme Commitweals with
respect to the First Bxplomation Plise, the Second Exploration Phase, andfor in
regand fe any Belainsd Bxploration Ares, ay applicable; and b} is in accordanac
with Good Intematienal Petrodenm Indwstry Practices; then such filune shall be
deemed a material breach and NOGA may in such a cese lenminate this
Agrecment uoder Aricle 30,

The CONTRACTOR, shall not undertake any work or make any expenditune ot
prowided for inoan upproved Anooal Week Programme and RBuodger exeepl us

follaws:

(1} if expendilures for a line iten of work in excess of the ameust budgeted in
an Annoal Work Programme and Budget are necessary in oo 1o camy oot
such Jine item of work then the CONTEACTOR shall he anthorssd 1o
make such excess expenditures op ro bul ool exceeding ten percent { 10%)
of the ameunt becdpeted tor such ling itam of work; provided, Faoweaver, that
the sum of sueh excess sxpenditure may oot excesd [ive pereent (3% of
the total Anoual Work Programme and Budeer for it Calendar Year, The
COMTRACTOR shall notify the Banagement Committee promotly upon
it becoming wware that sich excess expenditoes is Skely to be fneurmed and
the amount thereof.  The CONTRACTOR shall funher ootfy the
Menajement Commities promgly upen such excess expenditune acoally
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heing made, It is Turther undarstond that each expeoditure in excess of the
limits et out above sholl not he reoovesable as Petroleom Crosts hersumder
unicss and amtil a tormal revision of the applicable Anaual Work
Programine aod Budget hes been submiited aod approved in ascordance
with this Articls [1; or

(2} novwithszanding snvthing to the contrary Un this Agreement, in the evenl of
emergency of extracedinary circumstances, the CONTRACTOR may take
such acrions, fkur commitments, make sxpenditores, and take any other
action 43 (he CONTRACTOR may deein necessary to protact and safegnard
life, property and the Petrnlenm Operations, and to prevent or mitigete
poltorinn o other cnvirenmental damage, or gencrally lo protest the
intenesls of the Paries, their Affiliates and their respactive servents. The
CONTRACTOR shall prounpily repart o the Management Committes any
such action laken, commitrmane insuted, or coepondituce mads, & being
nndesiood thet all costs and cxrpenses reasonably incorrad in good itk in
this regard by the COMTRACTOR shall be decmed included in the comrent
appreved Annual Work Programme and Budget for Pelzoleurn Operations
and meoverable as Potrlenm Costs,

ARTICLE 12
UNITISATION

121  Unitisalion

[A)

B}

It arzrervoin is partly withio the Contract Avea and partly cutsids af the Conreact
Arca, with the portion cutside the Contract Arey either within the Kingdom of
Bahrain and s fermiorial weters or outside of the Kingdom of Bahrin and s
territorial waters, MOGA may require hy notice to the CONMTRACTOR tha e
develepment of the resarvoir and the production of the asseciated Petrolesm be
curried out in collaheraticn with t other endty or entitiss that have the dght to
vomduct petreleum operations i the arew or zrcas ootside of die Clootract Area
inn which the reservoic oxtands,

In zuch a ense, the COMTRACTOR shall use best eftorts to agros with such uther
emity ar entifias vpon (i) such wnitisation asd joint development agresments
based on the pringiples s=t out in Appendix K, and i) a collective praposal i
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NOGA for the common development of the mservoir.  Such a proposal, if
appraved by MOGA, shall be dezaned a Development Plun for purposes of this
Agrocement. IF such proposal is aar made wdthin thiry {30) months of NOGA"s
notice. or if such peoposzl is made bt i wol approved by NOGA | then WOGA
muy prepar: & devaloponent plan with proor spproval of the Bxpert for such
vommen development,  Snch a NOGA-prepared development plan shafl be
kinding npen the COMTRACTCE, sl shall be deemed a Development Plan for
pruipescs of this Agreeaenl: provided, however, that the CONTRACTOR may, il
it disagrecs with such Development Plan, elect to relinguish such reseovoir,
subtject tn the CONTRACTOR being desmed o have the obligations describad in
Article 0.9, as applicabia,

ARTICLE 13
GENERAL RIGHTS AND OBLIGATIONS OF THE PARTIES

13.1  CONTRACTOR's General Righis

Subject to the provizions of this Agreemnent, and o the applicabls laws in farce from time
Lo e, the CONTRACTOR shall kave the folinwing sighrs:

(A

the exclusive right to explore for, appraise. develop, produce, tramsport, and
export Fecrobzum Iocated within the Contraet Aveq, ind the mon-g selusive ripht Lo
comatract pipelings, siorags awd oller Facilites, both foside and oubiids the
Coplrart Arca, up o the Poeint(z) of Delivery, for purposes assocated with
Petroleum produced within the Contrace Area and, on an seredllacy basis, Tor
purposes associated with Petmlenm produced from oucside of the Conlmwt Acsa,
The CONTEACTOR shall have no right to use or cccupy any sites that arc
selected by the Kingdom of Baheain for defevse purposes, for wirfield oo for
satellite, mobile, cable o terrestrial elephone andéce other electromde or computer
curnmunication purposes, or for other indoserial, public or celigious purposes, ‘The
CONTRACTOR s rights are also subject o the existing rights of Third Fasties,
and w provided in Aracle 13.5 below: provided, havvaver, that CONTRACTOR
shall have no sights o axiemed, Or (ke sway, nwiumal nosources othor then
Patzolensg, aod nothiog in this Asreement shall be desmed W confer any dghts on
the COMNTRACTOR viher thun these nghts expressly descobed herzunder;
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{C)

)]

L

(Fy

Lhes right to predoce Petrolzum from the Controct Area at the optimum oficjiapt
nxe conststent wich Good Inteenational Petrolesin Industry Practices fand che
Govemment Fetroloum policy];

Ihe right to take at the Point(s) of Delivery, vr ul uny other points agread upan
vnder Ariiche 17 1(BNT) helow, ity shase of Petralaim production aod the legal
titls thereto and s=11 ar dispose of its shate of paizoleum.

Uz cight to use radio telephones and related communication and infrastnchoee
fucilities and exercize nther ancillary rghts ss may be reasonobly necessary for
e conduet ol Peiroleum Operations;

the tight 1 use. free of cost and an a first priccily busis, quantities of Petrolzom
produced by the CONTRACTOR from the Clonteact Aren s may be neocssary in
ecoordance with Goad [ntemationsl Petrobeuon Industzy Practices for preparing
and treating Petroleam produced by COMNTRACTOR, for hifting porposcs, and
geowrally for the propezr performance of any of the Petrolsum Operations
hecsunder; and

il might, subject to any applicable confidentiality restriciivne upon NOGA, to
accist and wse all technical dara available w NOGA peninent to the Contract
Adga, including seismic, woll information, samples, interpretations, maps, cic,
Tree of chuzge, subject w the cost of copying.

CONTRACTOR's General Oblipation

The CONTRACTOR shall have the following obligations:

(A

{8}

o condnet all Pairolenan Dpenitions in a diligent, safe, efficient snd workmanliks
mannir in acoordance, in avcordance with this Agreement and Good Tatemational
Priroleum Indusiry Fractices;

to comply with all applicable Jaws and regulativns, including applicabls
conservalion and environmental laws, as well as the costoms goverdig
m#vigitfion on the high seas and the safery of shipping, sirerafl, Gshing amd
pearling aparaticns i and on waters cavering the Coolvact A,
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(H)

[

1o ensure that all equipment, materials, supplics, plant mnd installations wzed by
the CONTHACTOR or its subcontraclors cumzly with Good Interational
Petrobzum [ndustry Practices and are kaptin safe and good working order;

10 pravide, in weeordunces with Good Inceraatiopal Peteoleum Industry Practices,
working conditions, Eving accommadation and aseess (o medieal wiention and
nurzing cars for all personnel emplayesd i Potealenm Cpenttions,

i cunduel Petrolsum Operacions in a way that i1 nor urosssunably inerfers
with the exizing fghis of NOGA or Thind Parlies;

to conduct Petraleam Operations at its solz risk, cost and expense and provide zll
funds nacessary for the conduct of Petraleum Oparations inclhading funds for the
picchiss ur leise of sguipment, materials or supplies requived for Fetmoleum
Uperations s well as for making payments 0 smplovees, agens and
Soheontractons. Any Petroleum produced shall ke alloestad in aceordanes with
tg Agmeenenl, and the CONTRACTOR may not ook to NOGA il the
CONTRACTOR dees not rzcover the casts incurred by it widar this Asresment;

by cosure provigion of all information, deta, samples ote. to FOGA that sy be
required to he fossished w0 MOGA under the applicable lzws or ander this
Clonfract;

subject ta Article 24, i 0ge its best eodeavours 1o ensurs thar goads, services of
fuzilities affered, supplicd or otherwiss made aveiluble fo or por at the disposal of
the CONTRACTOR in raspect of Petmnleumn Opecations, whether by sale,
exchenge, lzase or other means (ncluding those poods, s=cvices ar facilities
provided by COMTRACTOR or ils AMGLales) are vbtained at competitive trms
und cooditians which are at least as fvourable (9 the CONTRACTOR as the
Lerms and conditions an which the same, similar or equivalent gouds, services or
facilities wre offered, supplicd or atherwiss mads pvailalle W or put of the disposal
nf &y ofder opemmiur by any other person taking into consideration the pravailing
circislanges;

bo install, nperate, ad maincain all sacellite, mobile, cable or temrestrial elephong
andfor other electronic af eamputer sommunivalions devices. egquipment and
imslaliations in accardance with nales, regnlationg anc standasds in foree [rom time
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o time in the Kingdom of Bahrain, and Lo ese same exclusively in connection
with Petiolenrn Operations.  Such devices, installations and souipment sholl be
msiallal imd operated in such 2 manner that the opecation thereol chall not
interfiera with the speration of such saccllite, mohile, cable ur (smestoal telephone
ancior ciier eléclions of compoier communicatinas devicas, sqnipment and
installulions o5 may be estabiished or used By e Government or any duly
licensed telecommunications service pravider,

W appaint, within ninety (90} days after the Bffective Dae, o echoocally
competent and suffciently eaperienced ropreseatariveis) in the Kingdom of
Bahvain empowered (o ke such steps as may be the neecssary 1o i mplement this
Apreement and whese nameis) shall, on appoiatinend, Be nade known to the
Ciowwarnement; arul

it there is more than ewe enlily cemprising CONTRACTOR, then each such entity
shall be jointly and severally responsible for 211 of the obligations ol the
CONTRACTOR bersunder, save chat:

11 i acensdance wilh Acticls 1000{eN4), the Government Tnferest Acguirse
shall not ke jointly and :everally responsible for the ebligations of any olher
ertity o catilics comprsing CONTRACTOR; and

(2} soch other entities comprising CONTRACTOR shell not be jointdy and
severally mesponsible Tor the obligadons of the: Government Tnterzst
Aryuirer,

NOGA®s General Rights

MNCGA shall have the following rights:

4]

("

ta ranage Pelroleom Opsrotions in eccordance with this Agreemeni;

to tull and complede seeess, for i3 representatives, w Petroleom Operations, with
Lhe rght o cheerve the wark being parfarmed and to inspact all instuilations,
[ecilities and equipment, paevided, fowever, sl (he enerise of such sight shall
net hinder, prejudice or atherwisz matecially and adversely alfect the conduct of
the Pelpolenm Cpesulions by the CONTREACTOR;

KINGDOM OF BAHRAIN [ITT P L S WY
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[y for its Tepressniatives tn he peovided, at the CONTRACTOR's operation sites
wilhin and oulside of the Contract Area, with reasonable office space, hoard,
lodging and transporation, for the acoonnt of Pelroleum Operations and on an
eyual basts with the CONTRACTOR s persoonel;

] i like at the Point(z) of Delivery, or al e poinls apreed upon onder
Artizle 17.1{BJ2), 2tz share of Petrolenm prodwciion und the Izl ficls thercio;
sl

(B 1 grand oghts o Third Pattics, o explore for, appenise, develop, produes,
irumspuel, and sxport petraleum located in acas oulside ol the Conlract Atea;
along with the non-exclurive right, which il way @lso grnl to Third Pardies. to
vons ot pipelines, storage and other fazilicas, both insids the Contract Aree, for
purposes essociated with Petralenm prodsieed oulside of the Cootract Area, and,
un an ancillary basis, for parposes associoed with Petrolenm prodaced from
awiltin twe Conirect Arca; along with the right, which it may arant 6o Thicd Parcies,
tu pruspect for und mine minerels o7 substances ofber than Petooleun bath within,
and outside of, the Contract Arca. The CONTRACTOR shall u=e its reosanahle
ellons o avoid intorference with any soch arher activities by MOGA, the
Covernment, ar any such Third Parties either within, ur oulside of, the Contract
Arga, MOGA shall vse its reasenahla efforts, withio Ge Hmils of its suthority, to
ensurs that oeitner its ewn offorts, nor the effarts of the Govemment, or any such
Third Fardes, shall interfere with Porolenn: Operations io the Coniract Area,
Bhauld the COMTRACTOR reasonzhly deterimine Ui Lhe Petrolenm Operations
fne piversely atfected by such interferenca, NOGA shall uze 1ts nensonable effors
Lo procure remaval of such interference &t its own cnst, Prior to incurdng oy cost
Lo pracurs the removal af such interference WOGA shall chiain the approval of
the CONTEACTOR. If MNOGA incurs costs in soch effarts, then the
CONTRACTOR shall reimburse NOGA for such docunented expenses, which
expenses £hall be cost recoverable pursnant to this Agresnent;

134 NOGA's General Obliguiions
NOGA shall have the following oklipations:

Al L0 wie resenable elforts, within the limits of its anthority, to make available w
the COMTRACTOR e vse of such land, seu or zirspace within, and satzide, the
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(B}

{C}

(T

(E)

Comtract Area as may reasonably be vecessury to cerry out Petraloam Chperations
imgluding, the construction, laying, operating and maintaining of offshome e
onshore pipelines, facilices, cables and equipment; provided, Aawavar, thar if
such vze by the COMNTRACTOR reaulis in documentzd expense for the MOGA,
ther the CONTRACTOR shall reimburse MOGA for soch cepanse, willoul
crzating any profit direetly or indiveetly for the NOGA, which expanzss shall be
werst recovershle parswant 1o this Agreeanent;

g5 soon ex reasnnahly possible sfier (he Lffective Date, to provide o e
CONTRAUTOR, sobject be aoy applicable confidentiality restcictions upon
NOGA, access and use all technical daia wvailable Lo NOGA pertinent o the
Contract Area, incloding sefsmic, well information, samples, infemqretations,
mezs, ete. free of chasge, sulgec e the cost of copying;

1o use reasonable efforts, within the lmats of bs autharity, to provid: ta the
CONTRACTOR the necaszary access to bath onshore and offshare teloplwne and
rudiv lines and frequencies as reasonably needsd for the conduct of Pefrolenm
Upzrations;

Lir use reasonable sfforss, within the Hats of 2ts authodty, in sscuring the help of
the appropriste agercics or suthorities of the Goverament to prohihit anchorage
by Third Parties near CONTRAGTOR's installations {including drilling harges,
drilling platforms, praduction patfoems sid submerged pipelines) oc acar any of
The CONTRACTOR s plants, workshops of stores; and

to nge reasonable offorts, within the lienils of ils authodbe, o sssist the
CONTHACTOR ioits dealings with the Kingdom of Babsain and other Kingdom
uf Bahrain sntities in connectian with the Petrolenm Operations.

Limitacivn of Rights

(4]

o

Subject to Atticle | 3404 I i ooderstced thal the dghes reserved Ty WOGA
in Amiclz 13 abave shall be exercised in such 4 manter so 85 noc o macciially
prejudice, hinder or otherwise interfere with Patioleierm Opersiions hereunder,

The righis conferred on the CONTRACTOR by this Agreemant shall be exercsad
with doe regard (o the existing dghts of NOGA, the Government {Tncluding s
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agencizs, authorizad representalives and contractons) apd Thind Partiss and so es
not oo damage, or unienzonebly impede or interfere with the property, operations,
tacilitica and infres of such partiss.

Unless othervise agresd by MOGA, and subject ta Article 13,68, iT there iy u
lack of and J or unavailability of any ng required for any macter incloded in an
Annuyl Work Programme aed Bodget, the CONTRACTOR may not use such
lack or unavailahility a3 a reason i

1
{2)

modifying o changing soeh Annual Work Programme and Budges, or

either failing to achieve any deadline sel out in this Agresment or failing in
pay any amocnt which may becvmme duz ender cither Asticle 5.2 ol ¢ or
Adticle 3.4 in the event that the First Explaration Phass Work Programme
Commitmenss and / or the Second Exploration Phase Work Programme
Commitments, respectively, ars nol falflled

Article 13.60 A% shall not apply whern:

1

i

the CONTRACTOR has entered inlo o contrast with a rig npararnr for the
provasion of & rig args aed the luck and ¢ or anaveilahilite of any dp under
sucbcomruct does not oecur by ceason of any faalt, sction o failire (o acl
by the CONTREACTOR, and

e COMTRACTOR finds an altemative rig and operacor which ars
appropriate for the pamoses of peofarming the necessery work: (0) within
rinety (90 days of the date upon which the CONTRACTOR first hecomes
aware of the lack and § or unavailshility of the first g, (i) af 2 ate which
1% 0o smuce thian chirty percont (309} greater an te race which woold have
baen payable for the Srst g, and Gidi) whicl can sonpnence work oo later
than aix (6] Calend i Munch following the date anowhich the fiest rig shiould
have comnnwencesd smch work.




KINGDOM OF BAHRAL

e

2019 gulo 30 purasdl — 3421 aaell

137  Lifting

TInlazs ntherwize apreed batween the Purhies, NOGA and CONTEACTOR shall zach take
in kind and sspazately cxpurl or cilierwics dispuse of their respecdve shares of Nzt Petroleom
Fiodoction, Cnoos befvre eoch Producion Commencemant Datz, the Partics shall stahlizsh a
datailed procedoee For lifling, which shall be based on the principles sct ont in Appendix L and
sivall includs, whew applicable, sampling and asssssment of Pelrelenm quality, and procedures o
aljust sny voderifling ur overlifing of die Partics” enctierent shoses oo Mot Petroleom Prodoction,

138 Ressonable und Prodent Operatnr Standaed

Withoor peejudice 1o the penerality of Article 112, CONTRACTOR shall condoct 211
Petralenm Opeaticns bereunder a5 2 Beusooeble und Prsdent Oparutor and, zhall:

A desigr and condwet Peirulenm Cperutions 1 complicnce with the lews of, and
orhet rales, repulufions, sodes, standards, practices and proccdurcs applicabls in,
rhe Einglom of Balrain @ soended {rom lime 1o time and in compliance with
intsupiondly secented rules, codes and stundurds epplicahlz m the petrolzam
irdostey, ag amendard e fimes to tme, taking inte secount the lang form interest
of the Edngdum ol Balrain;

R} condnet Petroleumn Operalions within tbe liznily of the approved Anmusl Work
Programmes  aod  Budgets  prudently, salely  dilipentdy, efficently and
continocwsly in sorick compliance with tadz Agseement us well as performing dailv
activiries 1har are necastary o ensure (he commpiete and Umely execution of
apjpeovid Aioval Wodk Prograomoes and Budgels while executing the same to
achieve the best sconomis and reehnical results and be produce Petraleum at the
opfisnm rafe set ot by CONTREACTOWR instricd consuliation with MOGA, and
determined by e tchoolegy amd processes emploved in the Perol=am
Cperations; '

(] plum, toepars and subrat Anmel Work Programmes and Bodgets and related
malifications, if any, to the Manzgemenc Committee for its approval in
accordance with this Agreement;
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(o

{E}

R}

awerd and execul2 coniracts for the posformance of Petroleum Operations
parsuant 2 the Annual Work Programmes and Tndgsss approved by the
Management Commities or separat=ly by MOGA in wriling, as the case may by

approve all eontracts (or macheses or for services 1o elalion o Petroloum
Operotions, provided that such contracts arc in cespect of autivities included in an
Arnual Work Programme and Budpe: approved by the Management Comnmifies
ar as may atherwise be separately appraved hy MOGA in writing;

prepars menthly Financial stalements and reports, and develop aocounling policies
and procedores o be itplamented wnder the Acconzding Procedure;

develop the eccrunting system, procedures, and contols regarding purchasing
acd contractz (sub-conteactar fender lists, tonder evalvalions, conlracts and
contract  avards, puichase orders, and service ordars), aothorisations Sor
supenditurzs, accounting and interoul Gnancial concols, eash wemagement, and
aulborised expendicore appreval levels, all in & wsaner cunsistent with this
Agresment and the Accomoting Procedun: and spprovad by NOGA; and

direcl end coordinate intzroal aid exlemal Gnancial, operational, contractusl,
public eccounting, &l olles sudils {preparing and pressating & report ot Calcndar
Chuarterle mestings which will detidl significant fndings from the previous andits
i recemmended corrective aetioms).

ARTICLE 14
COST RECOVERY AND PRODUCTION SHARING

Classification of Costs

(A

“Huploration Costs” shull mean all Fetreleom Costs under any Annual Worl
Programme sl Budget, whether or not they ate capital in naturs, ditectly related
to axplaration ar appraisal operntions {whether successful or notd including:
geclogicnl and ofher surveys; e dnilling of shoc holes, core holes, siatigrashic
tests, Exploratory Walls and Appeutseal Wells (incloding the costs sssociled with
dry holes); testing of soch wells and the costs of markesing any resulliag st
production; ull costs associaced with 1l acquisition, processing and interpretation
of geclogical and geophysical data; amd the purchoss, lease or acouisition of
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associated supplies, services, materials, equipneent, land und facilifes theretors
thar are incinded in the Qperaing Acconnl and e ¢lassified o S=oion 2 ol
Appendix C, bul ool hxdodiog Doancing costs.

(Bl “Development Costs” shall mean all Petroleum Cosls celated 10 2 Commercial
Discovery woder any Awawal Work Trogramoe aod Budes), whethes or nol they
AR capital in natre, direcrly pelated to developoent opeoations, o loding: e
dvilling of Davelopiwn: Walls, alogg witl: the desipn, constouction, installation,
o replisgernenl ol slomge, prpelines, planls, eyuipment, and other facilines for the
[rochaction, storage, freatment, (aing, sl irnusporation of prodoction 1o e
Toint{shaf Delivery, aod Toethe perfonnancs of re-pressuring, recycling and other
recuvery projects thal ane Included 1o the Operabing Acoount :and are clessified (o
Secrion 2 of Appedis C, bl ool iocloding Goancing coests,

) “Orperating Costs” hall mesn all contrbotzons made to an Abandonment Fond
auil all Petrolewmn Coste pelated 10 a Commercial Discevery under any Arnoal
Work Progromess aod Budgets thal are ned copital 1o nature end that are not
incloded as either Exploratien Costs o Development Costs or are olherwise
desigraled as Operating Cosls under Whis Asmeemnent, inclusive of cosls [oT the
vperalion, serviang and munienance of egquipment ood facilifies for the
praducticn, storage, teatment, Thatng, mod tmmspordation of prodoction to the
Fabnts) of Delivery, tal sae tncluded e the Operating Account and are classifesd
in Section 2 of Appendix C, bul nol including finencing costs.

142 Allecation of Production

Wet Petrnlemwm Pradoetion will e allozated as either Cost Recovery Petrolews or Profio
Peaolewmn, CONTRACTOR will be allowed fo cecover Petrolewm Costs oot of peoduction frem
each Commercial DHscovery wp to the Cnst Reeovery Limit az provided belnw in Amicle 124(R).
“Profit Petraleun™ i3 the Potrolenm memaining after deduering foom Met Petrodeam Prodoction the
applicabls Cast Recovery Patralecm.

143 R Factor
The “Id Facter™ is lhe mio of Contcacl Area-wide cumulidve revenue receivesd by the

CONTRACTOR fram the Effective Taare of thiz Agreement until the end of the last preceding
Calendar Quarter, & Conteact Arca-wide cwmalative Petroleum Costs by the CONTRACTOR mver
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the same perod.  Cumulative reveoue s culoulated on the Basis of the waloc of the
CONTRACTOR : comwlative slire of produetion, received 3= Cost Rocevery Potrolew m and Profit
Tenclemn,  The CONTEACTOR's cumoplative sxpenditure is equol to cumolarive Peirnlzom
Cogts, The B Factezis to be rounded up 1o the nearest two dacimal places. The R Factor determings
hotty the Cost Becovery Lindt S each Developrment Arce and slzo the allocation of Profit
Petrolewen from each Development Area.

144  Recovery of Petroleum Costs

{A)

ALl of the Petroleum Costs incurred by the CONTRACTOR in accordance with
un approved Amnual Work Programme und Budgec, as well as thnse costs char
may be approved by MOGA porsuzmnt to Articls 14 4010, shall be classificd 25
B plonation Cosls, Develupment Cosls, or Operzting Costs in zccordance with
Artiele 4.1, Comomencing om the Calendar {Juartzr in which the first Production
Clommencement Date cecurs, the CONTRACTUR shall be cntifled to recowver
Fetraleum Costs by taking bitle at e Peint of Delivery, or other points agreed
upon under Arlicle 17 10B3(2) below:, to quaniines of Petroleum of 2 valos, as
deiermined in Articls 16, equivalent to the velue of the Fotroleom Costs beiog
maeversd, and ws iy [urther provided for bzlow in dhis Atticle 144 {such
Pretralewm, “Cost Recovery Petrolenm™)

The maximum percentuge of Ket Petroleum Production thar will be availabls =
Coit Beeovery Patroleum, calculeted sepacately for zach Development Area on a
Culendar Quadler by Calendar Quarler bass, i3 sel oot in the table below as the
“Cost Becovery Limil"™, Such Cost Becovery Limie shall be applicuble to the
productien of Crode Oil, Assocdaled Ges and Mon-Azsocieted Ges for cech
Trevelopment Area,

I SR Fuclur” | Cost Bevovery Limil

1
|
< L &
= 1.0 5%
|
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Thizes shall b a “ring=Tenee'™ ot ascoibed:

13t ecach Twevelopmen: Ares o cosl reouvery purposes o repand o
Drevelopseit Oosts and Opestioe Costs: and

{23 withia cach Thevelopment Area for o8 iecovery purpeses i megard e ()
Devclopment Costs and  Opersting Costs incurmed  with cespest to
Unconventicaal Resources, and (U Development Costs and Operuling
Costs inenered with respect to Conventimml Resounces,

It there shall be no suck Timie with reaacd to Explomation Casts.,

In chis way, the CONTRACTOR shall be able w0 recover: (1) Development Cuss
gnd Operating Costs i sapoct of a particular Drevelopuzar Area, {1}
Development Costs and Crperating Costs in respect of Tneaoventionil Besourrss
within a particolar Devzlopment Arza, and (7} Tevelopoent Cosng aid Opemaling
Costr in eeapect of Convenficnal Resowees within a particular Deselupment
Arzs, only fram aveilab’e Cost Recovery Petealeum from such Tavelopment Ares
and in respect of Unconventional Resmirecs or Convenfions! Rescorces, as
applicable, bot M CONTRACTOR shall by able iv ecover Taplocation Cosle
from available Cost Reenvery Tetrelaum from all Development Areas and types
of Petraleom. T there is more than ene Tevzlopment Avea, the catio or other besls
on which Explorasion Costa shall be recovered from available Cost Recovery
Petroleem from soch Development Areas shall ke detzrenined by the Mana pemeant
Commities.

All Explorarion Costs incurmed ecrnss the Contrace Area shall be eonsolidatad as
o' the date of the agproval of the first Pevelopment Plan and fhercafter such
armount shall be compoundad each Calendar Quartor at the wwecage rate of LIEQR
[or such Culendar Quarter. The resulting ameunt shall then be consalidated on
lhe (sl Petrolewm Preduction Commencement Date and shall thersafter be
resvegble, without mcerehng nuy further interes(, on o fmst poocity buss out of
st Recovery Tetrolenn Crom existime Developinent Aceas al the mile of sia poinl
Lwo Five pacaad (€.23% ) per Caleodar Crearter; .o, depresiated oo a stoaighl-lies
haris nver foor (4] vears.
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{E)

(0

[LE]]

[H)

{L

Developmenl Cesls mcormesd o eegand fooa Development Aves shall he
comeclidated at the eod of ewch Calendme Goanter and shall be iceeverable, onoa
secord priorly basis, cul ol weaildably Cest Bevovery Pelveleum fioin such
Lrevelopment Asea an the rate af §ix peion i Gve pegcent (6,.29%) par Calendar
Couarter; Lo, deprecialed oo a strighi-line bagds over Gour (4] yeas,

Cperadng Cocs mourned e nepand (o a Develapment gadl be gesvcealle in the
surne Calendor Quarer i which ey B bees mieored, oo o Goed prisciy basis
out of weailable Cost Recovery Perralenm from sach Devalopment Ares,

To the extent thot Cost Beeavery Pereolewm is insufficient in a Calendar Quarmer
Lo permit cecovery of all Petolenm Costz eoeveinhle o thas time, then thar
poction of such mooverable Preorolenn Cosis nod wecoveeed will baepricd Forward
to the mext sacceeding Calendur Chmsler for frecovary onr of available Cost
Recovery Fetnsleam (i e cuse of Devaloganent Cosis aid Opsraring Costs, from
thz relevant Developmenl Area onlyl,

To the extens thal avalable Cost Reeovery Petoleom in any Calendse Chaartze
excead: the twtal ol all Fetrolsum Cosls o be secovered dunng sech Calendar
Quenr, then e portien of such Cosd Becovery Penlzum in excess of sich
mecoverable Peroleom Costs shall be sbacad between NDGA and  the
CONTRACIOE accondiog w the sharing privciples [or Profic Petroleam
duseribed o Aicles 143 aud Adicle 146 helew,

Ay axpeaditores moade and cns incorred by the CONTRACTOR prior o the
Llieciive Late shall, e the extent expressly approved in wnting hy NOGA, be
classified a1 Exploraiom Costs aed, subject 1o the Bffective Data ocenring, the
CONTREACTOR sholl he entitled to recover such BExploration Costin accordanoe
with the e of this A grecment.

14.5  Alloction of Preofit Crode Ohl and Freofit A=soclated GGas

“Profit Crode 617 is the Crude Oil production eumining oo s Crods O] Thizeovery
ofter decuiing trom Met Crode Ol the aspliveble Cost Recovery Petcolenm. “Profit Associated
fras” is the Azsocinted Gas production ramaining from s Crode 06 THacaovery after deducting from
Mel Associated Gus wbe applivabls Cost Recovery Fetelewm,  The CONTRACTOR's share of
Profil Crode $il acd Prolil Associareh Tras, as applicshle, from a Crode Oa] Discovery shall be in
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aceordancs witl the following tahle. NOGA"S share of Proft Crode Oil and Profic Associated Gas,
a5 applicalde, from a Crode 06 Discovery shall be the amount of Piofit Crede Ol and Profit
Associared CGeag, az applicable, production reminning after the subtraction of the CONTRACTOR s
share of Profit Couds Ol and Profit Assnciated Gos, espectively,

| CONTRACTOR’s Share uf Profit Crude 011
and Profit Associnted (Gas

“R Factor' Govermment Contractoer

< 1.0 33% 55

o __—!
1-13 4w filrih

!

151-175 455 55% |

|
L76-200 | 55% 45%
=240 Ba%: 5%

|

146  Allocation of Profit Non-Assscinbed Gas

“Profit Non-Associated Gas” iz the Noo-Assoclated Gas preduction remaining frum o
Mon-Asseciated Gas Dissovery (other that lost or vsed in and Lor the Peirolzum Ogperationg) after
dedueting the Men-Associiled Gas applied to cost resovery pomsuant o Aricle 14.4. NOGA and
the CONTRACTOR shall endesvour to aproe on 3 momally  acceptable  reasonsbla
CONTRACTOR's share of Profit Moa-Assuciated (Gas from a Won-Asseeiatad Gas [Hscovery as
sopn a5 practicable after the CORNTRACTOR : submission of the applicable Appraisul Flan.
NOGA™S share of Profit Mon Aszsocialed Gus from & Moo-Associated Gas Diseovery shall be the
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amount of Profil Mon-Associated Gas produciion remmiing alier the sublecbon of Gie
CONTRACTOR s saaes of Profit Non-Asseciated Gas,

ARTICLE 13
BONUSES

151 Eoowses

[ The CONTRACTOR shall pay hamns paymants o NOGA in the anonws and o
Lhe thes s oul below, Mo such banus paynznts sball be applicable o Ratual
Gas, The CONTRACTOR shall make banus pavimenots by elecloonis translee of
faneds 1o o bank acemnr designated by NOHGA,

(1»  Upon the Production Commencenwnt Dae from the first Coade Oil
Diseovas s in the Confraet Area (applicebla ooe time anly) re millicn U715
Dullars aoly {USF 2,000,000,

{23 Upon resching 10,000 Baseelz per day procduction levels of Cesde Oi (in
agere gate, Conlrmd Apzu-vade], o a conlinuous peaed of thicly [0 days,
omz-mi i five-bundred thousand 118 Delbars only (TISS 1,500,000,

{3 TUpon reaching 40,000 Bsrrels por dey production levels of Crede Gil (in
aggregate, Contracr Arca-wide), for a contionons pericd of thiry {300 days,
thege million 118 Dollars only (UISE3,000,000),

i) Upan reaching 70,000 Barrels per day production levels of Crude CHl (in
zggregate, Contract Arca-wide), for a continuewy period of thirty (30) duys,
six millicn TS Dollazs caly (USHG.000,000.

(B No additional bonus pavments ate appkicahle for production levels reached in
exoeds al 70000 Berrels of Crude Oil per day. Unce 2 particular production level
bomes i pedd, it 38 not again payable iF proedecticn was to deap below, and then go
bk up Lo, such a peaduction evel,
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ARTICLE 16
YALUATION O PETROLEUTM

161 Voloation of Crude Oil

Exeeptas provided in Article 16,5, and subject (o the provisicns of Artivle [8.1, the prices
for all Crode Oil, for puposes of cast reeovary, allocation of Prodic Petiolsan, and all ather
purposes under this Agreenenl, shall be calenlated for casi Calaod ar Quarter and shall be. a single
PO prive per Bare] of Crudz 01l (vath "FOB" being delined undsr e Intermalionad Chamber of
Contmerce Incotenmg 2000 ar the regpective Folnt{s) of Dalivery, az applicable, expresed m TLS,
Dellazs, Soch pidec skall be e weighted avempese FOB 15, Dollar price per Basvel of Crude Oil
aclusdly recerved by e CONTRACTOR (danesctly of (hroveh any of ts Alllnsles} for the Calendar
Cagrzs, from Arms-Length Sales dudog soch Calescdar Cuaner of Clrnde O produed oo the
Comtiaet Area sod delivered an the respective Poiniz) of Delivery, as applicabls. I ihere ars Arme-
Lengh Sales of such Crude Oil dunng such Calendur Quarier on terms oller thim ao FOB ULS,
Doollar basis, e pecesspay adjustizents ol e oade in ocder o detzomine what the equivilent
salz peice would Esve been bad socl Croode Ol been 20ld oo an TOB 1.5, Dullar basiz, I within
u Culendar Quarler Arms-Length Seles of mouee han one iype of Cruds Ol weour [rom o sigle
Purnl of Defivery, thea tw pove Lo ol peposes wader tds Agresmnet foom such Point of Delivery
shall be o single FOD TLS, Dollar price per Dareel of Crude Qi) representing the weddied averape
ot prices detenoined for euch type of such Crwde Onl, in accontance with the eapeclive volumes
ul exch type of sach Coude O sold dunng swels Calender Queer and deliveced at such Poiol of
Debivery, IF vo Arme-Length Sales of Crode Oil ar2 made Juriog such Calendar Qwarter al such
Fomt of Delivery then such poce shull be desmed ur be the higher of; o) ihe prce aclually received
by thie CONTRACTORE dadincled taoan equivalent FOR LS, Tiellae preice g apnlicable) o coch
Ponaet of Delivery; aod b the dnteational waiker poice Tor Crode 03] of the same quality delivered
un v FOD WLE, Dollar bass al such Poid of Delivery Csuch inbermalional sosdel prace being
ietermined preswant fe Adiels 16,57,

162  Valustion of Materal {2as

The: price for ull Naursl Gas (olher than all Assoeiaed Liguids) for porposcy o cost
recovery, allocation of Profit Petrcleum, and all other purposes uoder this Asreemen, shall be
caleunlated in pocordance with Aoticle 21,350 and shall be a single poive per MBBTL for Nalural
Giug [utber Than all Assocsted Liquids) at the applicabls Poleiis) of Telivery, exprassed in TLS.
Dioilurs.
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16.3  Valuation of Associated Ligoids

The prices [or el Asscctabed Liguids, ur purpueses of cosl revovery, allocation of Froft
Feroewmn and all ather pugpose: under this spreeoment, shall be caloulafed in secordancs with
Arficle 21 4A904) amd shall be a single FOD price per Darrel of Associated Liquid at the respective
Poanw's) of Delivery, as applicable. expregsed m LS50 Dollars.

14 Reporting of Arms-Lengih Sales

The CONTRACTOR hall, within ten {10% Bustoess Diys [ e explry of cach Calaadar
Chaarter, furmish to NOGA a stotement sertifving the applicable volume weighted average FOB
LLE, Doliar Crude 04l prices per Bamel rececved by the CONTRACTOR for such Caleodar Crsitar
w the respecidve Points of Delivery, as applicable, obtzined by the CONTRACTOR (dinesly or
thraueh any of itz Alfiliates) az rezult of applicable Acms-Length Sales of Crode 04] daring such
Culendar Cuarter, with copies of ull pelevaol suppocing sales docomeniz, Soch sfacements shall
distinguish betwern ierm sales ind spol salze (s applicable] and shall ftsanise vwoluomes, costome:s,
prices recatves amd cradit terma, The CONTEACTOR shall allow the andic of the azseciated sales
contraets by an independent mteonaticoally recomiise] wecomntiing fiom erained by and ac e cost
of HOGA and the CONTRACTOR shull pive the representaives of sueh aceounfing feom ancass m
all relevent Banks wnd fecords necessary W perform such andit,

165 Deternrination nf Market Price

LA IMin respect of any Caleodae Quarter in wiiich e CONTRACTOR has szles of
Cride Dl

(17 thers are no Arms-Length Salzs of Crude O4l, frum epplicabls Foinis) of
Delivery, claimed by the CONTRACTOR (directly or throogh eny of its
ACRliates);, or

(2% WNOGA disputes the CONTEACIOR's contention that it bay meds
applicable Arms-Length Sales;

then MOWGA and the CONTRACTOR shall meet within tan (10) Business Duys
from the date of votice given hy either Party, and shall atempt to agree cpon an
inteamationsal marker price w0 b wsed for such production doring such Celendar
Qrzarter. The basis for swch intcrnational market price, in negerd de Coade O, shil
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he the pzr Bamel price, us reported by Plac’s Crode (il Madket Wiee daiiy
publicwiicn ("Flati*s™), Lor one or mone Crude Oils of similar grade and goality
thut, at the ime of such determinetion, are being freely and eceively sold on the
internacianal market.  Such markst prnce shall the enthmeotic everage price por
Barmel dewermined by eslenlaling the avereee for such Calendsr Quartes of the mcan
high and low FOB spot pces for sech day of the Crude Oils selecced for
comparisan, adjasted for diferences such Crade O snd the Caxde Oils being
comgarad for quality, trunzporiztion ensts, delivery time, quanticy, payment tcrms
and nther contract terms us may be relevan:. If Plat’s ceanes to be published then
the: Partics shall atterpt tn agres wpon an altomative daily pablicatian,

Feiling sach agreement within thicty (300 Business Days from dhe datz of such
ricdiee, cithor Purty shall have the right, by giving the cther Fany notce, to have
such market price determined by an Experr, in accordance with Article 33,1 and te
procedurs set forh in Appendiz 1, accomding to the hasis described in
Article 16.5{4).

Peoding any Expert determination undzr Asticle 16 5{B}, the Parics apros to use,
for the applicabls market pricss for such Cal=adar Quarter, on a provisional basis,
the price that was applicabls for the most recent Calendar Quarter for whick a
mackzt price hos bzen d=termined pursusnt to this Article 16 The reguired
sdjustments dus to the use of such provisional prce shell be made immedists!y
after the determination of the market price pursuant to Acticle 16.5(8) above,

ARTICLE 17
MEASUREMENT OF PETHOLENUM

Measurement of Petroleum

LA

B)

Petrolemn production measneemat shall be by methods and equipmant genesally
aceepited and cusromarily used in Good Tnsernasi ool Tetrelenm Indeatry Pracsices
and approved by the Manzgement Commilies.

Befors commencemen! of producden foum the Conbiza! Apce, the Management
Commities shell apree un:
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(o

(E)

(F

13 tha marthods n he amplovad for messarement of volumeas of Petrolecn
nencietion (and wheie there is Nawzal Gas peodeetion this shall inclode
aethinds for both dey gas and Associated Liguids),

(21 the paint o poiots, iT auy [such as in the case of testing a THasovery], in
eddition to the Maing’s) nf Delivery descrited in an Appeaisal Tlan nroa
Development Plan, ar which Pawobnm shall be measnred and 1he
respreetive shaocs sllocatal to fhe Padties in accocdance with the teims of
thiz Agraament; :

(31 the frequency of izspections and testing of eneasnrameant equipmant and
relevant procednres; and

[1}  tha consequencas of & determination of an arror in measuremeant.

An applicakla Moint of Telivery for Crada Gil preduation under an Appraizal Plan
or 2 Dzvelopment Plan shall be, if such Crode (21 is pampad to a storags vessal
or tank, the peint &t which it peascs the auther Aangn of swch einfags vessel or
tank, If, however, the Creds Dil iz pumped directly to an cxport shuartls tanlker,
then the Print of Delivery shall he point at which the flange coupling of the
Toading line joing e Aange coupling of e Laading manifold ea beand o tanker
(in any such case, however, such Crude Odl preduction shall be measured hoth
prinr tn and again apon knading of the expart shoalz tankar).

An applicable Point of Delivery for Matural Gus shall be onshore Bahrain at the
pain: set foidh in the applicable Development Plan epproved by the Manarement
Committze in respoct of the Mon- Associated Matural Gas Diseovery.

In relation to Associabed Liquids, in nccordence with the relevinl Development
Plan, the CONTRACTOR shall procurs and install gauges snd other equipment
s 13 reasonably necsescy o measece ol Associaied Ligoails ol Qe Pamds) of
Dielivery of Azznciared Tdequids,

NOGA maw, at all reasonable fimes, fnspoct and test the cquipmenot used for
mezasuring the wolume and determining the quelity of Petroleum; provided,
Aowever, that any such inspoction or mesting shall &e carrizd oa? ik such 2 manner
so & not unduly to ioterfen: with Potrolewm Operylions,
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The CONTRACTOR shull pive NOGA dmelv nodes of its intenzion to implement
any apreed wlteration ot o condust @ test of messuting operations, and NOGA
shall heve the oght to heve s represcntacves prosent at and ahscree such
aperuliong.

Tae COMIEACTOR chull immedietzly replecc any messuremsnt equipment
founi o be delsctive.  The CONTRACTOR shall not, howevsr, make any
altrration n th= agreed method or procedurss for measorcment of o te approved
cquipment withowt the wittten conscot of the Management Coromiltee.

The COMITRACIUR shall provide to ROGA manthly reports showing tho
guanlity of Petrclenm production hersunder within five (5) Busincss Days after
the end of eech Culendar Moot an & reconciled basis.

The CONTREACTOR shull retwin accurst= records of all analysis and
measurement of Petroleum for a pereod of three (3] years stber each such analysis
or megsurcoenl wus mde. MOGA may, ot any reasonable ime. iospect soch
records, Aller the end of such three (3 vear period the CONMTRACTOR shall
transfer such reonds m NOGA, provided that the CONTRACTOR saall have the
righl o retein sopiss ol such mseusds.

If any éispute arises bebween the Partie: regording mensorement andfor ioelysis
reconds dnder Lhis Arndcle 17 which canot be nesolved amicably, either Party
shull have (he mght, by giviog notice W the olhes Party, (o Bove such dispate
resolved by Expect dsterminaion, on the basis descibed mthiz Article 17, and in
aczordanve with e procedune s fanh o Appeodiz 1.

ARTICLE 18
TAXES AND STADBTLITY

1.1 Bahrain Ingome Tax

The COMTRACTOR shall be subject o the Bahrwin Income Tax Law, including (he
requirsments of the Bahrain Income Tux Law with respact to the fling of tax declarations, the
asgessment ol dan aod the keepimg ol meconds for ceview by sutbodsed pecions. The
CONTRACTOR shall e focome lax declaations aod pay tases ol the dmes and in the oseoer
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veqibirel by ibe Bemin Ineome Tux Lww ond shall, simuolisneously with such filing, forward a copy
of mecdy tax declaraions w NOGA,

152  LExpor Taxes

WA shall indenmily aod wold CONTREACTOR hurniess [rom sny dotics, salos tax, or
other Gaxes (excepl Balwain Icome Tuxes) or other chargss that might be imposed wpon
CONTRACTOR borthe Kingdors of Dahemn as result of CONTEACTOR sxercising its right under
Adticle 13, 10A) to export (s share of Feltvaleurn produstivn wnder this Agroement. Soch indomnity
slad] o, liowesez, exlend o cover relined produsts.

182  Tuxes om Abandonment Fund

Al taxes or ollier levies inpposed by the Kingdom of Dehrain on any amounts paid into, o
carned by, any Abandesment Fund under Arlicls 23,6 shal? be podd oot of the Abandonment Fund.

184  Stubilisation

(A The Parties acknowledge that, in considecation of capital inlensive, kygh-dsk and
Ioog teom patire of Delrelewm  fovestments, o 1= (e oendon thoe
CONTRACTOR <lall oo suffer from certain Clhongs in Laws which oeralively
aftect CONTRACTOR s ecopombc posifion vuder this Asreenent as al the
Bffective Dale,  Accordiozly, aod n order o rellsct that inkenion, the Parces
ggrea that, in the avent of any Chanpa in Law that comes into effcr after the
Fffective Date [vther thast any Chempe in Law celating 1o health, salety, the
avironikedt vr smplovasent mallers], which bis o detinmental efect and couses
an aconommic loss to COMNTRACTOR as compased to the positien flar
COONTRACTOR would bave been o had such Clange in Law not b=n
inboduced ke oet loss o CONTRACTOR, tking into #ccount any Gk or other
hanefits ebxained by CONTRACTOR, heing the "Tass™), the Parties saall revise
the torms of Artickz 14, or agree on an alernetive remedy, to provide for fall
compensation of the Lass., It the Partics src unoble to agree on such rovisions or
such altemative remedy within ninety (90) daye from COMTEACTOR s notice
o this effec, e required revisions and/or the aliemative remedy shall be finally
detsrmined by un Expert io accordance with Amicle 33,1
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Without prejcdice (o Ariciz 1EACAY, the CONTEACTOR ghall be entiflad to the
beielil of any fimnee changes to the lowe, dacees, mles oo feanlations of rie
Kingdom of Babimain.

ARTICLE 19
MPORT CUSTOMS AND DUTIES

191 Import Customs and Dotics

(Al

CONTRACTOR shall he solzly responsible for the impoet and elearance of
equigent, materials, goods and supplies as may be required o condact
Petrobeuw Operatioas in the Kingdom of Babeain, Brcapr as otherwise provided
below, ar as otherwise speetfically provid e io s Ageament, CONTRACTOR
shall be subject ro the law of e Kingdom of Baheain in regand o coscoms and
the: pasment af all spplicable impoet 2ed aepont docies, inclnding, any appliczhle
cequizeinepts with cespect 10 the fling of cestoms aod dily declarations, the
azzassment of duties sed the keeping of records for review by authorised persons,
Matwithstnading the Toregoing, CONTRACTOR shall be entitled to file for any
wpplizable exemption from cerain fnpee sad sepont dutles onder applicable laws
of the Kingdom of Bahrain and NOGA shall asgisc the CONTRACTOT in ite
rpplications for such exsmption and CONTRACTOR shall iodicate in the
applications Tor such exeanptions har all such impons andfor expoats arg e he
nsedfwere nead by the CONTEACTOR in the Petroleum Opesationz, If permits
for dwoportation of 2quipment, matesials, ponds and supplies under this
Articlz [910A) inclede the obiigation to re-expon, CONTRACTOR shall imely
comply with zoch cbligation. To the extzot CONTRACTOR iz ynahla to ohtain
exewpiion from zal costoims doties or othar charges on impoets and oo expocts
a5 described besein, then CONTRACTOR shall he coritied to reoower any snech
charges, duties or fees from the Cost Rzcovery Pecroleum.

ANTICLE 20
CTURREENCY, BANKING, AND EXCHANGE CONTEOL

i Corrency of Payments

Any pavments to he made under this Agreement by OONTREACTOR to WOGA, or by
NOGA o CONTRACTOR, shall he made in TLS. Daollers (ar such cther curmency os may be azresd
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hetween the Faiesy, Sl payments may be made by centified chegues in favnor of the Party
eonceimed o, at tha option of the receiving Purty, by slectronic transter of funds into a bank ol
{nr accounts} designated by the recaiving Farccy,

202 CONTRACTOR's Rights

Subjeet to the Kingdom of Babnan's laws of peneral spplicasion, NOGA shall e
rezsonale effors to procure thar the CONTREACTOR, ns ANLzles, their subcontractars, and their
respotive parsnnne] cogagod in Perolenmn Operutions shall have the follawing rights during e
ooy of this Agreement:

{4

(H)

A

)]

(F)

b open, waielain and soerate bank scoounts in foreign cormnzics hoth inside, and
outside, the Kingdom of Babeain, ind local corveacy bank scoounts within the
Fingdar of Bahwain;

i impedt info andfor export rom the Kinglom of Bahrain funds in fareign
currencios s may be requimd for Petmalewm Operations;

o ichase Jocal cumency wilh foreign currencies sl the mast favourzhis
excliangs rale legally available (o it (and :n any event at & rate of exchange nes less
fzvoorahle thun the prevatling axchangs e of gensral applivation detsrmined by
the Wational Bank of Balmsin or such ¢ther financial instmtion az may he
metually agreed by the Parties), withow! deductions or fees other than wsoal and
custernary banking clawges, 28 may be necessacy [or Petroleum Operations and
the perfarmance of cthee oblipations of Qe CONTRACTOR hereunder;

to comvert local correney cemed in eonnection with Petroleum Opertions into
foreign carrancies at the most Bvourable exclunges mie legally wvalabls to it Cand
in any event st a rate of exchange ro lees faveneable than the prevailing exchangs
rate of general application defermined Ly the Mational Bank of Bahrain or such
other tinancial instimiom ar may he motally apreed by the Taies), withool
deduotions vr fees ether than usuyl and costomary banking charges;

Toretein ouside e Kingdom of Bufrain any puyments recoived from cxpart sales
of the CONTRACTOR s share of Peuvleim production under this Apreement,
without any obligaticn & cunver! sny such paymends mio logal cumency other
than as may he required for agerational purpases;
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to transfer auside the Kingdom of Babrain forcign cnmency proceeds of sales
made within Ui Kingdemn of Bahraln, o repatriate soms imported possisud Lo
Articls 202{8) above, that are in excess of it inunedigle Iocul requirements,
subject tn any applicable treaties beiween the Kingdom of Babrain and 20y ofler
country with respect w paymenls belween the Kingdom of Bahreain and th

e Hy

t pay in [z curmencies patly o wholly outside the Kingdom of Bahrin amy
salarics, allowances and nther besefils dus to its cxpaldale employees assigned Lo
work in #he Kingdom of Bahesin for Petroleuni Operations, without e
requirement that funds vsed in neking such payments must orginate in the
Eingdom of Bahearn; and

te pay diseclly oulside the Kingdom of Bahrain in forcign comencies its freig
contractnes and sub-contraztors working on Petrolewn Operations, wdthonr (he
requirament that funds used in making such payments muest crigisate in the
Kingdeouw of Bahrmn.

ARTICLE 21
MATURAL GAS

21,1 Flaring Prohibited

{A)

i)

Vilening of Natwral Gus in the coorse of Petrolenm Operations is probibiled except:

(1} ehart term faring as muy be required for wsting or other operational rissony
in secordsnce with Good International Petroleom Industiy Traciices,
provided that any such flaring is carried oot in compliancs with any volome
or other limitations required by the Taws of the Kingdom of Bahrain: o

&1 autlicrisaion

Faeh?
et

If COMTRACTOR flares Matwral Gas purswant o Ardficle 21,1{A0(1), it shali
provids 1o NOGA A monthly repart setting out e guantity and quality of Matural
Gas flared doring thial Month.
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)

[F COMIRACTOR, seehs NOGA's permission to flare Matneal Gas PUCEATT [
Amicle 211EAND, it shall jnclude with itz request (1] an evaloation of fhe
dltermitives to daring that huve been congidersd by the CONTRACTOR and {2}
an eitimate of the dualion of the Flaring and the quantity and quality of Mararal
st bie [lared.

L2  MNon-Associabod Gas Hetention Area

LA

CONTRACTOR shull have the right to retain a Non-Assecisted Gas Betention
Arcafoda penod of five {3) years [rom the date of Discovery of Mon-Associared
Matural Gias, even if the perod of such reteation exctends beyond the snd of the
Exploration Period. However, tn order to establish such a Nos-Asseciated Gas
Refention Area, and o avold the relingzishment of the Mo -Associsted Cas
Retention Area at the ead o the Exploration Peried, the CONTRACTOR muse,
ar least ome hundred and eighty {1800 days prier to the end of e Gxploration
Peaiod Owhether the and of the Exploration Pericd is & tle end of the Fies
Enplorution Phase ar is &t the end of the Seeand Exploration Phaze) have sither:

[y submcfled to the Management Commites information obaiced from
testing. in aceosdanse with Articls 5, 1B, uf the well that resulied in =uch
Digzovery that reasonably indicutes, in accordance with Good Tntsmational
Petroleam Industry Practices, that such Ddscovery is a Mon-Associated
Matueal Gas Digeovery; or

(2} submitted to the Tanagement Commirtes information oheained [mom
partial, or compicte, implementation of an Apgrudsal Plan {including the
resulis) that reasonably indicales, in accerdace with Good International
Deiroleum Industey Praclices, the: such Discovery iz a Mon-mssociated
Maneral Gus Discovery;

provided, Fowever, (i where CONTRACTOR makes a Discovery within one
hundred and cighry {1800 davs hefore the end of the Exploration Period
CONTRACTOR mivy reluin omy asanciated Discovery Arza, wich NOGA in its
disirelion may choose to grant CONTRACTOR, past the end of the Dxplareten
Paciod prowided that one of the events described in Articles 21.20A)(1)
ar 21L2AANL) occur, and COMTRACTOR has proposed an applicalzle Mun-
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Associnted Gas Retzation Aves, within ninsty {900 deys of the dae of such
Do very.

M CONTRACTOR may proposc, &8 any Ume poor to the end of e five (9 yr
Leto ol a Wom-Associated (as Rerantion Aren, 1 propesed Appraisal Plan o the
IMumagrement Comimittes.

213  Purchasc of Natural Gas Ly NOGA

(A] Subject w this Articlz 203, MOGA o a Wholly-Ouned Afiliae of NOGA, shall
purchaze from the CUNTRACTOR, and ibe CONTEACTOR shail seil to MOGA
or such Wholly-Owned Affliatz, the COMTEACTOR's share of a1l Mameal Gas
{ncluding natoral ges ligaids and sondensate) producsd and saved from the
Contract Arsa, including all Matugal Gas alloculed 1o the CONTREACTOR a5 Cost
Bevovery Petroleam, Profl Associited Gis, and Profit Nan-Asscciated Gas,

(H) NOGA, s Wholly-Owmad Affiliate (where applicable) and the CORTRACTOR
stall endeavour o agres on a rmmally accepiable, ceasonoblz price to be paid o
the CONTRACTOR far the Waaral Gas (rreloding Assuciaed Liguids) as well
& other terms and payment mcchanising, ws soon ms practicable afer the
CONTRACTOR = submission of the applicable Appruisa Plan,

{C) Salss of Matursl Gas (oreloding naroeal gas ligquids saod condenssted by the
CONTEACTOR 10 NOGA or ity Whollw-Owned Alfiliate pursvant to this
Articie 21,5 will be mude purauent tna wiithen agreament thad is consistent with
the (erms el [orih in Appendiz [ =, from time So time, modifisd by motal
ayreement of the Parics (auch agrenmeo, the “MNatweal Gus Sules Apresment™)
and COMTRACITUOR. NOGA o its Whelly Owoed  Affiliuce and the
CONTRACTOR will soek im good faith oo enaclude a dafindrive Neteral Cras Sales
Aoresqenl (including acceprable payment trms) within 180 days following the
CONTRACTUR's déclaration of o Commercial Discovery of Matival Gis.

)] Mocwiths tanding e wiber pruvisions of this Artbele 21.3, in the cvent that, ipon
completion appraisal sctivitiss an & Mon-Assocated Gag Discovery, it beeomes
ppparcat that tic amaent of Mameal Gas reasosably Hkely w be prodoced from
gsuch discovery would, it eonsidered together wilh olher projected Maturzl Gas
production in Dahrain, ke in excess of domestic madkel oeads, the Parcle:
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undertoke to commenes good faith discussions for the possible develupment of
snch dizeo very tnder a commereial export stheme to the Partizs® best comnrnercial
inleresL,

214 Purchase of Associgted Liguids

&)

0]

(L

The Taries ackoowledge and agrea thar fle Farlies shell enter inte an agreement
for the sales of Associatod Liquids by the CONTRACTOR tn KOG o it

- Affiliate ithe “Liquids Sales Apreement™) und that such spreament slall:

[17  be a woitten agrecment fhal s cunsisent with the torms sct Coclh
in Appendix J;

(2 elude the ponciple that the CONTEACTOR shall sell all Associaled
Liguids exstmcted by the CONTRACTOR (mom the CONTRACTOR's
allocation of Mon-Assoziated Gis and ¢ or Associated Gas o WOGA or
snch Al of MOGA =8 NOGA moy nominate;

(1) inclnce the ponciple thar MOGA, or ils AfAliate, shall pmrchase =l
Aggocialed Liguids from CONTREACTOR's alloculion of Associated
Liguads purssunt o this Agreement delivened al the Point of Delivery
itdicated in the relevant Developneol Plun; and

) include the principle that the price of Associaled Liguds shall be o teir
intarnatipnal murkst price applizakla for the praduets of similar quality.

MNOQGA or it Affiliate and e CONTRACTOR will s2ekin zood (2ith to concluds
2 definitive Tiguids Sals Apreement within 180 days  (ellowing  the
CONTRACTORs decluration of & Commercial Discovery of Matuzal Gas,

Morwithatanding the other provisions of this Article 214, in the svenl that, upon
cnoplelion appruissl activities on a Non-Associated Gas Diiscavety, it becomes
appicent tht the emaun: of Asscciatod Liyoids reaseoably liksly to be prodoced
from such Dizcovery would, if coneidensd lwgethsr with other projectsd
Azzacatad Liguide production in Bahrain, be in exsess of domestiz market noods,
flir: Parties urdertuke to commence gond feith discossions for a possible sxpore
scheme 10 the Partiesz' best commercial intencst.
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ARTICLE 22

OEALTH, SAFRTY AND ENVIRONMENTAT COMPLIANCE

CONTRACTOR's Health, Safety and Environmenta! (¥hligations

(a3

The CONTRACTOR shall raka all actions mocessary, including implamentation
ul’ Gued Intemational Petrolenm Tndusiny Prctices (wiich, for these pumposes,
shall welude implomentation of applicatle Intemotional Association of Ol and
O Producers (I0GP) and Tnternarionol Onensizaion for Sandardization (150)
internetionzl standard=}, tor iie prevention of mujor aceidents snd envisoomentel
darciage in condocting its Peirolenm Opemtions, in arder to prsveol soy hurm to
public health and safety and any dazage Lo the cevironment, incloding the
surface, suswurface, air, s0a, lakes, dvers, springs. animal Tife, plant [ite, coops and
oibier mutural resources and property. In the furthoiancs of iz abligtion the
CONTRACTOR shall:

(1}

{21

within ninety (909 days of the Effzuiive Dute propose 12 e Managemeant
Committze for appieval an Tnlegruted Management Plan covering all
heaith, safcty aod covicommenldl (HSE) sspeets of the Terrolermn
Operations to he camried nng soch iestuted Management Flan shall be
mclusive of o izadorship driven Frocess Safety Management franework
addregsing all potealid myjor accident hazards, a conel of work
progrumme by wee of & robnst Permlt to Workl (FTW) sykeem basad on TISD
guidanes for permit 1o wark systems (T1$G230). an Isolation Managemen!
Programmee based on HEE guidance for Sofe Taolation of Flao aned
Bguipment (HSGI53), an Occopuions] Hewlth and Safety Managemett
Progrumme, and & comprehessive Bnviionment Management Programms
inclading en Odl Spill and Aceident Centingency Flan for dealing will
spillz, fires, accidarts and other amecgeniss, desimed 1o achizve rapid and
effective emergency response, $uch dveuments shall e suhjeat 0 the
approvel and overall contral of the Munigement Committee with inpmi
foom £ eovirunmental sub-committes to be formed by he Management
Conrunlles;

take all nocoass Y preciulivns aguiost fre and ey spillage or releass of
Crade O], or Mamral Gas and take all necessary remedial action to clean-
up =nd athereise rermady any demiags 10 the environmental resulting from
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Petrolewm Operations, whether or nnt snch damags is duc to the fault of the
CONTRACTOR;

(21 provide apprapeiale compenzation for igjuey W persens or damage fo
property causad as i result of implzmenration of Petrolsom Chperariong,

The CONTRACTOR shall, wsing Good [neematiosal  Petroleum Industry
D'rdices, vomduet a hassline evvironmenty] sorvey of the Comtract Acca
immediately etrer the Effective Duts, and conduct sneh a survey on s Gmely hasig
ofter the performance of Felruleum Operations such ssdsmic surveys, drilling,
comstruclion of facilities, (he ndlistion of new production, and Abandonment of
lucthities and equipment, The CONTREACTOR shall provide all such intormation
£ MOGA on a timely bisis,

The CONTRACTOR shall using ioed Tniccnaiions] Peuolsum Tndusooy
Frtices, conduct envieonmental impact studies prior W condusdng Petralcan
Operutions sweh a5 seismic scquisiion, drilling, and devalopoent operstions in
order o determiine flie Hkely elect on che envirenment, humar beings and [neal
comumunitics, the flosa and fanna in the pertivent poction of the Contract Arca and
in the adjeining o seighbouning areas ac 1 consequanee of such Poroleam
Uperations. T CONTRACTOR shall provide any siwch eovironmental impact
study w NMOGA along with the associated covirousnenlyl plan os desedbed in
Article 22,1000,

The CONTRACTOR shall alig, prior (o performicg any Peireleam Operation
suehas seismiz acquizition, dilliog er developmzat submit an environmental plan
i lhe Mamegemens Comemittse for approval reapecfing (he prevendon of
envirenmental damage and for carrying out site restoresion activities, In the case
of development opesations, snch environmeoal plan shall be pan of the
CONTHACTOR s proposad Development Pler. Al such saviroomentzl plans
shall contain propesed enwironmental goidefines to be followed in aeder to
minimise environmentzl damzge and shall foclude, but not be limired o0, the
foliowing, to the axient approprist: o the respective study taking inee accowit th
type of npeiationg o which such environmental plan relies:

(1} proposcd access culting;
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vlearing and rimber salvape;
wildlils nd hahitar protective;
fue] slerepe and handling;

s of explosives;

cimpe and slwring

liguid and golid waste dizposal; collueal und sreharological sites; selection
of deilling sites;

terrin stabdlisation:

prataction of Crestwucer horizons;

blow oot prevention plan;

Naring during complatian end teating of wells;

Abandonsenl of wells, Facilitics and the Conmact Arca and adjaeen| arsas
effected hy Petre lenm Dperations;

rig dizmantling and site completion;
uuise control;
debos disposal; 2iad

prolection of natural drainaze and wister o,

Aoy sueh enviconoenlil plas in regerd to drilling ur development opzrasions shall
inelude a specific plan for implementedon of a contract acea 6l spill plai and s
werident contingency plan.

The: Magigement Cornritees shall advise the CONTRACTOR of it approval or
divapproval of any such praposad anvironmental plon within nliety (90 days
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{H)

il

from the reeeipt of such proposal, The provisions asocizted with Managznenl
Committse  zpproval of COMTRACTOR proposed  Dovclopment Plans
wiier Article 8 ahove shall apply sesctis soctendis tooany such propesed
environmencal plaa.

The CONTRACTOR shall ensure chat:

(13 the pertinent savironmental impact stuclies ond enviconmentyl plang are
provided do its employees and fo itz subcuntracters in order o develap
awarencss of the measures and pedhods of envirenmental prodection
required to be used in carrying or the Petroleumn Operations; and

(2 e contracts snicred intn hetweesn e CONTRACTOR and its
subeomtractors relating to Patrolewnn  Operativns shall includs  the
provisioms  descriling  the  mguiements  for CONTRACTOR's
implementation of pertineat envimameantal plans,

While condueting Peaulkum Gparations the CONTRACTOK shall:

(1] ensues that the disposal andfor dischacge of all subslancs: associaied with
Petroleum Operalions shall be handled in an envieommentally sound meanmee
1o accosdimee with the guidelives contained in Appendix ©3; and

(3} take all rmessures possible o prevent any damage of sy kiod ooany
Tatroleum-bearing fermations which may be sncounleresd while drilling
epapfions are n opreprest or upon Akandonment of any  well
COMTRACTOR shall aso carsfully prescrec amy fresh waier sounoes
discovered in the course of such apzrations and shiall provids FOGA with
ardleseripiion of the leeations of such sonress along with all pestinent dan,

If NOGA is reascanably of the opimcn 1l any Sacilites o other inztalletions of
the CONTRACTOR. o osny DPefiolewm Operations conducred by the
CONTRACTOR, are endangering or may endanger persons or any propeny of
AILy PeIson, or ars caosing ar may canse pollution, er gre huomiags or may harm
[ vz flor or the environment to an unreasonable de e, NOGA may requirs
the CONTEREACTOR to tike remedial messures sccording o a seledals proposed
by MOWGA that is reasonable in zeoordenee with the circumstances. MOGA may
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alse require the CONIRACTOR oo discontione Peiroleum Crerationg in whale
or n purt until the OOMTRACTOR has takei swel remedial measorzs, IF e
CONTRACTOR fails o perform such reedisd measures then NOGA, aler
ving the CONTRACTOR reawonzble notice, may take sny setion witch may be
oecessary in the givangzsances and the CONTRACTOR shall then he responsible
10 refmmburse MOGA, within thiry (300 days aflar having received from NOGA
in accounting of any such expenditores, fw the full cost inenmed by NOGA
together wifl soch indersst o5 may he delerminsd fn Appendiz © of this

Apreement.

I the evenl of an odl spill, fre, sccident o other emesgency arisina foom
Peiroleum Operatinnz. e CONTRACTOR shall immediately noify NOGA,
shall promptly impletment the Oil Spill and Accidenl Contingency Pian, aud shall
clean-up or otherwize remedy ths damage, The onder of prioeity tor setions shall
be the protection off u) il b) the emvimoment: and <) progeety. T the
CONTRACTOR fails 1o perform thess abligalions then NOGA, sfrer giving thie
CONTRACTOR rezsonable notice in the gircumslances, may take a0y acicn
which may he necessury and CONTRACTOR shall then be respunsible to
red miburmc MOGA, within thirty (30 days afier having reczived from NOGA oo
aceuunting of any such expenditurcs, for fhe [l cost incurmed by NOGA togmsther
with such interest as miy b detcrmined in Appendix O of this Agreement,

e CONTRACTOR thall be responsible for and shall fully indeonify NOGA
und the Kingdom of Bahrin from and agaiose asy loss, eost, lizhiliey, elzien,
umage or cxpense whalsoever arising ont of auy environmental pollutian o oiber
GAinaEe o e envirnnment resulting from Pereolaom Clperations, whefee or ool
such polletion o ather dargage 35 dus to the neglipscs of CONTRACTOR, i
agents, suboontractons oo other reprezencatives, Furllser the CONTRACTOR shall
usts il best endeavours o micgete und remady the 2ffact af any such pallaticn ur
darhiuge o the envitanment in accordance with Clood liemutional Patrolaom
Industry Proctices.

Thz obligations and Lability of CONTRACTOR for the coviranmcnt Tierenmder
shall be limited to damage W the environment which coours after the Efective
Late.
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ARTICLE 13
USE, OWNERSHIF, AND ARANDONMENT OF ASSETS

51 Use of Existing Infrustructure

A

i3]

MOGA shall use mascouble effars o obmin for the COMTRACTOR, in
eanncetion with CONTRACTOR s shars of Petroleam production, access to all
existing transportation, trestment snd exparnt facilitizs and other infrastruchice up
ta the Point of Delivery in the Kingdom of Bahiain on lenns oo less favoorable
e the CONTRACTOR than thoss associatad with any other bona fide srm’s
Length wsar of soch facilites and infrastructurs,

CONTRACTOR shall 152 reasonable efforts to utilize fur Petrolz=um Operations
existing transportation, estroenl and expart faeilitie: and wiher mirusouetone in
the Kingdom of Babrain, to the extent they zre available on erms oo less
fuvourahle to the CONTRACTOE than those associated with any other bona Fde
arm’s fzngth nser of such (aeilitiss and infrastracrire,

232 NOGA Rights to CONTRACTOR Assets

All CONTRACTOR righes, tide, and interest v (i) assets brought inwe the Kingdom of
Baliain, by CONTRACTOR for Petrolenm Operziions, other than such assais brought inte the
Kingdam of Rahrdn on & temporary 2oty basis; ot (i) assets aoquived by CONTRACTOR within
the Kingdcm of bahrain, shall be subjecr to fhe following:

(A

(E)

on the dule that the acquizition of any land acquired by CONTRACTOR for
Petruleum Operations becomes effecrive, WOGA shall have the right 1o require
CONTRACTOR o transfer, free of any churges or cncumbrances, all rghts, tile,
ani anterest to such land; =nd

upnn the expiry or earlier termination of this Agreement, NOGA shall have the
right to require CONTRACTOR w transfer, free of any chaiges or encu mbrances,
el rights, title, sind mderesl (o any wsszus) ather than Land, wheiler fixed or
moveable, asquired and ownad by the CONTRACTOR for vee in Perroleum
Crperations either inside or ontside the Contrect Acea.
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I35 Third Party Access (o Assets

If any assels are not needed by the COMTRACTOR on an exclusive busis for Petroleum
Operations, and if e joint wse ereol by the CONTRACTOR and Thind Fatis designated by
NOGA would nol huem, prejudice, hinder, deloy or otherwiss materially interfere with Pervolen m
Crperationg hereunder. then the COMTRACTOR shall make such szzcte svailabbe for uze hy st
Third Paclies, Uszaof such assets slall be subjoct to the convlusion of a written sigreement between
the COMNTREACTOR end such Third Parties (subject to prior approval by the MWOGA), defining rheir
respectivie dphts, obligadons and liebilides in consequance of such joinl wse thercof and prosvides
that any payment received hy CONTRACTOR from such Tiind Parties in (egpect of the ascess to
endfor usa of such assets shall be cradited to the Operaling Account

134 Bale of Surplus Asseis

CONTRACTOR may sell witkin ihe Eingdnm of Bahrain any surplus assels of sny namre
nex langer required for Fetreleom COperions, other than thess brouzht intn e Eingdom of Bahrain
oty enley busis, By giving notce i NOGA deseribing such ssszte. MOGA muy, by Piving
CONTRACTOR notice within thirty (30) days of CONTRACTOR s notics, buy such sssets har
paying CONTRACTOR the amount of CONTRACTORs purchase prics less the ameant of any
costs alrady recovered by the CONTRACTOR in relation to such asset. Tn such an event NOGA
thall be respanstle for Ahandoning such asset and e CONTRACTOR shall havs no further
ligkility in regacd 10 such Abandonment, If MOGA docs not so taspond to CONTRACTOR within
such thivty {300 day pedod then CONTRACTOR shall he free (0 sell sueh ansets s o Thicd Party
ul & ncgoriated price, In either cvenl the proc=eds reeeived by CONTRACTOR shall be credited
ugaingr the Operting Account Any sueh sale shall be sulject oo

(Al the Third Party buyer(s) paying any applicable customs ditics oo prerdously paid
by CONTRACTOR;

(B] the ‘lhird Party buvens) agreeing o be bound, to the benefit of NOOA, by
CONTRACTOR's Abandement vbligarions as described in this Agveement, and
with MOGA Being provided with a vopy of such aprecmear and

ch agreement by MOGA, which shell nnt be unceusonubly withheld, that siech buyer's
Abundonmant ohligicns are subjcet to adaquate security.
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238 Ahandon ment

Upen: (1) CONTRACTOR's wolontary  decommissioning  of @ aszel;  (2)
COMTRACTOR™s portinl relinguishment of e Contacl Area (ncluding  Comtractar's
relinguizhment of any Devclopment Avca); (3) early lenminabion of this Agrsement; or () cxpiry
ol this Agreement, the COMTEACTOR shall, excent to the exiant athersiss roquested by MOGA:

! (Al decommizsion, remave, sbandon and make sefe all offsherz and omshorc
ingrallarinns and stroctures in the refevin nren aegquired wad/ur consiusted by oo
on behalf of fhe CONTRACTOR for vee iy Petreleum Operations; uns

(B reelaim, remediate, reinstale and make good i20an enviconmentadly sound manner
all sites used for or affected by Petrolewrn Operations in the relevant area,

in #ach case 1n a manner congistent with Gond Tntemational Petralewn Indwsicy Praclices and in
woeordanes witk an Ahandonment Flan progoeed by the CONTREACTOR snd opproved by the
Munugement Comoittes (which approvel shall not be nnesasonibly withheld), Thersafier, the
CONTRACTOR shell update the Abandooment Plan each Calendar Year to tabe into account {i)
uny nevessary nevisions to the proposed words under the Ahandnnment Flan and {xi) any revisions
Ler the estimated costs reflected in the Ahandomment Flan, and any such opdite sl be subjsct w
apzraval by the Managerent Committes (which approval shall ol be unreasonably withbeld).

Zih  Ahandonmnent Fond

LA Mot [later than tes {2) years att=r the Fral Production Comoencenent Dale, e
CONTEACTOR shall propose an Abasdopment Plan and an estimate of (e vosl
of Abindonment operadens in relation to the applicable Development Araz for
gpprovil by the Management Committes. Theseaftce, the DONTRACTOR shall
upitate the Abandonment Flon each Calendar ¥ear o tabe info asebwil (1) @y
nesessary revisione Lo Lhe propossd works under the Abandanment Plan and {ii)
any revisions o the eslimaied costs retlected 1n tae Abandonment Plan. and any
such update shall ke subjact wnoappeosal by the Management Comroittes Cabich
agproval shall nof be unmssunably withheld),

(B To fnance the Abandonmemnt of a Development Area, the Parties shall open and
mainiein @ dedicatzd interest-hearing joint account at gn intsmetional ank in
Bahrain of pood standizg aod ropute, 1 be sgresd to by the hanagemenrs
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Conunittsz, The Pertics shall open & separats such bank account with respect lu
each Development Area.  Fach such pcoownt shell be known az the
“Abundunment Fund® for the assesived Development Arca and shall be
adwinigtered for vulue. The structues of the account and the terms Tor the
almivisization of the Abandonment Fand monies shall be as agread by the
Managemeat Committoe. Al moaies allocitzd to the Ahandon mzor Fand shll
he: clazsifisd we Oporating Costs and shiall be recoverakle by the CONTRACTOR
i ecordance with Atticle 144, The first Abandonment Fund shall also finance
the Abundonment of any wells dilled prior Lo appraval of the first Tevelopment
Plan

The CONTRACTOR shall commence moking contributions fo an Abandonment
Fuml in the frst Calendar Cluater following the Culendar Quanar when ssventy
peruenl (7050 of recoversble Petrolsum reserves identified in the assucisted
Drevelopment Plan have bean cecovered. If subsequenty a sepasats Coremercial
Enscovery is made, then the Managemen! Committee may agree to postpens such
paymenls until an aggrcgate sevenly perceat (70%) of the overall combined
Petroleum rescoves bave been reooverad.

The CONTRACTOR shal teansfer funds 1o an Abandonmens Fund each Calendar
Chwaster, and the emount of fondz m ke so trensferred shall be ealeuluted o
acciondance with ths fllowing, formula:

QAT = (COA * (ERCEEUR) # (FARES/ARES)) - CAF
witere:

QAT i3 the amount of funds to be transfered by Contractor 1o an
Abindonment Fund for thet Calendar Cruarier; :

COA s the estimatad cost of Abandonment operations, estahlished puzsuant
to Aricle 23.5, a5 caleulalsd in the most rocont opdae of the
Abandonment Flan wiih respeel to the area covered by the relevant
Development Plai;

ERCE i3 (he expected total recovery of Petrolsum (in BOE) from che
Drevelopment Aree at the end of the term for such Develppment Arca;



D

2019 gulo 30 o]l — 3421 taaell

(E}

{F)

ETR  is (e expected ultimatz recovery of Petaleum (in BOF) fiom e
Develepment Area;

FARES iz the cumulative production of Fewoleum ¢in BOE] from the
Development Area from the end of the Calendar Quanter in which the
Abandonment Fand was opeid;

ARES s the eztimoded Petrolewm reserves (in BOE) remaining to be reoovered
frown the Develupment Arez from the end of the Calendar Quarter in
which the Abandonmenr Fung was opened votil the end of the ferm for
guch Devolopment Area, and

CAF  isthe Abandenrment Foad balsnee as i the end of the previous Caleodar
Chiacier,

If, at any tims prior to the termination of this Agreement, the CONTRACTOR
intends o Abandon any Axed asser Incated either within the Contract Area or in
& relinguished area, then the CONTRACTOR shall gve maly notice tn NOGA
priar to such Abandonment. NOGA may elecl, withio thirly (309 days of such
nofice, b take ownership of such asset by paying the CONTRACTOR the amount
af the CONTRACTOR's parchase price less the amount of any cnsts alisady
recoverad by the CONTRACTOR. If NOGA fails so o nonofify ihe
CONTRACTOR within such thirty (30) day perivd, Lhen MOGA shall be deemed
to havve elevled not to take ownership of such assel. In cuse of sech an elzction
by MOHGA the appropriste portion of the asseciiled Abandonment Foad shall he
transfesred o NOGA at the time NOGA conmences Ahandonment of such fixed
azsel or lerminuton of this Agreement, whichever comes [t Any continued
use of such nsset by NOGA, or any decommissioning of such asset by NOGA,
shall b in accordance with Goeod International Patrolemn Iedustry Prastices and
in &nch a wemner that does not incerfere with Perroleun Operations.

Lpon the expiry or ealy tenoination of this Agreement (on, iF carlier, the
expiralion of the term for o Developroent Aread, the CONTRACTOR shall notily
NOGA of ull fized assets (2ithar in the Conlmet Arey or the relevant Developement
Azga, as applicablel.  MOGA shall, within thiny (30} diys of recsipt of the
CONTRACTOR s notice, notify the CONTRACTOR of any such fixed zsscls
that MOGA elzcls to lake ownership of parsoant o Adicle 23,2020, g well as
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whether the NOGA eleats o Abandon any such [ed wssels, IFNOGA dozs nas,
wilhin thiny (20} davs of roecipr of the CONTRACTOR's notice, nodfy the
COMNTRACTOR accardingly, twn MOGA shall ke decmed not to have slested fo
take cwnership of any soch fived sssets sl shall also be deemed net o have
clzctzd to Abandon any such fized asses.  An appooprats portion of the
Absndonment Fund. in aceordance wilh the respeeove esscts 0 b Akandoned,
shail be decermined by the Managzement Corronities snd shall be tranefzrred o the
CORTRACTOR or to NOGA, a5 the case may be, whichever is raxpongible fiog
Abandening such fized assels, IINOGA slect: to contimes to wse or to Abaodan
any fixed wssets, then NOKEA aay Abaidon such lixed assets a5 and when it
decides.  Ahandaning nf any Maed assels, whether by the WA or the
CONTRACTORR, shall be in aucordance with all applicahle Taws dnd Good
International Petroleni ndwsiry Poeclioo,

Il there are imsufficient funds in the Abandonmen: Fond o epalle (e
CONTRACTOR t2 complefe  Abandonment operations  for  which  the
CONTRACTOR ig cesponstble, the CONTRACTOR shall, in spire of sy
spplicable teeminacion of this Agreement, continue to romain tesponsible for e
complation of such Absadonment al il sole cost, and shall indennify NOGA
from and against any loss, damage or habilicy of eny naturs whacsacver connecied
with such fized aseets, weril the CONTEACTOR has completed  guch
Ahandonment in accondance wirk this Apresmenl.

IFNOGA elects bo take crmeiship of sy (xed assel pursuent to Artizles 25 2(R)
ot 236(E), ar oo Abandon any fxed sssels pursuent to Article 25.60F) for which
it dows not clect t ke ownarship, then the CONTREACTOR shali he reloassd
from all respansikilicy and lahility perraining o such lxned sszois, inclasive of
the obligeticn b pay anx addicional funds should Uhege be insufTisdent fonds in an
Abandenment Fund, NOGA shall indemnify the CONTHACTOR from and
sainst any loss, damage or lisbility nf any nalee whatsoever conoceicd with
such fixed assets.

T6 thare are excess [unds in any applicable Abandonomen: Fund following
completion of all Abandomment opsrations o cegerd too tho applicable
Dovclopment Arca, fhen sech eaces: shell be distributed frst to ths
CONTRACTOR to the axteut the CONTRACTOR bes noc recovorsd it



D

2019 gulo 30 o]l — 3421 taaell

contributions et such Abzedoument Fend porsust 1w Article 4.4, wilh BTV
exvess 0 be distribuled 1o NOGA.

ARTICLE 24

IREFERENCE FOR LOCAL SERVICES, GOODS, AND EMPLOVEES

241 Preference for Local Bervices and Faeflities

Al

(5

%)

Uniliss otherwise approved by MOGA in weiting, and subjeet to Article 24, 1{C),
lhe CUNTRACTOR shall use NOGA services and fuilitics for Peteslesm
Operutions to the axtent that thoy ae acceptable far the CONTRACTOR [Acking
reisomably) andl ane available from NOWGA secording 1o terms thet s no less
favaurable m the CONTEACTOR than thoss otherwise available in the Eingdom
of Bahruin.

In case of use of NOGA services and Failities, the CONTRACTOR shall have
he right to terms to less Favourahle to rhe CONTRACTOR then thoss Agresd
wilh any othee non-Alflats of NOGA, user of such sarvices undéur Fucilities,

The CONIRACTOR shall zelect suhoowicaclors for the sipoly of scrvices
required for Potrolewn Qperulions fram anong companies thsl are nationals of
the: Kingdom of Baheain, or companies that are controllad by persons who are
nationals of the Kingdom o Buhrmain: prowvided, owever, that:

(E such companics can demnonstrate that they have the capability to deliver
stch services acconling o the CONTRACTOR's necessary standard in
rermg of guality, quantity and dming of delivery;

{2y the cosl of such services foom such & company dues natexeesd e cost of
stich services availsble from olher companies by more than fen percent
(0% and

{3 the terrs and conditions, other than price, applicable o such services sne
substentially enmpefitive with these available from ether companies thac
pruvide the requised servives.



e

2019 gulo 30 purasdl — 3421 aaell

KINGDOM OF BAHRAIN

1{HFILE

b=t

1]
i

¥

e

Preference fur Lucal Geods

(A}
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Unless ntherwize approved by NOGA in woicing, the CONTRACTOR sl select
vendors for the supply of goods reguired for Potreloom Qperations from emons
campanics that are patianals of the Kingdom of Baheain, or companies that are
contralicd by persons win are oaliooais of the Kingdom of Baheing provided,
Fovsavey, that;

(1) such companies i demonstrate that they have the capability w deliver
such gonds acceeding to the CONTRACTOR™s necessary standards in
tars of quantity, quality and iming of delivery;

2h  the cost of snch gocds Dom sech u company does not excead the cost of
such goeds aviilable [rom other companizs by mnne Man ew percenl
(1I%:; and

{3 the toems and condilions, other then price, applicahls to such goods ane
suhstantialiy competitive with those availablz from ather companies that
manufacioes the saquired poods;

The CONTRACTOR shall give first prioity fo such companies that manufactre
the requiresd gonds in the Kingdom of Bahruin; provided, however, that they maet
the criteria a2 is described shava in this Andale 24,2,

Ehould the epplivation of Anicles 24,1 and 24.2 be in contlict with Kingdam of
Dahrein's ubligations under bilateral and oultilaterul (reutiss which are in force
in the Eingdem of Bahrain, MOGA shall make mweasonable efforts m pocome the
Gyvenmenl Lo seck appropriate waivers under any such multiloteral troatics snoas
Lo preserve the enforceahility of said Aricles.

Preference for Lecal Empioyees

[Ad

iR
el

Thz COMTRACTCR shall @isun: that il complies with applicable laws relating
te or reguiring the emplovment of naticeals of the Kingdom of Buhrein.

o (IR iy shinll adem nl cmimTandn s matlenala afalo B C L PRt
The CORNTRACTOR shall sim st cmploying natlonals of the Kinggdom of Balrain
&

frogressively incroasing basis for the iogplementation of Petrolsum
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Operations provided ihal such employment shall wul involve menagerial and
supervisory positions wprl after (he Production Commencement Datz, and
praovided further thar:

(11 such persons have the regquired quatificationg and experiernc;

4 the cost associsted with the employment of mch persons does not
substantially cxceed the cusi of employment of qualified pareons from other
countrics, and

(21 the tenms and ceardilions, aside from price, applicable o the employment nf
such pereons are substontiolly compefitive with those ovailahlz in
connecticn with peagons (rom other countrias.

244 Owersight regarding Services, FPacilities and Goods

(A]

{B]

The CONTRACTOR shall, a0l less frequently than ance 2 year, provide to the
Munpgement Committes sulficient information (inchiding any  additional
iofennetion that NOGA may reazerably request) to demonstrate its compliance
with the provisions of this Aricle 22,

The  Mamagement Committce  shall  Dove  gmeneral  oversight over the
CONTRACTOR s tondering activities For e award of coairacts for services,
Facilities and poods, and T CONTRACTOR shall cnsurs that rhe Management
Cofthrilies is kept propeely infarmed rcluding providing sach information as
NOGA may reasonahly request) separding the same.

Witheut prejudice o Article 24.40E) and subjsct 10 Anicle 24.9, and onless
approved by the Management Comimittes, all services, facilities and ponds that
are fequired in connection with the carrving aut of an Appraisal Plan or &
Pevelopisat Plan shall be procored en an anms® lengih basis by competitive
tendering, and the OOMTRACTOR, hefoes inviting any teoder therefor, shall
inform MOGA in relation fo:

(1) the Jisc of bidders which COMNTEACTOR preposss te invite to tepder: and
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(2}t hid package to secompuny the inviteSan, which shall inelode (a) 2 diaft
coniract, (k) the scope of work, (&) a iechnical propoeal form, [d) a
commercial praposal [orm. and (e the basis an which bids will he
svaloatred,

45 Services Performed hy CONTRACTOR'S Affiliates

Motwithstunding Article 244, CONTRACTOR shall be entitlad to procurs Technical
Gervaees fram its Affiliates on & direet award basis (L. wilbou! eny obligalion to teoder andfor i
give pralerence to Bahrain local contractores and sopplises) nder the terme and conditions of the
Iremework service agrezment hetween COMNTRACTOR and eny of it Affiliates, subject to the
Tollewing requirements:

A)

1]

()

Terhmival Servicss propogcd by COMTRACTOR 10 be perfomnned in a given pear
shell be separate]y idzetified in the propoged Annuul Work Programme and
Budget relevant to such year

lechmical Services shall then be subject to the approval of the Mapwgeineal
Commuille: ws part of the overall approval of the Anmoal Work Propeamome and
Budgst for the apphcablc year, or by mezns of a subsequent sevision of such
Apnual Work Programme and Budget, as the case may he; anrd

TTnless otlerwise approwsd by NOGA in wriling, in the event thas the walue of an
tndividual Tectinical Service within an approved Anmusl Work Peogram anc
Budget exceeds five hundred theusand US dollars [USS SO00000, the award of
the relevant job onler for guch Techoical Service shall be subfect te the priar
appnoval of the Managment Committes.

ARTICLE 23
TRAINING AND TRANSFER OF TECHMOLIM:Y

221  Traiming

The CONTRACTOR shall previde Imedning for nationals of the Kingdam of Bahrain,
ineluding bath naficnals of e Kingdom of Bahoein emploved by CONTRACTOR a5 well az
amplovess of KOGA, The CONTRACTOR shall make annual expenditeres for this porpose of no
less than ffty thousaod Dellas (250,000% poier lo (be CORTRACTOR s submussion of the first
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100 FIE : ' b

Development Plan to the Mapmgement Committee tor appooval, and no less than one Bandeed
thougand Trollars (5100,000} subsequent (o sueh submizzsion, Subject to NOGA's approval fnot (o
beunreasanably withhald), e CONTRACTOR shall hava the oioq 10 [ulfi] i training ohligation
under this Article 25.1 by providing training from its own training institoions and programs for an
eyuivalent value. Such snnnal expendilires shall be in aceordance with a training plan that shall be
included as part of selevant Anoual Work Programme aod Budpsl wd spproved by che
Management Commities, For the porpose of their recovery, sipoh expenditur=s shall ke dassified
s

[A) Exploeation Costz if they are made pror to the COMTREACTOR' s suhmission of
the: fivst Development Plan to the Management Cogaouilise [or approval;

(B} Develnpment Costs il Lhey wre mede after the CONTRACTOR' s submission of
the firsr Developersent Plan to the Maragement Comimliige for sppruval; end

i} Uperating Costs of they are made after the first Petrodeomn Prodection
Commenzamen | Drate,

152 Transfer of Technology

A The CONTRACTOR shall apply Cuod Intemational Petrolenm Toadns:ry Praclices
in Petrolewm Operations, including: exploration  fechaology, development
wehnology, including fechnology thul cun impeove the sennomic yvield or
performance of Perrolenm Resecvuins; wnd associueed propriceary sndfor palented
ehmelagy.

E. The CONIEACTOR shull mansfer such techoology by wey of en slement of th
respective training programmeas porsgant o Asucle 25,1, Provided, however, that
il provision of eny sech technalngy is vestricled by (i) thicd party’s intellecmal
righrs, or ({) applicable laws, CONTRACTOR shall, to the extent resscnatly
peeasilibe, Allempd 1o obtuin permission for the tansfar of such restidied teehnolegy,
failing which it shall not be reqmired to provide the techoolopy, The technology
trangferred wnder this Agrsement shall remain the exclusive propecty of the ownar,
zither the CONTRACTOR, vue or more of it Affilistes or a Thind Barly, as
applicahle, and shall be subject 1o the confidzntiality mstriciions described in
Article 272
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Socinl Contributicn Fugd

(A

()

(=]

During the term of this Aprecment, the CONTRACTOR shall create a Sncial
Coatibrticn Fund to which it will sontribure the amoonts deteiled below in 2ach
Celendar Year, The Social Coneribution Fumd shall be applisd lewards causes as
may be identified by MOGA including social, educatonul, kzalth ar ciher similae
pojects in the Kingdem of Bahrain. Such prajests shall be incloded as part of
welevanl Annuul Work Programme and Budget approved by the Managgmant
Commitize,

R Factor | CONTRACTOR's contribution
(Dallars per Cilendar Year)
<100 [ 50
1150 & $1.000.0
151173 F1,500,000
175200 F2,000,000 E
I =201 i 500,000

‘The COMTRACTOR shall net be reyuirad o make any contribation to the Social
Crentributicn Fund until the haginning of the vear fallowing the fivst {19 Calendar
Cuiurter in which che B Factor is geester than 1.0,

The CONTRACTOR shzll apply the Sovial Contdbution Fund for tha
implzmentation of the soctal, educational, lesslib or uther similar projests referred
to in the applicable Anoual Work Programme and Budget approved by the
Managoment Conmueiitte: widsr the supervision of WOGA and in coordination
with the appropoals aulhorilies in the Kingdom of Bahrain,

Comtmbations o fhe Sooial Coninbustion Fund shall be cost seenvershle as
Opersting Cosls pursuant to Article 14,
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ARTICLE 26
LIABILITIES, INDEMMIFICATION AMD INSURANCE
Linbalitics and Indemmification
1A Subjec v Aritcle 20,1[07, and withowi prejwiioe o the indemmily set arth in

(E]

(i)

Article TZUE), the CONTRACTOR shall indemnify and held MOGA, the
Chovermmment and each of their Affiliates, sub-contraclors, managem=nt and
personnel {the “NOGA Group™) harmlzss Crom ond aguinst any and all injory,
sickness, death, Joss, aeion, claim, damage, cost or expense (including loss of or
damage W squipment, property end materialsh, howsosver catsed arisng oot of
ot related 1o Peoleom  Cperations condusted by or on behalf of the
CONIEACIOR, even if accidental, save and 1o the sxtent that such injory,
givkness, death, loss, action, claim, damage, cost or expense bas been cansed by
the regligence or weongtul act of any members) of the KOGA Group.

MOGA shall indemnify and bold the CONTRACTOR, its Affiliaes, sub-
contractees,  and  their  reepective management  and  pessonnel  [the
SCONTRACTOR Group™) harmless from and againgt any and all such injury,
sichness, dealh, loss, eetion, claim, damage, cost or expenss (including loss of ar
damage 10 equipment, property and materials) to the extent caused by such
fegligence or wiomglul act on the part of any members) of the NOGA Group,
even i wevidental, save and to the catont that such njury, sickness, desb, loss,
acticn, claim, damape, cost or copense has been caused By the neplizence or
warmelin] aet el any member(s) of the CONTRACTOR Chinip.

MOGA shall indemmuly and hold CONMTRACTOR Gronp hanmless from and
against iy and all Habilities, injury, sickness, death, loss, action, claim, damape,
eost or expensa (including loss of or damage to cquipmont, prapecty, malensls
and any environmental pollation or other damzge to the environment] arising oul
of, cawsad by, arcontriboted 10 by Other Crpesacions, even it accidental, save and
o the extent that such injury, gicknase, danth, loss, axtion, claim, damaes, cost oF
eapense his been coused by e neplipenee or wronglul scl of any member(s) of
the CON THACTOR Groop, For thesa porposes, *Other Cperations” meens any
sl all Petrolenm Opcrations or acher activities carred out in the Confract Arsa
by MOG A, Tavweer, the Kingdom of Bahrain andfor its agenis, anbeonlraclors ur
other regresentatives, including othor natinnal or intermational oil companiss
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operating purseont to an agroement with (e Eingdom of Bahrain or an enticy
authenised by the Government of the Kingdom of Dahrain, whensver undertzken.

282 Conscqocntial Losses

In no event shall NOGA or CONTRACTOR he liakle fo the other For any indinect or
consequancial boss or dmnape arising out ol or related to this Agreement including any
censzquential lose or dumags arisiog out of the ingbility to predoee Petraleom, lost praduction or
losz of ar delay in production of Petradenm, except in cases af Wikl Misconduct (Comnsequeniiol
Tnmges™).

26,3  Contractor’s Insurance

Withnut prejudice to the CONTRACTORs lisbiliics a5 doserbed i Adicle 26.0, the
COWNTRACTOR shall, dunog e lerom of fuz Agreement, maintain and obtafn ins erance coverage
o anad in relation 1o Petroleum Operaions for such amounts and against such risks ag are pradandy
insurad in accordance with Good Iotsmetional Petroleurn Industry Practices, including e
CONTRACTOR'S tncemnnily obligations as are described in Articls 26.0. The CONTRACTOR
shall, within one lodved Cwenty (120] days of the Etfective Date, sthmit tn the Managament
Commities for appeoval such o proposed nsumnee programme - inclusive of Jimits, covensgs,
deductibles and otber s thereot, The CONTRACTOR shall, within ninety (900 days of
appraval of the insvrance programme by the Management Committze, provide mo the Managermeil
Caommirtee cerificrtey evidensing 1ia the applicable coverage is ineffoct. The COMTRACTOR
fhall also submit to the MAagagermeat Comeriter [or approval any proposzd suhsaguent inmaranc:
programime not 1258 than thirty (30) davs pnor o any reoewel. The CONTRACTOR shall provide
to NOGA copies of applicabls certificates withon thoty {30) days of any request made by NOGA.
Such insurance poficics shall mune NOGA and the Government as additional insareds, shall waive
suhengation against NOGA and the Governmenl, und shall provides thet they may not he cancalled
excepl upon thirty (30} days priar antize tn NOGA. The CONTRACTOR shall actively pursue any
cleims against insurcrs. Any amoont seceived by the CONTRACTOR from such insurance shall
be applied and accounted for in aceodance wAih e Aveoumting Procedure, ‘The CONTRACTOR
saud] oot self-insure of insure throogh Affiliaces withont the specific pior approval of NOGA
{which shall oot be unreesonably withheldy, The CONTRACTOR may use its noomal wocldwids
ingurance prograrmes and coverage to satisfy thess insuvance ohligations only with the spevific
prior write2i aggroval ul MOGA (which shall not be unrcasonably withheld). Such insurance shall,
wirhont prejodice o the generalily of he forspgping, cover:
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(B)

b}

(E}

(F2

Inss or damage te sl installations, equipment aod ofher gssets foc 2o long as Ly
arz used in orin conneziion with Detrolesm Opeslions,

loss, damage or injury caoszd hy poliotion o the covese of or &5 a resoly of
Pelmoleum Operations;

less ef any property or damage or bedily injury suffeced by any party inthe course
of or as a pesull of Pelnuleom Operatians;

any claim for which any member of the NOGA Groop may be lishie relating 1o
the Lass of property or damags or bodily injury suffered hy any party in e congss
of or as o resolt of Petralaum Operations for which the CONTRACTOR is liahls
Lo andenoily the NOGA Group under Acticle 26,1,

with respest 0 Patrolenm Operations olfshore, the cost of removing wrecks and
cleaning up operudons tollowing any accident in the course of ar a5 a result of
Petroleum Cperufions; aod

loss of Pelroleun lhat hos been produced oo the sorface. nomicating the
COMNTRACTOR and MOGA a= joint benzficianes.

264 Sub-Contractor Insurance

The CONTRACTOT shall be respongizle [ur it subvoolraclors obtuining and maintuining
insrarance & desceibed Article 263, and dischacging 0 KOGA the oblizptions deseribed in
Amicle 263, epplizd motatis mutandis to such suhennteachoes,

ARTICLE 27
DATA, INPFORMATION AND CONFIDENTIALTTY

27.1  Data and Information

(A

Toe CONTEACTOR shull record, in an orginul or reproducible form of eood
guality and ot tage or other media (including elactronic or computer records)
whare relevane, all gealogical, geophysical, petropbosical and engibeeriog
informaticn and  data  relating, to the Conlmct Awa obtaiced by e
CONTRACTOR in the coursz of conducting Petroleum Operatdons and zhall
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deliver a copy of all such information and data, including (e infecpeeation
thereof and logs, tests and recards of wells, and any ather informaion obdained
b the CONTRALTOR coasistent with Goed Intemnational Tetrnlemm Tndvstry
Practices, 1o NOGA 45 soon us reasonably possible after the same has come inm
the possession of the CONTEACTOW,

The CONTRACTOR shall keep logs and rzcords of the drilling, despening,
plugging o decosunissioming of wells consistent with Good Inlemational
Petealemm Indostey Practives and containing particolars of:

(13 the seata throogls which the well was dolled;

12y the caging, diill pipe, fubing and down-hole 2quipment roo in the well and
medifications and alierolions thersol;

(3 Petrodewm, warer and valuablys mineral nesources encoontersd;

uny other information consistent with Gocd Intermatonal Peiroleom Indostry
Practices.

e Sl o eoomtoin coacd B Ro Muac T.. WrFardy A AFE 4 Tey R (L ]
LIS LUIGIENELINE TCUWITSE 1y AriGics S0 A il <r, JU ) @eawe 50ill 08
stbzrmilesd w the NOGA in the form of well completion reports within ninsty (500
duys from completion of the well in guestion.

Wilh prior oulce o NOGA, the CONTEACTOR may if necassary remove [nom
The Kingdum of Bahradn, for the purpose of 1zharatory cxaminarion or analysis,
paelagieal spesimens (including corss and cnttings) or samples of Petroleum
found in the Conlract Awa and characteristic samples of the strata or water
encouniered in o well and seismic data on tape or ocher media. Upon request, the
CONTRACTOR will provide the MOGA with copics or equivalent samples and
specimnens of e materials which the CONTRACTOR proposes to remave from
the Kingdom of Raliain,

The CONTRACTOR shall supply tn NOGA o a 1oy basiz (o &5 ofheswize
spesilicully provided below):
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daily reparts an drilling operatinng and weekly reports oo field geophysical
surveys @s soon as they are availablc;

within ten (107 days after the end nf each Calendae Meatl, a mepor on the

progrezs of Petroleom Cperations ducing the preceding Calendar Monsh,

LUVELILE.

(ay o description of the Pewolewn Operations carried out and the
Factual information obtained inclodiag Farvolanm production dats
from the Ceontrece Arca overall and on & well by well basis;

=3  description of the Contract Arca in which the CONTRACTOR
has eperated; and

nap indicating the loestion of sl wells and other Peteoleom

sl e

»
(il I
peralions;

i
.U
within theee {3} montht of the cnd of cach Calondar Year, an annial epor

sinrhaesing the malless specilied in Arbdclz 27 10E){2} above for the
prezding, Calzndar Year;

repots on completion of mejor elsments of Petrolewm Operations,
inclozive of the CONTRACTOR' s interpretstions nf data ohtained as result
of Patralaum Clpecatinns, ar nnfovesesn svents, smd

oiher repoms 25 may reazonahly be psgoested by the Manamement
Committe:.  Addidonally the CONTRACTOR will inform the NOGA of
all discoverics other than Petrolewn, sush as discovenes of non-Petroleum
natwral resunces.

The deily snd weekly reports required to ke submitted to the NOGA poesoont o

this Article 27,1 shall ke submitted in the original language nf the repors and all
other reports and reconds reguited to be submitted tn the NOGA parsiant o
this Articlz 27 shall be subimitted Lo the English lanpuspge.

At the request of the NOGA, the CONTRACTOR shall ksep wwd son: on behalf
af the MOGA and for the account of Petrolaan: Opertions, such data related to
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Perrolenrn Operations as the MOGA may reasonably reguest to e kegt aimd sturd
from timie o lime, for a peried of up o three (3] years. and with respBCE i Aeismic
tapag and data, up o bve (5) yoars from the dale on which such data was made
availabla to the MOGA, The CONTRACTOR shall kesp ind siore such data in a
soiind and prudent manner. The CONTRACTOR shall. in a timely manner aftes
TECEIVINE & Wwrithen regacst therefor from the WNOGA, provide the NOGA with
cnpies of sedsmic wpes snd data kepe and stored by the COMNTRACTOR with e
cost of meproduction being reimborsed a5 Peteoleum Costs,

(L3 Lipon rennivation of this Apreement all data shall be deliversd W the NOGA.
Metwillistanding the termination, the NOGA may reguest the CONTRACTOR
and the CONTRACTOR shall, for a period not excesding ane (1) year following
tenmimation of this Agreement, keep and store seisnde wpes snd dats outside the
Kingdem of Bahreir in 2 soond and pesdenl menner. Curing soch periad, the
NOWRA may request in writing snd he CONTRACTUOR shall provide, ina timely
manner afler receiving any such writtan requasr, copies of such seismiz tapas and
dali All costs ussociated with the keeping, and storing of s=ismic tapes end data
shiall be for the sceount of the CONTRACTOR and the cest of copying shall he
relmibiiceed by the NOGA to the CONTRACTOR o cust.

IT2  Confideniiaiiiy

4] All data and nchar infarmniicn developaed, acguined, andfor ntherwize obtained by
the COMTRACTOR in melation o this Agrecmeat (inclisive of  the
CONTRACTOR'S inlerpretation of data gencrated a5 mesull of Pefoolsum
Oxparations ancdéor any other repunts o documents prepared on the basis of such
data or ether inform aton) shall become the property of the NOGA, sobjec wany
excoptions that MOGA may give its prior written consent to. Sobject (o the
provisicns of this Adticle 27,2, owever, the CONTRACTOR shall ke free 1o uze
any such informearion in (be performance of Petrolenm Ogperptions,  Lhis
Apreemenl, &8 well as such information, is swrictly confidenrial, and accovdingly
shall ot be disclosed by either Party {the “First Parly™), exoopt ss otheredse
spevilically providsd by this Agreemonr, withoul the prior writtsn comsent of the
cthier Pasty (suclh consent nol to be unrcasonably withheld or delayed). The ather
Tanty®: comsent shall not Se required:
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in regard 12 jnlormation the, has eome into the prblic domun otherwise
than by breach by any Party of its conlidentiality ohligations inder this
Article 27.2;

it, and ealy to ke sxtent as, raquired by applicabls [aw;

i, und enly to dhe vxlen: as, required by the disclesurs rles of an applicable
slock cchange wpon which the First Parly™s shares are liared:

if necessary (o the extent reasanably reguired By dispore resolution
proceedings undar Articls 33;

il sueh disclosura is ro

) any Atfiliate of the First Party;

(b} atgmeys o consullants of the First Pany; or
(&) bemks orother fingcial institons;

provided thut the parsan o persons {other than its Affiliaes) to whom the
First Paty wishes to make such disclosare 35 bound By & written
vndertaking of vonfidentialing on tetms no less stringent than the tzrms of
this Article 202 Inall such circumstences, the First Pasly shall hold the
other Pty barmless feam any bréach of such confidentiality obligetion, T
an aftoroey is required tn disclose the contents of this desument under e
applicable professional conduet mles of that stomey's megulator or bar
agmnciation, he chull be deemed to have been required 1o do so by law;

if diszlogure is 1 a prospective bona fide assignes of all o & portion of the
CONTRACTOW' s intersst in this Agreerent; provided, iowever, that pricr
to muking any such disclosurc the CONTRACTOR shall abtain a it
tideriaking of confidentiality from the intended recipient in lers
consistent with and o Jiss sidngsnt than the terms of this Article 27.2;

it disclosure ix reasonably necessary o be made hy MOGA, or the
CONTRACTOR, by way of implamentation of this Agrecimznt or in the
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cpume of Patpoleam Opcrations o contractors or subcontraciors, as
applicuble. Provided tha prior to making any such disclosuie the Fimst
Party shall ohtain 2 written undenaking of confidentiality from the iatended
Fecipient in terms consistent wirh and no == stringent than the femms of his
Arlicle 27.2.

i3] The CONTRACTOR shall not scl] any of the informalon descidbsd in
Article 2720 A0 ahaove,

i BEHEA shall huve the right wo discloss to Thicd Parties zny of the jnformation
deseribed in Article 272 Akbove which s associated with any portion of 1he
Contract Aiza that has heen relingoished by the CONTRACTOR or which is
associatid with any partion of the Contract Arss sfer expiry er sarly termdnation
of thiz Agresment. MOGA shall alse have the mght to disclose to Thind Bacties
uny of the information described in Adicle 27.2¢0A) above to Third Paries in
regard 1 unrelinguished portiens of the Conlmet Ares seven (7) yoars afler the
date that such infoemation has besn senerated or ntherwise ohtgined by the
CONTRALTUR.

m The information deseribed in Article 27.2(A) above shall wanain the propery of
MOGA and must tirely be rturned to MOGA opea expiny or sarly terminalion
or of this Agreement, or npon eelinguishmeant of areas wirhin 1 Contract Areq,
o regaed f0 any scch informarion that is asseciated with such relinguichad aren,

ARTICLE 28
RECORDS, REFORTS, ACCOUNTS AND AUDIT

281  Reeords, Accomnts and Reports

The CONTRACIOE shall be requiced to keep in the Kingdom of Bahrin clear and
Ecourats accounts &nd records of 8] Perroleum Operations and Petralaum Costs, which shall at all
reascmable Times Be available to the MOGA andfer MODA's authorised representatives, upon
st Such sccounts shiall be kepe 0 accordance with the Accounling Procedure,  The
CONTRACTOR shall, wirkin thirty (30) Business Days from Teceiving any request from MOGA,
make available, in a meaningful form, any and all such infarmati oo celated to Petrolaom Operationg
unid Pecroleum Costs us reasonably requested by the MOGA. The KOG A shall have the right at all
reszonuble times 10 ingpect all reconls end documnznts kept by the CONTRADTOR harsunder




D

B 2019 solo 30 uiosdl — 3421 taasll

33.r  Operations o) Financial Reporting

The CONTRACTOR shall keap NOGA fully informed as ro ile progress and results of all
Petraleom CGrperations, and shall give financial information concerning such  operalions
concurrently with the tzehoical information tn e provided under Aricle 27,1,

83 Stetement of Incomne and Peiroleain Cosis

(&) The CONTRACTOR shall fornish to NOGA, within t2n (10} Busincss Drays ol
the expiry of each Calendar Manth, a statement of income und Peroleum Cos
shuwing the irceme mevived in relation to Potrolentn Operations, and the
Petroleum Costs fncurred, by the CONTRACTOR during snch Calendar Muuth
and in e Calendar Yeur to darc, which shall be prepared in accomance with the
Accounting Proceduze. MOGA shall eeviews and shall approve, within fifiear (15)
Busiress Days of receipt, the Petrolenm Costs calowlated in accordance with [he
Acecanting Protedure in order o allow their incluzion by the CONTRACTOR,
inte Petrolfeum Cost Account and the quartery statsment of Petroleum Cnsts,

(B} The CONTRACTOR shall tarnish te NOGA, by 31 March in each Calendar Yzar,
# stulement of income and Petroleurn Costs showing the income received in
telation & Petraleum Crperagians, and the Betroleum Costs jncurred, by the,
COMTRACTOR during the previons Calendor Year.

il Unless the Accounting Procedure speeifically provides ocherwise, costs that ams

nct supportzd by an appraved Work Programme and Budget cannot be entered in
e Peelroleum Cast Acconng without the approval of the Managsmant Cranemittee.

28.4  {Mher Stalements
The CONTRACTOR, shull furnish MOGA with:

1Al i Cost Contm] Report and a Cost Fecovery and Prafit Pesrolenrs, Repodt, cach a5
defived, prepared and submitted in accosdance with e Acconnting Procedure;
anil
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(B) copics of wny filings made [ur tex purpnses by any enbity comprising
CONTRACTOR 1o the Ministry ul Finance or any other applicsble snvemmental
anthariry in the Kingdom of Bafrain,

S NOGA's Audit Riphis

Solong as the statement of Petrgleum Cests reflests & clear snd ameurals accoont and e
of such costs which can he supporied by the CONTRACTOR s records, and so loug as such
sletcments are preparcd and supplied limely and in acconfunce with Anicle 27.1, ssch statament ol
Patrolonm Costs shall conclusively be presumed 1o be true and corect and therefore fingl and
upproved for all purpases ane (13 pear following the expiry of the Calendar Year conlaning Lhe
Calzndar Quarter to which such slulement of Parpoleum Costs refers, unless within such one (1)
vear poriod the NOGA makes an awdit or otherwize, within the lime Hmic spocifiad in the
Accoinfing Procedure, gives a wiitten notics w rhe CONTRACTOR taking exception teneln and
detailing the reasons therofon, Insuch case, the Papties dhall mess vithis thirly (30) Brsineys Dhigyps
o the date of reoeipt of the NOGA's notics by the CONTRACTOR gid shall end=avour to reash
agreement aod make wny required adjustment. T o such urmeement is reached within sixty (600
Buainzgs Days of the dete of tha Parbies™ first sech meeting, then either Pary may agree to have (he
matter mediated by a motually accapied intemationally recognined accounling frm as set oot in the
Aceounting Provedurs.  IF nidwilkstanding the abowe, hs Pamies cannol settle the matler s
providad above, then cither Party may initiaes abitgaion procesdings under Asticls 33.2,

ARTICLE 29
ASSIGNMENT

2l Asslgmmeni

Mo mssignment, mortgege, pledge, charpe, or other encumbrance shall be wids By the
CONTRACTOR or by any Party which iz a CONTRACTOR entity of any of its dghts andfor
abligations under this Agresment other than in accordence with this Article 29,1, Any anempted
astignment or cnoumtheance made in breack of the provisions af this Artcle 29,1 shatl be null and
woid.  The provisicns of this Agrsement shall inwe 1o the beoefit of and be binding mpon e
pertitted assigns and soccassors in interest of the Tares,

A Subject to the requirements of this Anicle 291, any party cormprsing the
CORTRACTOR may, upcn not bess then nizely (303 days prior natice 1o NOGA,
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aasiym all or any undividad postion af s interest, dahts and olligstions under this
Agreement to any of its Affiliacs,

Subjzel to the requirements of this Astiels 291, any party comprizing che
CONTRACTOR may, with e prior wrilien consent of NOGA (which consent
shiall ool be vnrcssonably withheld, consistent with the criteris desciibed in
Aricle 28.14C) below, and subject fo NOGA"s fght of frst refusal set farh in
Aricle 22.0¢K) holow], assian 4l or any portion of its intcresn, rghis and
nbligations under thiz Agroament 1o & non-A0A lista.

It chall be a condition presedent o any ussizmment mede poescail o
Artiches 20 1{A) or 20, 1(B) showe fhat, valess olberwise expressly agroed to by
KOGA in writing, the assignee shall;

(11 enterinto awriten agrecment with WNOWGA, in a form ressonably acespozhle
[0 I CWGEA, which shall provide that such wssignese agrees tohe hoond ky #11
o the termy and conditionz of this Agraement;

(2} prowids w MOGA the bank lattens) of credit and guaroncess required
pczwant ta Arvicles 6.1 and 6.2;

(3] beve the techoical and financial ability commensucue with ths
mspensibilities snd obligatinns thar wonld be imposed on it onder this

Agresment; and

(4 pot be an eality incorporated in a conaty, o conirollsd directly or
indiractly by do entily which is incorporated in a connrey, wAsh which the
Qovernneol, for policy seasons, has restricied tade or business, or with
which MOGA andior the Governmeznt cannnt otharwise lagidly do busioess.

Except where WOGA may, i ils sule discretion, s0 parmit, no ass gomest (other
than, for the avoidinee of doobt, e exetcise of the Right of Government
Purtivipation} shall he permitted which wanld rzsoll ine

(1) uny purly romprising the COMTRACTOR, whether the proposed essipnoc
or the preposed acstignes, holding a Participating Talersst of less Gan tsn
percent [10H8); or
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(21 the Opacator holding s Farticipeting Interesr of less than forty perceat
D).

A change in the cantiol of o parly comprizsing the CONTREACTOR, sither direetly
r indiractly, shall be Geemed un assignment of its Participating Interest requiting
compliance with the tenins of tis Article 29,1, Por this purpose, “conieal™ shall
have the same meaning a5 is provided forin Article 10(F). Accoedingly, before
a chenge in conteel of 4 purty comprising the CONTRACTOR may be sffectzd
indirvedy by virmoe of & chuoge io conteel of a parent, including such Party's
uitimas: parcnr, the consent of NOWGA must first he ohained (which shall oot be
unrcasonadly withheld, consustent wath the eriteria daseribed in Article 29.1(0)
abawve). The proviziens of s Antiche 28 L(E} will not apply in respect of 0 chenge
af cantrol of the wltimale parent company of a Party comprising the Cuntructor
whose shares are listed for truding on o recognised Dntermztiond stock sxchange.

A pary comprisiog e CONTRACTOR {the "Bormowing Pariy'™ may
mortgags, pledge, charge or otherwise sncumber 211 or any of ils Purticipating
Interest for fhe porpeses of collateral for the financing of its abligations unider this
Agrenmcni; providad, Rewever, thu:

{13 the Borrowing Pacty shall remain liahle for il its obligations relaling w
such interest;

(1) the mortmage, pledge, <harge or olher encumbrance shall be witout
prejudice and chall he expressly subordinated to the dghts of MOGA under

this Agreement;

(33 the secored perry shall 2giee in writing with NOWGA that, if the secored paity
or any other persen claiming by, through o under the secared party shall
seel W enforce the mortgage, pledes, chargs or other encumbrance of,
directly or indirecsly, effectively to exercise or control the exercise of any
of the rights in relation to the Participating, Toteres o monsaged, pledped,
charged o othervdse cocumberes {other than the rght &0 receive Cost
Recovery Petrulsum wnd Profit Petroleumn attribatabie to soch Pasticipating
Intarzaty, the same shall, for pluposes of Adicle 20.1(K)], ha deemed {o
constineee an assignment of such Perticipating Interest for 2 cash price equal
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tn the il owing by Lhe Borrowing, Pasty 13 the secured party In selating
1o fhe finaneing of the Borowing Party®s clligations under this Agresmenr,

(23 the Boaowing Taty provddes WOGA with a centified cupy of the Tnan nr
ether finacing wgresments) with the secured parly and the sxcoutod
instument(s)  svidsncing  the  moctgage, pledgs, charge or  ather
cnen b

13} thelenderis a osjur iniemational finan zal i netinrtion in good standing; and

€67 fhe lzader is w0l s enlily incorporatzd in a coontry, of sontralled divectly
or indirectly by an entivy which is incorporated ina cowmry, with which the
Govemment, fer policy reazans, has restrictzd trade or business, und with
winich MOGEA andfor the: Government cannot otherwiss legally do business.

The applicable party conglituiing e CONTRACTOR wishing (0 moke an
assignment hercundon, o e morgage, pledge or otherwise encember its
Partcipating Intevsst, shall provids to MOGA by nntica the pertioeol documenss
andior information as deseribed i Aniele 29.10C), or Article 2001(E), s
apphicable, along with any elher information that NOGA mighl reasonably
cequite. FNOGA Las ool, vathin nioety (1) days following such noification o
MNOGA, notified such parry of NOGA's decision, or any objection by FOGA, 2=
epplicable, such assiginent or sncumbrance shall he deemad (0 be appreved, or
not objocted te, a3 applivabls, by MUGA; peovidsd, Rowever, thal such
informadon provided b the spplisabls pary corstiteting de CONTRACTOR i
accurate and complatc,

Il sny party comprising the CONTRACTOR sesigns a portion of its Participating
Interast, then such party and the applicabls assignee shell thereafior be joluly aud
sevzrally linble for the cbligatinns of the CONTEACTOR mnder this Agiesiasl,
alengz with any other partics ccrprising fhe CONTIRACTOR and the divect share
of ligkility for the oblipations of the CONTRACTOR fexclusive of de assignec
shall Te veduced accoplingly snd in peoportion o the percenteme of the
Farticipating Tuteeest assizmed. Motwithstanding, however, that all the parties
eompriging the CONTRACTOR (inclesive of the assipnee) shall remain jotndy

und severally liable hevenades,
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Y WOGEA shell be respengble o reimburse the CONTRACTOR, without interest
from fhie revenue from its share of peoduction under this Agresment, any incoma,
capital paing, transfer or related fawes, charges ur fees (other than penceally
applicahle adomimizimtive anddor service fees) in the Kingdom of Bahrain that an:
applicabla 10 any wxsgnment or encembrance: made voder this Aricle 29.1.

il MOGA shall have the uorestriceed right oo agsizy irs dghes and oblipetions as
CONTRACTOR' s entily under this Agresinent, io whole or in part. to 2 Whally-
Cramed Affiliate, and NOGA shall notify the CONIRACTOR of any sueh

mEsignenl 0wl ling withoo delae,
(K NOHGEA s Ripht of Firsl Helusal.

iy IF any mamber of the CONTEACTOR wishas (o make an essignment
prsnan 1o Article 29.10B), it shall give piics nolics e MOGA, specifying
therein the name and eddress of the propesad assignes and the ferms, priec
and eonditions uf the proposed assigrment (melnding, if @ iovolves
oonsideration othes than cosh ot invalves asseds olber then such memhber’s
participating intersst share of its intzrest, dehls and obligations under this
Agraemanty,

(2} Within chisty (300 deye ol reecipe of the notice raferred to in
Article 291K, NOGA shall notify the assigning member of the
CONTRACTOR whether 1! elects o sequive such member's Pacticipating
Interast. If MOGA doss so el such assignment shall be on terms no jess
fevaurahle than those szt forih in the notice provided @0 accordunce with
Article 22 1E 1) and shull be completed within a period of vne hmdred
eighty {1309 days (or such perded 82 may b2 necessary Lo oblain requisits
approval of any povemmental aothority, not o excesd a fucther oo

i laried Frern Fhoa - S | TR 1| N
hundred eighey (1803 divs) from the data of the aotice of the prospecive

eesignment. fn making such clection, NOGA may choose to weguire
such Purticipwing Iotcrest om 3is behalf or on bekalf of W holly-
Cramed Affiliate. MOGA may nol elect any other entity i acquite such
Farticiparing Inlerest.

(31 IF NOGA elzcts nol Lo geguire the assigning member's Pamicipating
Intercat purswant 1o Article ZO.1(KMIY, the assigning member may



D

2019 gulo 30 o]l — 3421 taaell

KINGDOM OF BAHRATN

100 FILS ' . sy

azsign it toe the proposed assigns=e on terms oo mose Gevoureble than
Hwwe set forth in the netise peovided in zccordance willl Arlicle
20 K1), mach assignmenl fo be completed within a saricd of one
fundred eighty {1507 days (or such pedod os may he necaszary o ollain
requisite approval of any govemnmsntal authority, uol W esceed o
further one bundred cighty( 1800 davs) lrom the dare of the notice of i
Prospective AasiFnment.

() Infurmation regarding & proposod wesignment provided to MOGA porseant
G Arijele ZUI(K]) shall be teated 8s confidential and shall e naed by
NOGA for the solz purpose of eviluating whether to requost assigament of
such Perdcipeting Tnrsrest ro ir,

(5] MOGA's Right of First Refoss] shall net apply or he sxercisabla in relacion
to sy propased assigoment by Ind dodng the Explocatinn Porind of any
Parlicipating Interesz, up to an aggrepnle assigoed (or proposed assigned)
Chirly percent {305} of the tntal Facticipating Interest.

ARTICLE 3
TERMINATION

A1 Termiuabion by NOGA

Subject to Articles 30.7 and 30.8 below, and withoor prefodice (o Acicls 13.20K), NOGA
may, il voe wl the follewing eventa of tersination cocer in relation o ooe or more of the entities
comnprizing the CONTRACTUR, tanmivate this Asresment in fall ic respect of such oue or morz
entilies comprising the CONTRACTOR:

(PN the CONTRACTOR has koowingly submitted any false starcment w NOGA in
any manncr which was a material consideration in the signing of this Agpresment;

=y the COMTRACTOR has not provided Lo WOGA the documents, andfor e legal
npinion, A requived woder Preamble (D) and (B} and Aicle 5.2;

o) the CONTRACTOR has been edjudzed bankmupt by a compeiant coutt or nters
inte ovschcos of eoniposilion with is creditors or takes advantage of any Low Lo
“he benctit of debtors;
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ihe CONTRACTOR has passec a reschution to gpoly 0oa compelenl court for
hauidation velsss the lgoidation is tor the purpose of aumlgantion er miemal
reconstruciion ubawhich NOGA has bean given prion nedics and whee MOKGA s
wivizad  the CONTRACIOR by noticz that ir is sanisiel tha  the
CUONIRACTOR s performance under this Agresment would ool by adverssly
allecied as a result and has given its approval of sach amalgamation or interial
mconsiruction, which spproval shall not be narcasonalily widitwld;

ihe CONTRACTOR hos assigned any interesr in this Agreemean witlsoon the prisr
writlen consent af NGGA as ia required nnder Asticle 26,1 above;

thee CONTRACTUOR bos failed tn provide and maintain any bank loter of cnsdil
or arenl compeny puaruntes us roquircd by Aricla &

the CONTRACTU has teiled to make any material monetary payment reguire:d
hy law to NOGA ur o te Kingdom of Bahrain es required under this Agrezment
Ty the due dite vr within such further perind etter the doc date 85 may theeealie
have haan spesfiad by NOGA or by the Kinpdom of Bahivaiin, a5 applicable;

the CONTRACTOI has failed o comaly with ery final dercomination ne awsand
made by an Experl oo by urbilnilors under Article 55;

the COMTRACTOR has fuemchisd 1t: oblipativo: under Aricls 36,15

the CONTRACTOR has cormmilled o maferdn] breach of any other provizion of
this Agreamznt; nr

{1y if the events desedbad in Article 3001000 or Arol2 3001000 e viewrned in
repard to oo company which baz given a fnancial security  insrement
winder Article & o (i} if such company has, for any reasca, failed w perform under
such fnancial secorty mnsiruemznt.

CONTRACTOR’s Obligations and Rights upon Termiation by NOG4

[A)

In tho cventof any f2eminarion a8 i sesll of U ocurmne: of 8 wrniosion cvent
as deseribad in Article A1 above the CONTRACTOR shall bave no further
ublpations or Babilitics other thao thosa acemed onder thiz Apresment up to the
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firne ol such lermination.  Prowided, fowever, without limimlion, that the
CONTRACTOR shull b lable to MOGA for all lasses, eosrs and expenses arising
oitt af sich acerued liabilities and ehligntiowe, which shall ke deammed:

(13t jnelode payment of ary amoiaes onder Article 3.2 or Arlicle 5.4, as the
ease iy be, associared with any onperlosmed elements of any apolicutle
cxploration wark programme commitmeants:

2 o inelude payment of any costy tpcumed by NOGA in performing (o
procoring the perfocmance of) any unperformed clements of the then
Applicable Annual Work Programme and Budget

(31 minchodz all obligations under Article 23 3;

(ot r inelude aoy ehligution (ather than described in Adicle 30.1.A02)
abovel, 1o pay any budgetary amounls nssosiated with, or to peform any
umperformed elements of a) applicable assessment plans; b applicabls
Apperaigal Plans: or o) applicable Development Plans.

(H) In the: pvent of any tepminglion 2= = resolt of the oosurrenas oF & tornsitation evenl
us described in Amicla 30,1 above the CONTRACTOR shall kave no forther
rights against WOGA other then those accred wnder this Agrecment op (o the
time of such rerminalion.  Previded, kowever, that o the eveor of such &
Lecminarion such tights on the part of the CONTRACTOR shall be deemad: a) net
te ioclede rights W any share of prodoction swhssgeent oo soch toemination,
regardless of whether the DONTEACTOR had recoversd its Petrolewm Cosls as
of the date of reminalion; or b) any rights (o asssts brougtie into the Kingdorm of
Bakruin under this Agresment except for assels thal wers brought theaugh
Guslorms with a tempoarary sralus.

303 NOGA® Obligations and Rights upon Termination by NOGA

{A) LUpon tarminaticn of hiz Agreement by NOGA pursuant o Article 302 above
KOGA shall: a) have oo further ohligations or Lubilities to the CONTRACTOR
other than those that iy have accrued widsr this Agreement up to the dme of
sich terminacion; B) have the rghts against CONTREACTUR that may have
dcrrued under this Agreement up w the tme of such Terminaion.
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Walwilbitanding Article 301, il a lermination event pecors inrelation ko less han
all of the entibes composing the CONTRACTOR, MOGA may, &t is sole
digeretian, eleet for thds Agreement o continue in respect of such non-defaulting
entities aamprising the CONTRACTOR oo such cerms and conditions as may be
agreed  belwepn NOGA and the non-defaulting  coritics  comprising (e
CONTRACTOR,

304 Terminntion hy CONTRACTOR

Subjeet to Anticles 3007 and 30.8, CONTRACTOR shall have the right to formesats this
Agreement {0 by exercizing its relioquishmen! dghts under Aricle 4.3; or (38 if NOGA has
committed a material hrezed of this Agieerment or fuiled to comply with any finel determination o
aveard made by an Expert or by arbitrators wnder Article 33 below.

Jus  CONTRACTOR's Obligutiens und Rights upon Tormination by CONTRACTOR

Al

In the cvent of any torrminalion as a result of the ocoomence of & termination avenr
ay deserihed in Article 0.4 above, CONTEACTOR shall have o fuetler
ohbligations or lighilitics other than thess acerued under this Agresment up to the
time of such tormination, Frovidsd, kowever, that such obligations en the part of
the COMNTRACTOR shall ba desmerd:

(1) loioclude all abligations under Article 23,5,

(% natto include payment of any amounts snder Ardizle 5.2 or Article 5.4, as
e case may be, sssociated with any ueperformed elemens of any
applicable sxploration work programme comendtments, taless @t the me
af such termination such failure ad been cured within the tme provided
mer Article 30.7;

(1 nattoinclisde sy obligation to pay any bedeetary amounts asgasiated with,
or ti perform any unperformed elements of: a) Anncal Work Program &
Budges; b) apnlicable assessmenr plans; <} epplicable Appradsal Plans; or
dy applicablz Devalopment Pians,

[n the event of any termination a5 a rezult 0f the azcurrence of & farminalion evenl
a5 deserbed in Adicle 304 abave, the CONTRACTOR shall have no Turlher



T T
D

B 2019 2lo 30 yueasdl — 3421 taasll

e

KINGDOM OF BAHRAIN

nghts spuinst NOGA ofier than choss acoried ander this Agreement up to e
Hme of such wrmination, Frevided, dowever, thal in the event of soch a
tertnination the CONTR ACTOR shull redinguish the entise Contract Area and rhil
such mighes on the pam of the CONTRACTOR shall be desned: u) not o includa
rghls to uny share of produclion subscquent to seci termination, regardlcss of
whether the CONTRACTOR had recoversd s Metreleum Costs as of the date of
lermanation; o By any rights bo assets bronght inta the Einpcom of Bakeain nndar
this Agroewent exvepl fur assets thar wers Trought throngh customs. with @
[EMIpUCACY status.

MG NOGA's Obligations and Rights upon Termination by CONTRA CTOR

Upan ermination of this Agrzament by COMTRACTOR pirsuant (o Arcticke 304 shave
NOGA shall: &) bave no further obligationg or liabilites 1o CONTRACTOR other then these (hal
may have acciued wnder this Agreament ug ( the Ume of such foorination; b) have the rights
against CONTRACTOR that may have sccmed under this Apresmsnl up lo the time of sach
fermTanon.

T Riglt o Cure and Notics of Terminalion

{A) TTpan flw oueurrenc: of an event specified in v of paragriphs (A% (L1, (D), (A},
(0 aud (KO of Amicle 0.1, NODA may immedistely give o wetios of
termingticn to the breaching CONTRACTOR entity.

(2] Sukject o Arlicle 30.7A), the non-bresching Party shall as soon & measvmably
possible aftar becondug waare of such breach give e breaching Turly o notice
requiring e Breaching Party to cure the breach within the Applicable Cuore Period
and specifying Lhe applicable cvent of lecminafion as per Asiclke 3001, or
Article 30.4, a5 appliceble. 1 a breaching Pany either: a) cores e bisach within
Lthe Applicabls Cure Parod: or b} does promptly and difizzntly cnmmence 1n
nppropriats cure, in weordance with Good Tnlemationel Petroleum Tndisicy
Pritclices, 2= s0on ag reasonably pessitle subscquent (o freseiving such notice i
cire, and has continned diligsaly W implerent such cnce up Lo the end of e
Applizable Cure Period; then (he nontreaching Pary shall bave oo right to
terminzf: fhs Apreement with respeer to the event in question, If, howsver, the
hecaching Fusly either: (i) fails to e the bresch within the Applicable Cune
Pariod, oer (i) does not prompily and diligenlly vemmence an appropeiale curs, in
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seoordance with Good Tuzmativoal Petroloum Indussy Practices, a8 soon as
rewcnasly possible subscquant o receiving such noties o oonee, andior b gon
comtinued diligently to irplemant such cure wp to the end of the Applicable Cues
Teriod; then the nnn-hn'n:a:hin:g P.d[l:r stall bave the rig'ht T terminate this
Apreerment by giving a aotiee of terminution ge the hroaching ey, Such
Lerdnation shall beoffective upon issuance of the tarminstion netice,

(5] Tow the purpases of Article 30.7(T), (the “Applicable Creve Peviod™ sl be:

[ ten (10) days in cchagion do s evenl specified in any of paragraphs (B) and
{F) ol Article 30.1;

(33 thicly {300 duye tn relation to an evenl specified in any of pacageaphs (3]
aind Ziiy of Article 30.1;

(A1 nioely (30 days in relation o an event specilisd o oany of pargraphs {100
aned (T3 of Article 5000 or an cvenr specified in Adicls 304,

o Far the avoidance of doubl, the fedlare on the pat of e CONTEACTOR to folfil
the Work Trogramme Commitments in secovdance wilh Aclicls 3 is not subject to
being remediad wider this Artele 30.7.

J0&  Termination 2 Besull of Bolinguishment

Suljacl W 120 CONTRACTOR hasing the same obligations aad ghis as i would under
Arizhe 20,2, the CONTRACTOR shall have the sight 10 temminate this Agreerment:

{A) wilh respect to any Developmeant Aces in which Petroloum is being prdueed, or
ikt prior thereeo had produeed Perpoleum, wpon giving ab leass thres b and
SIALY {360) duys" netice of it intention to do so; end

(B with respect oo gty pam ol the Contrect Area, vpen giving ninsiy (4] duys' notice
of its intention to do $o0.
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3.9 Termioation in (he Case of Extended Foree Mujeare

Subject o the CONTRACTOR having the same obligations and rights as it would under
Article 30,5 the CONTRACTOR shall hisve Lhe dght to terminare this Agreensant I Borce Majeure,
puasiant to Arlicks 31, provents the CONTRACTOR from partorming wder this Agrecment for a
pesiiod of moee than two (2] vears.

1010 Termination by Agreement of (he Parties
This Agresment may be tarminated by axpress written agreerment of the Pacties.

ARTICLE 31
FORCE MAJEURE

3.0 Definition of “Force Majenre™

“Force Majeure” means any event ar combination of avent 1ol masonshly within the
contrel of the affecisd Party, which was unforesecable, or which, if foresesahle, conld not have
buen reasanably provided for in e way thar would bave permitied the sffected Party o perfum
and/ar o excreise 118 dalds; including the events set aut helow:

{A) explosions, esthyuake, Teonami, fleed, fire, storm, spidemic and any olher
natural physical disuster or naturel calamiries:

{EY wiar (dectared or undeclared !, act of war, invazion, hostilities, smbaren, hiockage
o ather coemy wion dus to war;

(C) rewnharinn, rebellion, civil commation, riat, inswrrecion, lermocist acts or the threat
of terrorizt acts, seimre or act of sabotage;

m sirike, loclkowt or other labour or industrial distrhancs, aod

(E} cloming or unavailazdlity of harbous, porls or ocher facilitics required for the
tranapedt o export of Crude 0l or Manzral Gas.

Mewithstanding the forogoing, the Partie: scknowdudge that (1) the unavailability of funds, {ii}
the inability 1o provide security, (i} ehanges in morket conditions {including rates, prices and
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similarh, (iv) financial hardship, and () O unevailability of seismic crews or drilling rigs in
the wmarkel, which, in each eass, may hive prevented the performance, or delayed tha
perfarmance, of the wiected Party under this Agrsemcnt, or prevented (or delaved) the
affeeted Party (om exercising s rights voder this Apreement shall not sonstitete Force
Majeure.

L2 Nulice Requirements aml Dutly (o Mitizate

It of Fovce Mujeure, the uffeceed Party shiall give prompt eritten norfce to the olber Party
of the evant causing the delay or preventicn stating the date, extent, Nkely duralion end cause
theraof, and shall use ol reasonahlz endeaverrs o midgese and evercome Lhe effect of swch Frrce
Majeure, or eliminale the couse thereof, a5 mway be applicable, s soon 38 reasonably pussisle, The
affected Party shall also promptly nonify the olher Party as scon as the Force Majeurs event has
keen ramoved and ne longer prevenss i feom discharging the pecformance obligations which have
heen suspended purivant to Ariclks 313 bebow, and shall thereafter resnme complianee with soch
obligations as $000 05 poasiblo.

I3 Conseynence of Foree Majenre - Suspension of Ohbligations

Save with regard o the payment of any meuies due under this Agreement, if aod 1o the
catent thar the performance of any Pary 2 this Agreement is delayed or provented dus o Farce
Majeare, the obligations of the aftscted Party shall be snzpanded and ncither Farty shall be liabls
to the ather Parry in vespect of any such failares o7 delay; provided, hawewar, that the affectad Party
shell have, tn aceordance with Article 31.2 above, vsed all rewsanuble andeavonrs fo ot pats and
uvercome the offcet of such Fonse Majeore, or m elimingts the cause Lhereaf, a5 may be applicable,
o5 soon a8 reasonably possble.

34 Consequences of Force Majeure - Tolling of term of Agreement

IT and do the exrent that a3 a result of Farce Majeare the pecformanes by u Purty is dalapad
ar prevented a Party is provented from exercising any rights nr performing any obligations under
thia Agreament due Lo [Force Majeura, then: ap fhe period of such delay of pravention; b) the period
which may be necessary far the restocation of awy damage cansed hy the avent of Force Mujoure;
und c) such period & may be rzasonably necessary for recommencing the wok: shall be added to
the cime periods sef forth in respect of the ralevant obligations under this Agreement, whers the
tims for the perfarmatce of the obligations affected therely and For performance of any chligation
or the sxercise of any right dependent thercon, and the term of any Explotation Phasc of the

..Hf:ﬂ--—f _ e
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Frplorton Period or tis Agreement, shall be extended for the period of Faree Majenre, or by
such other period a5 miy be sgreed by ihe Parties, including the First Exploration Phasz, the Sezond
Explocation Phage and the teem for any Apnrdizal Plzn or Development Ama,

315  DBurden of Proof on Party Claiming Force Majenre

Thea Tarty asseeting the claim of Force Mujeure shull have the burden of proving that die
circorztances constitofe valid grownss for a clam of Forcs Majeurs in accordance with
Armicle 311, and thal sweh Mady has, o accordance with Aricle 302, wsed all reasonable
eatdesvours o miizale and overcome the effect of such Forez Mejours, or to climinate the canse
thersof, as may he applicanle, as soon as ressonably possible.

ARTICLE 32
GOVERNING LAY SOVEREIGN IMMUNITY
Sewen | oarm:
ai Law
{AD Thiz Agreement shall be govamed by, canglzued and ioterpreted in sccordance
with the subsrantive laws of the Bingdon of Balrain, and any acbitral ribunal
copnstimnted pocsuant 0 Article 33.2 below shall apoly the substunlive lavs of the
Kingdom of Baheain.

(B Thiz Partics, their Affiliates, subcontractors, and their respective servarts shall,
whtile in the Kingdom of Bahrain, be subjact 1o the laws, ragulatinns, and decress
82 may ha in foree feom time o rime i e Blgdem of Baliain,

322 Walver of Soverelgn Inmuunicy

MOGA hersby irmevocably waives, o the fullzst extent permitted by the laws of the
Fumgdem of Bahrain, any claim te immuanity for itself or 2ny of ita assats.
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ARTICLE 33
DISTUTE RESOLUTION

531 Experi Delermination

Drisputes ooy i iers that, by the terme of this Agnesment, the Darties have agrresd to refar
10 o sole Experr for detennination miy b2 efered 0 such a solz Expert By aoy Paty thar has
delzrmined that suzh 4 disputs was oo scttled amivably, The Partics may also agres in wIiting to
refier any other techoiisl waiier to such Expert detasminstion, Soch Bxpert shall be an independent
und impartial pavzon of inlemational standing with relevant qualifications wnd expstence, Tf the
Farticy may net agree upon such an Expesl wilhin thirty {300 days’ netice by withes Party, such
Exper: shell he appoinied by e 100 Centra for Expert Appointment in Pars, The decision of such
zole Bxpert shall b linal and binding apan the Palies and shall not he suhjach to arbitmution. The
joint costs of Fxpert detenmination, inclusive of the feres and cxpenses of an Expert appointed
bereondzr. sall be booe egually by each Party, sl each Party shall be solely responzible for it
OWIL COsta in conjuochon with Expert determination

332 Tatermalivmal Arbitration

(A} The Parties shall in good Feith attempe o seitle amivably any dispore, soirovensy
or clairn arising out oF ar in relation 1o ur in connection with #is Agresment or
the opertions carfed oot onder this Agmement, incloding any disputs,
contiversy or slaim as b0 the sxislence, cunsiruction, validity, inf=cpretation,
nforceability or breach of this &preemend (o “Dispute™).

w
E

I the Partics are unabls o amicably resolve o Dispuie within a parind of thiciy
(20 days from the date onc Party nodilies he olhers of the oxisones of the
Drspute, then npon ke written reguest of any Fady such Dispute shall be fiaally
deteeinined Iy wrbilration administered by e Lendon Court of Trenarionsl
Arhitration in accordomse with ity Arbitration Rules ws then in offect (the
“Rules™),

(] Any arbitral tribunal consrimted porsuemt o this agresment shall consist of three
43 arbitrators, onc (1) appodated by cach Paoly (with the entities comprising the
COWTRACTOR webe deemed a single Panly for pusposes of this Asticle 332000
wishin thiny {200 days of the issuance of a noiies of arbitraton PURLSENT 00 the
Rulzs, gnd the third wbitrator, whn shall he President of the tibunel, appainted
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by the i [2) arbitnutors so selected, within therty (30) days after the appointmont
of the second arbitrator. Al arbitratoes shall be impartial and independent and
shall otherwisa he in compliance with fhe Rulss and cach arbilrator shall be of a
rationality that is dillerent from that of any of the Barties to the Dispute,

(m The szar, or Izgal place, of the arbitration glall be i London, England, and the
venue For all eacings shall be Manama, Balicin,

(E} The arbitral fibwgal skall oo award any damages of & tpe peobibied by
Articls 26,2,

] Lach Purty shall have the dght tm seek interim measures, such as injunetions, from
any court of competent jurisdiclion in order to preserve the rights of sueh Puny
pemding the arhitral proceedings.

(G Tu the extent pzrmitted by spplicahle [aw, or nles of an applicable slock
exchunge, the Panies shall maintain the confidentality of any Exper
determninstion andror arhiteal procesdings, and the results therent

ARTICLE 34
OFFICE 1N BAHRRAIN

Within theee (33 menths from che Fffecrive e, te company acting as aperatos on behall
ol the CONTRACTOR, or the CONTRACTOR jusall, as the casz may be, thall open an affies in
the Kingdom of Bahrain, in the charge of @ person smpowered to receive any nolizes duly given
umider the provisions of Adicle 35, Upan the COMTE ACTOR s request, NOGA shall [at the
CONTEACTOR s sole cost) assist the CONTRACTOR in opening such an office, wnd with
ublaining the dacumenrs needed for the putposs of egistration therenf,

ARTICLE 33
MNOTICES

351 Molices

[A) All ngticss reguired (o be given under this Amcement shall be wotten in the
English language, and deliverad by cousier, sent by regisrered mail (postage
prapaid], ar s2at by facsimils mo the eelevant addresses of the Parifes specified
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baloaw in Article 35.0(R). Wolices reccived during bosiness hours oa working
days we desmed to he receivod opon reesipt. Notices received outside of huzinass
heaare ase desmed (o be received on the next working duy. “The addressee of any
nnties: given hereunder shall, immedioely upon receips thersof, acknowledge
such veceipt by facsimile, whenaver reyuestsd to dn 5o by the sender,

All nl:lli_l:ﬁ hmun!:lnr, as well as any swdies, repoms, documents and
cnmrmimications pravided by the CONTRACTOR to NOGA or vice versa shall
he delivened al, or sent o, the follewing addrosses of the Parties:

If te MOIGA:
Maticnal Chl and Gas Authority

OB Corp Tower, 19th foor

Building 1411, Road 4036

Block 346 Bahrain Finuneisl Harhour Distoer
Beafront, Mlimama

PO, Box 1425 Manama

Telephoqe: & 973 17212644

Fazaimila: + 973 17293007

Attention: FHLE. The Minister of (1l

IF b the CONTREACTTOR:

Eni Bahrain B,V,
44" Floor,
Office Tower Mo, 3

Carpischs Baad
e e | 18 L,

Po Bax 137433

A Dhaka,

Cnitesd Arab Emicates

Telephonz: +971 54 306 2618, 2971 2 235 1700
Facsinule: +971 2 235 1701

Attanrion: Fabrizic Bolondi, VI Middle East Kegion
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With aapy to:

Emi &5.p.A,

Vin Fmilia, 1

20057 San Donato dilanese (ML} . Tealy
Telephone: + 59 02 320 62032

Facsimile; + 39 02 520 63394

Attzntion: EVP Explorarion Projocts Mawagmoenl

or oo such ather add e s u Party may fronm time 10 tme specity by notice m
the othar Tarty,

ARTICLE 36
CONDULCT OF THE PARTIES

.1l Hepresentation and Warranty

Euch Pucty represents, wagaols and covenants on hehalf o isell awd iis Alilsics that
neither it noc 15 Aftiliates norics or fleic Representatives have madc, offored, sutlimsed, requesied.
reecived or aecepted and will not make, offer, wilhose, refuagt, r2ceive o accept with respoct tn
the wnikiers which are the sobject of o7 ofherwise connscied with this Agreemect, any paymeont,
gift, promite or other advantage, whelher direclly ot indirectly, io or for e wseof any Guvernment
Difieial or other person where such payment, gift, pronuse er sdvantage would violote:

(A ik Liows of the: Kingdom of Bahrain;

(R thie Jerves ol the eeuntry of incotporition of such Party;

iy the principles deseribed in the Convenlion on Cornbeting Brihery of Forsign
Puhlic CHficials in Inieroationa] Business Transactions, sigoed in Purie on |7
Dezember, 1997, which eatered into force on (5 Februacy 1900 @nd che
Comvention's Comementaries,

e the Uniued States Forcign Corupt Practces Sct [977; ar
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(El the United Kingdom Bribery Al 2010,
cach &5 amendad, modiied or re-enacted Tepm {ins W Lme,
3.2 [odemnity

Eauch Pty shall defend, indemnily aad hold the ather Party harmoss oo and apwnst any
and all claims, damsiges. losses, penalties, coss and expensss arising fram or related to any breach
b roch fisst Pardy of this Agreement. Boch indemnity obligotions shall sureive (erminaion or
cxpiration of ihis Agrecmeont,

ARTICLE 37
MISCELLANEOLS

F7.1  Entire Apreciment

This Apmrazment sipersedes and replaccs any previcus igresment or undersanding between
the Paries, whether ol or wrillen, oo the subject mattar heteol, prios e the exceution dale of this

Agreament.
F2 Amendmend

Tais Agr=ement shall not be amended, modified, varied or supplemenied in any respeet
except by an instromont in wiiting signed by all the Partics, which shall stae the date upan which
the amendment or modification shall become effcotive,  Notwithstanding the faregoing, the
CONTRACTOR muy request certadn modilications o the work progranimes se fonh in Aticls 5
to fasilitate the performance of this Agreement. NOGA shall have the discretion whether to grant
such requests. B any soch request js pranted by NOGA, any amendments to this Agreement
uecessury therefrom shall be on terms and conditions to be mumally agraed i wiiting between the
Parties.

373  Waiver

Mo Party shall be deemed to have waived, released or ctherwise modified any of its rights
berewnder unless such Party has expressly bicited s iniention to de 30 in & writien instrument
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duly signed by such Pany; provides, sewever, that sny such instroment shall relate oaly (v such
matter to which ir expressiy refecs, aod Gersloee shall not apply o eny suhsequent or nther marer.

74 RBelercoee (o Laws and Rerulations

Referznea to any luw or repalanion jnelodes o celesonce o that law or regulation a8 fram
time to dme may be amended, exteadad oF vesgnacied

375 Language of Ducumenis

Any and all documents reqoirad ncder or resa g (eom or conoeeied with or necessary to
implemant this A precmant, icluding vaponts, accounting bouks wnd resards, and plans, shall all he
proparcd and delivered io the Englizh langnage.

76 Measurement of Time

In thes Agreement all reasnrorrents of fime siall be Goal wnd compuled pursuant te the
Gregorian Calendar.

3.7 Conilict of Interese

Each Pasty thall be responsible that no dicector, employes of agent of a Parly or ils
Allilates, subeontrasions, or vendors shall give to or reccive from any director, employse of agent
of the other Party or its Affilintes any commission, tee, rehate or amy gift o enterfaimment of
significant cost or value in conncction with this Aprecmzns, or eoter into oy business amangzment
with wmy dirsclor, emploves or agent of such cther Pamy oroits Affiliates other than as a
represeniislive of such Pasty or its Atfiliates, without prioe writien natification thereaf 1o such offer
Fary. Each Pardy sholl prooptly notity the other Party of any violation of this Article 37,7 withowl
prejudive o Articles 35.1 wnd 36.2. Any represemtative(s) sutharised by a Party may andit any
and all records of the other Pary and any subeontructor ar vender for rhe solz porpose of
detzrmoning wheather there has been compliancs with this Aricle 37.7.

378 Joint Operating Agreement and Operator

If @t any times thers is more than coe party comprising the CONTRACTOR, such peclies
comprisimg L CORTRACTOR shull submit to the Manage monr Commites, for information only,
lhe: juinl operatng sgresment describing their relationship.
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The initial Qperator as of the dule uf signing this Agrearment shall be Enil, Any change of
Urperatar shall reeuire the written approval of the Managemcnr Committee, wiich approvel shall
ool be unrzasonably withheld, Thers shall in no event e mors fan ooe parly oobng us Uperator
wnder this Agregrmant.

¥ Confliict Between Body of Aprevment and Appendices

L of sy contlict betwoan any pnvigians in the bedy of this Agreemenl and any provision
it the Appendices, the provision in this main body shall prevail.

3700 Warranty of ¥oli dity

Bach Pany represents and warrants 10 tha otfier Parcy Gt this Agreament and any docnment
delivercd undes o pursuant to this Agrecmient las been duly and validly awthocised, signed ard
delivered by such Party, and thorefore constiiutes a valid, effective and hinding obligation of such
Fily, amd ix snfomeshls fn socordance wich the 1eons wd conditions harsin contained. Provided,
heweuer, that this Agreament &2 cxeeuted by the Paclies shall nod he effective until it s pecaived
such necsssary approvals, authosisations and melifications 25 mey be accessary froo b Eiogdom
of Bahirain =nd its associated entides in connection with this Apresment, including ratification as
ety b reguiced under Article 117(a) of the Constiution of the Kinglom of Behrain, Tpon recsipl
of soch approvals, autherisations wd  mlilcolions, MOGA shell promptly notily  the
COMNTIRACTOR of the Bffective Date of this Agtesment U despile it best cfforts NOGA zhall
be unable Lo cbiain the nocessary approvals, aolfiodsalions and cattfications as may be uscessiry
from the Eingdom of Bahrain and its associatad entilies, then this Agreemznt ahall he decmed null
and void aiul neither party shall have any elaim againgl Use olber bused on this ar any other
sereemenl, represenfobion or other gronnds of wlatsoever malue.

*HEReat of Page infensionaily flpngs
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N WITHESS WHEREOF the Purtizs have sxecured this Agreamant the day and vear fiest aboye
wrilieo,

KINGTOM GF BATRAIN
MATIONAT 0T & GAS ATTTHORIT ¥

Mame: H.F. Shalkl Moteuned Bin Elalif Bin Ahmed Al Khalifa
Title: Minister of Dl

ENI BAHFEAIN BV,

Name:  Claudio Desgalzi
Title: Avdhudzed Signatory
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APPENDICES

Appendiz A MAP OF THE CORTRACT AREA

Appendix B CONTRACT ARCA DESCRIPTION AND COORDINATES

Appendix C ACCOUNTING PROCEDLEE

Apzendix L PROCEDURE FOR EXEPCET DETERMIMNATTON

Appendiz l:ibj::!f;l" E'_C!IR ANMUAL DUDGET AMTY ANRIIAL PETROLEUM
COST ATATEMERNT

Appendix 17 FORM OF PARENT COMPEANY PERFORMANCE GUUARANTEE

Appeadix G ENVIRONMBNTAL STANDAEREDS AND FRACTICRS AND SAFETY
GLIDELIMNES

Appendix H [ORM OF ASSIGNMENT MOTICE

Appendiz [ TERM SHEET FOR SATES OF NATURAL (A%

Appandix ) TEEM SHEET FOR SATRS OF WATURAL GAS LIQUIDE AN
CORTENSATE

Appondis K TIITTSATION FRINCIFLES

Appendic L LIFTIMG FRIMCTPLES
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ATFENDI

I
CONTRACT AREA DESCRIPTION AND COORDINATES
Block-2
Bhrch-1 vampizes 2858 squimn. and 15 stuated Nosth of Behrain kland Inan area bnosend By e
infematinmal bountary of tie Kirgdm of Bahrain to the Fast, Martf and West and by the traverse

st ribed g patnes § 1 an £in Belhe fable to the South, Blach-L & Ihesefure bounded by the lines
Jeining the prinds Ikfed hersunder:

Cocrdinates Bescrining Aleck-1 Boimdasy (Dt : WiEsad)

[ — ' [ Latbudek Longttuda E
Ealad Eordey Foint ® umisar i
] [Boghiinses) | (DeyMin-Sec)
A BahyCr 5 - 25 267 1L.00¢ Sit=55° 1200
E Batf T 41 23 43" 5a.00 51 037 1A
& ashyaerdl 270 00t o el e
ul Bz b 0trflm TriRaint (=1 27 OF 3805 51807 207
E Brabiffsm 2 Cfifuot TP ATAT SH 05 5397
F Dahyirn 3 Dfsct TN 32,557 507 55 5507 |
i i Aahyfien A liae 2708 St 50'5.4' 3.7
H Azhi5a, 14 et 280 B 345 __!-I:I'-dﬂ' 350"
3 | SahksnS 13 Ot 6 AT A 50733 3347
i I 22 qh.L R ST
i 14 26 32 40757 S SR 0700
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APPENDIX ¢

ACCOTNTING FROCEDURE

ATCOUNTING PROCEDURFE
The purpose of this Accounting Procetuce is 1o estublish o fic and equitshle methad Fo
defermining cherges and eradits to the Operzting Acecuny, und 1o provide 2 methad for cantreling
expendiure agninas apoioved budgets.
SECTION 1 - GENERAT FROVISIONS
A DETIRITICNS

The diefinilions set forth in Adicle 1 of this Agreement shall apply equally whenever nrced

in this Accounting Pivgedure, In addigon, the fullowing definitions sill also epply

whenever uny of the words and expressions described below (whether in e singular or in

e plust), are used in the Accguiling Procedure,

“Accrual Busis” shall have the irsming assigned ta it in this Section B,

“Commerctal Rate of Exchange” shall meun-

{u) with raference w U5 Dallas, i fhe arithusctic average of buving and selling
cxchange rale as indicated by the Thomson Reaters ates published st 14.30 CET
an the Bast Businezt Dey of the Caleadar Month immediately befors the transacrion
in questian; aod

) whenever the two vumencies coneemed include currsacy of the mle of exchangs
shill be the rate ar which sueh corrency was poschased by the CONTIR ACTTOR,

“Coat Comrel Beport™ shall have the meaning assigned to il ik Section 10C02),
“Cast Reenvery aod Profit Petrolenm RBeport” shall have the meaning assigned 8 it i
Section 10C3),

-1
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“Expeaditure Account” shall mean Qe account or set of accounts maintaiced by Lhe
CONTRACTOR pucsuan 6o Seclion [ wr record those legitimane axpendimess fnoumrad
pursgant to the Anoual Werk Frogeanme i Brdee which nonetheless do not qualify as
Petrolear Costs, and hence guaizfy as “Crpenditores".

“Material” shall mzan 2y property, equipment, materials, machinery, aitizles pd sopplies
whatever, acquirad or hald for use o ur with respect to the Potraleum Qperations Tereunder,

“Operuting Aceount” shall mean e accounl or set of ocoounts maictaioed by e
CONTEACTOR pursnan: to Seciion (3] 1@ resord the Petrolenm Costs Incureed and
revenues obtained in connection with Uhe Peiraleam Operatinns herewnder.

“Persunnel” means (i) CONTRACTOR's direct kire employecs, andfor (fi) employees
seconded o CONTRACTOR fiam acy CONTRACTOR entity’s Affiliate, in each case in
compection wdth the poefarmanes of the aclivilies under this Armeement.

“Techotial Services” shall hava the risaning assigoed to 1t in Section 3E).

Any reference to an “Artiede” shall be deenwed w be g reference to en Atticle in the main
Bewdy of this Apresment; and any pefcecace to & “Section” shall be desmead o be a reference
toea section in this Accounting Prozedurs;

OPERATING ACCOUNT, EXPENDITURE ACCOUNT AND CUREENCY
i Tha CONTRACTOR s ObZpeten i Sswablish and Mainfain Records

The CQONTRACTOR shull vper and maintain, in accordsnce with generally
sccepeed andd recogoised inlemational scoounting prinziples consicent witk e
provailing good aud revognized pructices and the Agreamcat, all soch accouniing
boakes and records a ey be necessary (o record in reasonable deiail Expenditures,
the: Petrolewm Costs incid and the revenues abained by the CONTEACTOR,
The CONTRACTOR s acvounts shall be meintained in the Baglish Tanguage,

(41 Acerual Busis
The COMTRACTOR's sccounts snall at all cmes, unless offecwise specified

hercunder, he mainfained o oo Aceroal Busis. “Accroal Basis” means that basis
of acenunting inder which revenue, vosls ind expenses are ragarded as applicabl

L)
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i)

to the peuicd i which ey are earnal or irared, regerdless of when they e
aciwally recelved or padd.

Avuilability for Inspection by NOGA

The CONTRACTOLR shall. at ali time, maks avalibhe i':armspucnnn h;.r MOHEA o

it= authorised faprasenintivie all of its accounts and records in acenrdance with

Currzncy Fachange

The CONTRACTOR's wvounls wnd tecords, incloding those relating wm the
statemants of Tefrolewm Custs and stacements af Rxpenditures referred o in Article
14, whall be kept in UF Dellars, Conversions ol cormency shall be recorded &t fue
rate actually obrained for the celovant conversion,  The CONTRACTOR slhall
mainten a complars e u[‘dllmharngn ratcs uged in translating any non-Dnlars
Exponditare oo Dollics, Gains or losscs, if Ay, Tenlised :D_'r' the CONTRACTOR

from the exchange nf cirrency nsgquined for Petrolaom Chperntions shall be credited
or charged, a5 fhe case may be, 1 the Operating Accounl

Reunding end Calenlalions

Allcileulutions shell be extendad 1o e (3) decimal places, with His fioal resulis
rounded to twn {2} decimal places in cwse of correnay and zeoo (0 decimal places
i vase uf quantity. Whils roanding. if the figare 1o e righl of the decimal plece
[ b ruumded i5 from one i fonr (14, i shookd be traated s maen o3, al Five (5)
and above roonded wp by one {15,

STATEMENTS

(n

The CONTRACTOR shall submit to KOGA a profil and loss ststemenr, halanes
shear attd cash floww statement for sach calendur year and statements of Patrobenm
Costs, with appropsiate classilization and breakdown as culined in Apperdix E,
with reepect tn cach Calewdur Cuarter, wnder 2nd in aceandancs with the provisions
ul Artiele 10

The CONTEACTOR will provide NOGA with 2 repors within thirty (30) Bosiness
Trays of the erd of zach Calendar Guarter (“Cod Control Beport'™, which shall

-3
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PraeAdanr
DS

|
iy

s3]

(d)

b uppreved budrst item;
cnmnlative expenditure to date for each bodgs! e

forecast of fulure sxpenditure te complits the Aooval Work Programme
anit Bud et and

total Pefeolewm Cosls wmlicipated o be incuered against the aporoved
ot

Anrmal Work Proeramme and Eudg t

LI SROSTAmE an

Thz CONTRACTOR provide w NOGA within thirty (300 Busiiess Days af the
expiry of aach Calendar Cuwrter wath a report ("Cost Recovery and Profit
Petrolenm Report'} which shall inclode the following information on a
Commercial THacovery specilic busis whers appropriaze:

(1)
¢by
()
()

o

wnrecovarad Parmolaum Custs al the bepioning of te Calendar Crartar;
Petroleurn Cosrs incyzeed doeing the Culendar Quarcr
Exponditarss incured duting the Cilendar Coarter;

the value and wolume of Costs Recovery Petroleum lifted by the
CONTEACTOR during the Calendar Chiater;

itrecgvered Pefrolsum Costs carried forward for vecovery i sucoeeding
Calendar Chaarters;

the valve and volume of Petroleom prodeced aod gsed in Perolsom
Crparaiions, avallahle for litting and sctually Kfel By (e COMTRACTOR
and NOGA at the ad af the Cadeoder CQuaster, and

Frofit Fetroleom allogared tn the COMNTRACTOR wnd NOGA dodng the
Cabendar {Juarer.

C-d
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This CORNTRACTCOR shull prepare and sobinit to0 NOGA the closing skiimates nf
he apprnvesd Anoiai Work Programme and Bedgel, af least ticty (3403 Busincss
Trays heforz fhe end of e tiscal year under ennsidaration. Such sstimates shall
apecily any pan of the 'Work Programima not executed, i sy, which is to be carded

formard to the following Calondar Yea.

CORRECTHESS OF STATEMEM TS

i1l

rZ}

S0 lang as Uhe stulsmend of Petrolzum Coses and Fxpeadiioes e o clear and
aceurate aczonnt and record of such costs, which can be supporied by the
CONTRACTONR's recurds, and so long as such atalemends are prepsrod snd
siupplied lwely o accordance with Amicic 10, each such sietement shali be
canclusively presumed (o be e und comeer, subject to NOGA's rght in avdit
parseant o Seczicn KB, belowr.

For the avnidance of deubt, with megard w0 providiog the CONTRACTOR s
aceomnts for Expeoditunes in eccordance with the puecedures of this Appendix ©,
nothing shall prevent the CONTRACTOR from subsequently submiting such
Expenditore tn rhe Manageinenl Committe tor charscterization ag reiubursable
Petrolzan Costs if the COMTEACTOR suhsoguearly decides thal such approvsd
Expenditares have directly contribated to the declaralion of a Commercial
Driseovery. Tipon approval By the Management Comrittes, such Petreleum Coss
shall be cacovered and shall bear compound inrerest as stated L Aciicls 144,

AUDIT

Y

(2

Upun giving a sixey (600 day advares writlen ootce 6o the CONTRACTOR,
MOGA shall have the eight w0 awdil, ot MOGA's own cost and axpense, e
COMTEACTOR s acconnting hooks, cecords end files for any Calendar Quastes,
untl twen (23 vesrs aftcr the expiry of the Calendur ¥ear within which the relevant
Cilendar Quarter shall fall,

MCGA shall make every rensomable effort to condoet its audils io o manner which
will regulr in ndudone of inconvenicnee o the CONTRACTOR and conclide it
within ninety (507 days, The CONTRACTOR shall make cveiy effr o cooperale
with the Ministwy, and shall provide MOGA’s representatives will masoouble
fucilitics and assistancs

C-5
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Within thirty (30) days fiem the dite of concluston of its audit, HOGA shall give
tn the CONERACTOR 2 detaflad wrillen nedics, specifiing all observarions endior
claims adsing from such audic and the 12asons therefore.

The Pacties shall mozet wisdhin iy (30} days from the date of receipt by the
CONTRACTOR of the rotics reSmed toin Section I0EK S, and shal! endsavour to
reazh a milially satiztactory agreement and o soitle the uwsaller by moaking any
requivad adjustmenis. B nosach agresnenl is neeched within sixry (603 days from
Wies dlatks ol the Parces’ Srst meeting, then the Parizs may agres o have the matter
sertle? wathin 2 forther period of thitty (303 days by o muinally secepted
intecationally recagnized aceennting lum dwhich shall ha of a different netionalitr
el thil e Parties hersaf) and the decision of such accounting firm shall be final
and bioding o the Pertias. Tf the Parties fail to ageee on the appoiniment of suzh
accouniing firm, either party may o0 any time theresfter tefss the matsr tor
selllement porsuant i Apgeodis 0. I the Expert determinalion sustzing any of
MOGA's objeetions o e accennt. the Uperatiag Accounl or Expenditore
Aczoni, i relevant) shall he sdpusted aeordingly.

All nformation cbtained hy any Pary under the provisions of this Acooonting
Procedure shull be contfidential, aod scoordingly shell be subject o the provisions
oF Adricle 26,2,

Mogwithatanding that the said peiod of voe (1) year refered o i Section [T
may fnve expieed, i evidenee exises thar the CONTRACTOR has hee guilty of
frangd o Willul Miscondoce, KO0GA shall bave the fght to conduet firfier audils
in raspect of any earlier pericd.

Without dsmgaling from any provision wirhin aay law in force that requires a
lomger roeenticon perind all accounting resords, reterms, bucks und wecaurnts relating
o Petrolenm Opcrations shall be maintained by the CONIRACTOR for a
munimom of five {3} wears following the end of the Calendar Year L which ey
relale or, in the case where NOGA allages frand or Wilful Miscondws, the luter of
(2} 4 mdnimum of five (5) yoars fellowing the end of the Calendar year o which

they relate; and (b) & minimum of o (1) year wfter resclatian of the oRjections o

the accoumnls neule in cespees of such fraod oe Wilfel Miscondoct.
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F. LIMITA TIONS FOR KONRUDOETED ITEMS

NOGA muy authorise in writing, tha CONTRACTOR to make expenditures for eny dtoms
of work not included in the Ananal Werk, Programme sed Budgat ar (be rseommendutdan
af the Managzmont Commaiieg,

G, PREVALEMNCE OF THE AGREEMLRT

Il ol amy inconsiseeney or con (st bolween any provision of this Acenusting Troceduns and
the Acfivles of this Agrecment, the Anticles shall always prevail,

H. REVISION OF THLS ACCOUNTING FROCEDURE

By mutual wereement hatween NOOA and the CONTRACTOR this Accoungng Procidure
Ay be rgvised [rom dme to tine.

-7
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HUECTION 2 - FETROLELUM OTERATIONS CHARCIES

=

Svhisct te the provisions ol (his Agreement and of rhis Accounting Procsdurs, the
CONTRACTOR, shall charge w the Petroleom Accoonl all cosls and sxpensss that most
the definitinn n” Paeolamm Cosls, whis shull be classifiad ac set faeth below-

LABOUR

(1] Actual cost incurred in providing Personnel in accordiaws wilh the pravisions of
this Agrzement for which expensss ase ceimbursed under the vsoal proctice ol the
CONTRACTOR and shall include,

(& Eross selacies, wages, overdme, allowanzes, casl employment bongsss and
other cmploymant benefits, including cxpatriate allewances, ol similor expanses
applicable in respect of compensation of Pesoanal inclading the coct of Neo-Cash
Benefirs;

& coats of all Doliduy, vacation. health, disahility and ollier like bencfits
granted to Pomenoel;

fz) texes and other niodaory conbributions o social seewily, pension er similar
schemes levied Chy any aothority having judsdiction] on such partion of those
manpowsr end related cosis as are ancbulables w Peraconel;

idl cosw of establishenl plins fur personne] proup lifz insorance, haspitalization,
pensions, cdocationzl achomes, housing, fumiters, tansporetien, menherships,
culztzin, lving allowance and related sxpenses of Personnel (incloding capemses of
eich Persen end their immediate family (limied 1o dependent spouse and ehildresy
ingucred in conmoctien herewith in sccondimes with the CONTRACTOR smidard
pensmiiel pulivies and preczdures in effect from dme 1o Smel, whick are grantad 1o
Persunoel; g

o} casls oF relncation of each Pecson and thelr immediae Smilies Simied w
dependeat sponse and children) and their parsenal and bouzchohl efects 9o or from
the Lecarion specified (lor the purpases of nndoraking Peovalewm Opetationg) from heir
respective country of argin al the iime assiamoxol commences, ar the tine of final
departure, and for 2lncating from ore loveton @ which wark is pacformed o annter
such work locucion. Belocation costs shall mzan the cost of packing and uopackizg of

C-B
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T EIS

Jraraurl il bougeheld elieeis, Treight end pageengar service, stacsge e2ets for prrsonal
and hooszhuld effects recaine 2t ariging mizals, hocls, insoeanas, e aliceatsd for
transfer

i custs fur (i) Wby procurzment of any parnits end ctior resseaaliy erssny
suppunt fiar Personnal aned their immediate families (limited (o spouse ind dependunt
childien @s may be mequined fur be effcient pecformanca of Parsnanel i, ol (i)
agsisl Persumne! o orespecs of eny adminiatresive vooguehismeets i copeesdtion with
inigratiaon, import anl exponl clearenee of perionel effects end any other siodlar
foeisalitivs

i casls ol thal particn of any "lermination of 2mployment™ hensiis b peones
tnsach Person Junny Ihe perics o which they arc assigned 5 providal the soch cosis
ara alenlated consistent with sy Laws appleable fu te COMTRACTOR and the

ek an:d

MMATERTAL

Matzrial purchased for or foenizhed 1 the Petroleum Cperations as inventory, ungil nsed in
cperations.  The basis for Uns chirge 15 contwned in Ssction 3. So far as is masanahly
practical and consistent with efficiect aud sconomicsl vperation, only such kMaterial and
equipmznt shall bz parchesed or ransfzreed for wse in Pewoleum Cperations as mey he
required oo bcoceliade wse or (0 paintan prodent contingene stock. The aceomimlacion of
surplus soocks shall be avaided.

TRANSFORTATION
Transportdion of materisl neccesary for the performance of Petroleum Uperations,
inlucling cowts of puckaging, brokzrage. insurance and other relatad costs,

DL R My

Building cnsts, maintansnce and elaled costy s reols paid for o] officcs, housas,
warchawsaa and other types of buildings, aod cost of eguipment, installations, fumitare,
lixbures and supplics necossay Zor the operations of such buildings and fazilibes, el in the

- ety el S | PN Ceo
Lelll UL U1 OANITELTE.

-0

B
|
&




KINGDOM OF BAHR ATV

wETH

2019 gulo 30 purasdl — 3421 aaell

SCRYICES

{13 The cost of services of consulians, comract services, utilities aud olther services
prozured from outside souezes, reatals or compensation paid oriommed for the usc
ol uny equipment and Fanilities, and generally any and all zerviess and waorks
perfonmed by conbactons and subcoatractors in conncetion with the Petrolzum
Operaliony pucswanc to Auricle (3.

2y The cost of Matciial evwned by e CONTRACTOR andfor its AN ey end
services rendesed by rhe CONTRACTOR andipr ity Affiliatss.  The hasis for
vharging iz enncained in Seefion 3.

EAMAGLES AND LOSSES

All costs and expansss necessary o indemmily MOGA, its Affiliates and thesr servanis or
o replice ur repuir darnages or 13508 10 connection with Petraleum Operations, wibch have
nae heen paid oul of insuranee proceeds; provided, fovaver, that costs vasyling from daks
whichi diy reasunable and pradent opermtor wonld wover with insorance in azcord ance with
Gl Inlemnational Petroleom Indosiry Practices, but the CONTRACTOR in the sole
aestiienl elerled not to eover, shall be excluded. The 2xelnsivn in the preceding sentence
ahall agl inelude insurance dedverihles, The CONTRACTOR must netify MOIGA a8 soon
as pogsible inwritnz of any damages o losses exceeding fifty thonsand hollacs {550,000,

LEGAL EXFCNSES

Allerars and axpenses of Tigation or lzgal seivice: olberaiss necessary or expadient for
and in respect of the Fercleum Oporations hepsunder, including attreneys” fees ad
sapenses, wogriter with all judmmenls obrained against the Pasties or any of tham on
uccone of the Peiraleum Operutions under this Aprecmait, and sctual expensas incored
by the CONTRACTOR in seeuring evidence for e purpose of defending against any
action ar claim proseceiad orvrned against che Petrolenrr, Opeeations hereander, IF acticns
or claims affectivg the interests berennder shall be haedlsd by the Jegal smaff of the
CONIRACTOR or ity Affiliates, 4 charge commensurats with fhe cosl of providing and
frnighing such services ghall he made 1o the Operating Account. Far the avoidanes of
dibl, any costs and expenses bzl by the CONTRACTOR relating o Liligaton or
arbitcatiun belwesn the Parios shall be characterized w Expendimres.,

C-10
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TAXES

Subject lo Lz peovisions of Lhis Agrsement, sl lozal taxes of every kind (other than incame
tax}, levias, feas, duties, imposts or any other such charge, if anv, astsssed or levied, in
conncetinn with fhe Petclewin Operations and which bave besn paid by the
CONTRACTOR or ils Alfilints or NOGA in the Kingdom of Deakrain for the benefit of
the Petrolen m Crperafiong lsreumdzr.,

IMEURANCE AND CTAINS

(137 I;surance premiums and ancillary eosts of smui.u :iJISIJFd.l'ILI:, including trave! and
legal expenses aesociated with fngurance, fear associatad with mamiaiory fronting
for tha henefit of Petrolzam Operations, provided sad; (i) such insurance is
customary;, or (i1} ts olherwise required ooder the Agresment or by the Legislation
af the Kingdom of Babwein; (iii} and affords prdanr protection ageinst risks: and
(v} and is secnred al a lotel cost o higher than that charged (or equivalen: coverage
under comparable conditicns on a competitive basis by intemationelly recognized
inswancs companies: thal are Third Paries.(3) For the avoidance of doubt, the
Operating Account shall be credited with the procesds of all setlements and
payments raceived from insurers or athers in relation 1 Petrolenm Operations.

‘Lhe costs of the provision of all teaioing in accordance with Aticle 24,1 shall ke included
s Petredeumn Costs and shall be sosl-recoverable.

GEMERAL AND ATRINISTRATIVE CEPENSES

{1} The coste of the perronnel, and related oTice costs, pecforming zdminisicative,
legal, aceounting, perchasing, treasury, smployes wslaliuns, compuicor services and
uther similor fonctions in the CONTRACTOR s offices i in the Kingdom of Baheain

shall not b= chorped undar the greceding B nig Procodais,

I such pem-mwl and office costs are nat fully atrdbotable wothe Petroleum
Opcrations carried oul under this Agreement, the charges shall be treated ac
follows:

. “The chargeable peroane] eosts shall be Jetermined secosding to the actusl
tine spemd by such personnel far Perrolanm Operations os evideneed by

[ |
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“time sheets™ o ollrr equitable cost ellazation systemn adopted by the

e T
CONTRACTOR, and

" ather charzenblz ensts surch as office costs will he determined pro-rata o
the direct vosls af pzeennnel 2z determined pursoant b this Sevlion LK)

(23 The calenlation of the churgzs refarred 1o above shall be outlined separalely in the
seetement of Pelrlsum Costs, with sofficient supporting docomentation, if
raguesled by MOGA,

ECOLIMFCAL AND ENVIEOMMENTAL

Costs incurecd ar & wsull of stawlory regnlstions for archieological and peophysical
surveys relative (o identification and pecdection of coltoral escurces andior olher
environmental o scologieal sarveys a5 may bz regitied by any regulatory authocity, Also,
costR t pravice o live avuilabls pollation containment znd remeval equipment plos,
exiepl in the cvent of fthe CONTRACTOR s Wilfu] Misconduct, costs of actwal connal,
clean op and remedinfion resulling from responsibilities associated with hydrosarbun
contaminaring ag ceyuired by the EPSA and by applicable law. Costs relatad 1o safecy,
heulth and industrial hvsens.

'HER EXPENDITURE

Any other legitimate cosls and expenses, other than those covered by the forzgaing
paovisions of this Scotinn 2 inciiered by the CONTRACTOR for the pertormance of the
Petroleam Cperarions shall e charged to the Operazing Aceount, provided such charges
are approved by NOGA, snch apuroval not 20 be onreasonably withbeld.

ADMDMIS TEATIVE OV ERHEAD CIIARGES

i} While the CONTRACTOR iz conducting the Pemolenm Cpacatons umder this
Apemament, ovarhead ooats over and sbove the sxpensss diicotly associuted with
the Perroleunn Dperations, other than those chargenble pursuznt o the preceding
provsion: of thrs Section 2 shall he deemed w be Petolaum Costs and shiall be
calenlated as fallows:

[ live percent (3% of the Grst en million Tallars (R10,000,0000 of the
agpreyate of all Explocation Costs and Development Cosre excluding

-12
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2

3

interost three percent (3%:) of the nast ten million Dallaes (5 10,000,0000 of
the aggregare of all Bxploration Costs and Development Chsts, excinding
intorest; and thessafior two per cenl (2%) of afl Exploration Coats and
Development Costs, excluding intorest; and

(b} five pegvent (3% of ull Cperating Costs tar the et five (39 yeare aller the
Froduction Commencemsar Date; four percent (4% for the oext five i5)
years; three peoeeat (3% lor the next five (5) vears; twn pereeng (2% far
the nzxt five (57 yeans; and one perosat (150) for cach year theveafer,

casts for the CONTRACTOR s oflices cutside the Kingdom of Balwain wel
otherwise directly chargeable, ond reloted @ porforming  adososicalive,
purchesing, legal, sccounnzing, tessucy, B, emaloyes relations, technical direcrion
emd knaw-how and other fanclions for the beoetit of the Petralanm Opecadons.
Such eharges shall algo inelnde serviess of 2ll persoanc] of the CONTRACTOR's
perent company (if anyin oifices oulside the Kingdom of Babrain not otlerwise
chargzable, including salaries und wuges, plus opplicable ardens and expenses of
auch persenncl. Ovarkead chirges nader this section shall be cliisctedsed
Development Cosg.

The Staterent of Fetraleum Costs shall separaiely include & dorailed sracement of

wrerhzad costs charged mder his Agresmeni.

Subjeul 1o the peovisions of this Agresgient and of this Accounting Procedire, the
CONTRACTOR shall chargs to the BExpaaditure Avguunt ull costs end expenacs frat fail ro
el fhe delinition of Petroleumn Costs, whizh shall jnclode:

(1) foreign tewes paid on income derived from soorees within the Kingdom of
Buhraio;

(3 fuaoce costs (iocleding bank charges and  [oferesf) incoemed by
CONTEACTOR in financing Petrolea m Cyperaticns;

{3y bonus pavmants specilied m Arbcls 15.1;
(4} fines und penaltics incomed by fhe COMTRACTOR in conoection with the

peclormunce snd'or non-performance of Peteelewn COperation: under ar
pusiant to this Apresment; znd

C-13
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(5)  all costs aid expensss incurmed in Bxcess of eny emoont appeoved by
WOGzA under the Agreement,
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SRCTION 3 - BASIS OF CHARGES TO OPERATING ACCCGUNT

A.

MATERIALS PLECHASET BY THE COMTRACTOR

Marerial purchassd shall be charped ac e price paid by the CONTRACTOR or its
Affiliaes 1ler Jeduetion of ull discounts sctually raceived, The sedd prics shall inclode
such cosls oy {without limitation]: prococement fers; Inspaution ad expediting charges,
export breker's fees: transpemetion charges; insurance chiarzes: [oading wnd onloading foes;
innporl duties and licenss focs aseociated with the prosurement of metarial ond squipment;
and applicuble taxes, i anyw.

MATERTAL FUENISHEDR BY THE CONTRACTOR

Materal required loc Petrolzam Operations shall be prchased for direst churpe undac
Section 3(A) whenever practicuble, cxcept that the OONTRACTOR may fumish such
Miztarial from its stacks under the fallowing conditiong;

L,

2

:.l-l

Wew Matetial rzansferred from the CONTRACTOR s warchouse or olher property
skl bz charged w0 b original purchass price.

Matarial which ig equeal 1 gew, bul superfcially worm and is suitable for fe-iss,
shall ke chavged & sevenly five pereent (T5%) of the original pnrehase grice, This
catggory shall ioclude, bul oot be limited to, Material thar has undevzone a
reconditinning process and has been restored to fully scrviceabla condition.

Materizl which cannat he lassifisd o accordance with Seetions 2B amd

HWBMZ), heing material snicable fr use o (s wriging fmcton only aftar =paic oo

recnnditioning or Material which hes been cowngroded tor oae ander veduced
gcrvice conditons, shall 2e charged ot ffty percent (S0%) of the criginal purchase

price.

Tanke, derricks, buildings and ndwer Material invoiving erection costs, shall be
charged ar pplicshlz percontage of tho aripinal parchase poces for similer
unsssemtled mew maleral.

handling charges, impart duties, applicable taxes and wansportation costs gall ke
added tn the costs reentioned in Sections 3B w 308 104), upon submittal of the
eupparting dosimeats,

C-1%
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WARRANTY OF MATERIAL PURCHASEDR OR FURNISIIED BY THE

CONTRACTOR

[ TF any Matedal mmchased by the CONTRACTOR or ite Affiliates puigsant 1o
Section 2A) 1z delective end o respect of which there cxisrs a wanulactoeer's ur
supplier's guarantes or wervanty, express or implied, the CONTRACTOL shall uss
s rezigiiable endeavours Lo recaver from the manufactirer o supplis: 1o question
ioder such guanmles or womaney, and  amy adjnstmant ceceived by the
CONTRACIOR from sueh manufactmrer of supplier shall be crediled oo the
Opeading Account, if such Marerial consttes & Pesrolenmn Cost

1 If any Material purchased, (bat coverod by Seetion 3000000, or fimished by the

CONTEACTOR pursuan o Sections 3(}1} ar 3(R) is defective at the e 1 was
puechased or fumished or i determined to be defective shouly tharsaller, then the
CONTEACTOR shell credit the Opersting Account with the aosis therenf, if suzh
befitienial constituies a Perroleum Cost.

FPREMIUM FRICES

Whenaver immardiately reguirsd Muledal is not readily obtainghle g2 the cusbomniny sopply
prings and at prices specilied n tis Appendix due o af national cmcracocias, s[[il-,:j:; or

'™ o -~ vnm e v b il
other wnosual clroamstancss over which the CONTRACTOR has o conlrol, the

CONTRACTOR way charge for the reguired matedial on the basis of the divect cost and
cxpaenae incorred for procorng such Matedal, in making it suiahle fr s, snd in noviog
it to the |ocation at which such Marerial 15 requived.

TECHRICAL SERVICES, EQUIFMENT AMND PACILITIES RENDERED BY THE
CONTRACTOR OR TTS AFFILIATES

1 Ulokess otherwise agreed wpnn by both Parties, Technical Serviees, incloding
laboratory analysis, dealing peoplyvsical fnlerpesiation, enginesring, and relatad

data procezsing, performed by the CONTRACTOR orits Affilictes for the henofis

af the Petroleum Operations “shall be charged ot its oot amanat iF ol olberwise
previded for in Arhicle 13 Such cose shall he detenmined sceonding 1o the cost
aceeunt of the CONTREACTOR or the respoctive Affilistes, such that mo gain o
Ings acenres (o the COMTRACTOR amd provided thet such cost is not bigher than
internainnal cost for services of similur guality on similzr terms, preveiling st the
timiz smch Technizal Services are tepdered,

a1t
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Bauipiraat and facilities owncd Ly the CONTREACTOR or any of ils A TR ertes may,
withthe pricr writtan approval of BIOG A (which appreval shall not be unreagsanasly
withheld), he urilised in the Parvolaurn Operations, Fov the use of any sich awned
cqaipment and Cacilivies, the Crpecating Acconol {or the Cxpeodituce Accomt) shull
hacharged on a compafitiva hasis, which shall not exceed the average commercial
razes for similar facziities and equipment, Such wost shall be delenoine: ascording
io tha eest acconning of the CONTREACTOR or lhe respective ACG Hales, such that
no yin or loss accrucs o the CONTRACTUR and provdded har susi cogt is mat
higher than the infecnationgl cost foz equipiosnl aod Gcilides of similar quality on
similar taoms, prevailiog af the me soch equipment and Zacilites are randered.

F. INYENTORIES

E\.‘l

At reasonahle intorvals, & least once aonwally, invenlones shall e taken by the
CONTRACTOR of the Matedal entered in he Operating Acvouml (and the
Expenditure Accoont) which chall inchide all anch Marzeial as is ondioely
considered controllable, Written noties of foleation (o take i Deventery shall be
given by the CONTRACTCR to NOGA ot least sinty (600 days belfore any such
inveotory is to begin, ané MOGA shall have the dght to appoit ¢ne o mors
represeniatives to witness the talcing of the inventory, IENOGA docs nol axerciss
this right, NOGA shall accept the inventery taken by the CONTRACTOR, il being
understond that the CONTRACTOR shail in all cases prompely farmigh MOGA arith
a copy of any inventoey taker, regardless of wierhor or nor NOGA is presear ar the
inventory.

A reonailiation shall be made hetwreen the inventory and the rzeords nf stk held
in the Operating Account (and the Bxpenditune Acenunt), and a list of surploses
and shortages shall be determinzd by the CONTRACTOR. Relevant financial
adjuztments shall bz made by the COMNTR ACTOR for surpluses and shortapes, with
relevinl explunationg whers avuilshle

If the CONTRACTOR dxlennines il is wppropnivle to dispose of eny sorplos
Marerial, it must advise NOGA of propossd disposals having a valee in the
Qpeaating Aocounl o Expzoditure Asvounls of cne hundred thoosand Dellears
(§100,000) ar mare.

17



D46

2019 gylo 30 ol — 3421 asdl |

APPENIHX I

PROCEDURE FOR EXPERT DETERMINATION



CERED
halv ety

2019 gulo 30 purosndl — 3421 taasll

KINGDOM OT BATTRATN

PROCEDTRE FOR EXPERT DETERMINATION

The purpose ot this Proccdore for Expert Dutermmoation is o estabbish the metbeads oé mules oo
appointing Experts pursuant to this Agreement

1.

A party seeking Lo cefer 2 matter (or Lxpert deterrnination may submit 1o the sther Pasty
the namezs of three (3) expeets and dhe other Party shall, wathin chisty (309 duye, by nobice
Ly Lhe wilzez, chwease omae [ 1) ol e said exper: as lbhe Exper or give notics 0 ihe ofher Parly
that none of the three (39 nemed experls is acceplable, in which case e 00 Cenpe fur
Expert Appoictment in Pans (the “CEA™) shall, at the requzst of zither Furly, wppoint Lhe
Expert seconding to (he procedun: set out under Section 2 heeeof, 1 the feceiving Pary
dines not seieet one (1 of the thres (3) named =xperts, and also does ol pve ootoe pejecling
all nominees, the Pary who submitted the names of three {3) experis may sebect {1 ol Lhe
gaid expuny @ the Expurt

In case the CEA shall sppoint the Bipert according to Ssctions 1 er Hdb of thiz Appendix
I, both Parges shall submoe o the CLA within thirky (303 days (rom tee date on which U
receiving Party has given notice ws stated o Section 4(d) kereol; a st of up Lo fve (59
cxperts stated in order of poiority. if o Perty Faols o submde gnch list within the tima limic
prescribed, the CLEA shall appoinl (e Bxperl from She st subnedined By cie ot Rarry, TF
the Pesties zach submit e list, the CDA shall:

(m} eppoend & the Expert any experl inchuded in bolh Lists as sobusicted by e Taties
in oeder of prority; or

(E) if none of the expecls 12 nammed in both Lists, the CEA shall appoin: as the Bxpeal
vawe {10 of the axparis inclndad in any one of te lists submitred by the Parties.

Metwithstanding the foregoing, he Party desiring Expest determination may eloct, or e
other Peary receiviog the notice may clect, within the aforesaid thiry (20) doy period us
slated in Secticn | bereof; 10 hava a panel of thoee (3} Experms, nonc of whom nood to be
mentioner in aforesaid natice, 1o B2 appointed under and determing the matter In
aceardanae with Section 4 hereof.

Whersver in theee Frovedurss Gures (33 Baperls ae appomisd todeieemine any matier, said
Experts shull constitute a panel which shall be appeiited in liw [ullowing maines;

(@) Bash Pacly shall be aptifled te appoint one. (1) Bxpart.

-z
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(0} 'The Party desiving Expert detsrmination shall give natice to that effect (o the other
and shall in said notice appoint the ficst Experl to the panel.

(e) Thie Party roceiving aid notice shall within dhiriy (300 days, by natice to the other,
appaint the second Expent to the panel, and if it shall fail to dn 52 within 1his period,
such apsaintent shall be made, s the request of the other Party, by the CEA.

[EH The two (2) Experts so appointed shall, within thiry (300 days, appaint the Eird
Expert w the penal. and if they shail fail to do so within fiuis period, such
appointment shall be iade ar che reguest of either Posty by the CEA according 1o
lhe procadure sec oul under Secton 2 herecl,

Mo pezson shall be appeinted 1o acl as an Expert onder (lis Procedure onlass he shall be
qualified by sducation, lrainioy and experiznce ro determine the sobjoct matier, fluent in
the English Language and he shall uo: be un emplayes, agent, or rpresentarive o hive any
financiul intesest in any of the Taties or their AR lianss,

The Fapern or panel of Expens appointed parsoznt s this Appendix D shsl) promptly fixa
reagonable time and place for récelving submissinng or infermaten from the Pasties, and
said Experl or pancl of Experts may make such other inquiries and require such wther
evidence as may be nocessary for delecmining the marer, keeping e Taries duly
informed. ALl information amd da submitted by any of fie Pacties as canfidential shall 5o
and resnnin conticential to the Bxgert{s} and to the othes Parcy; provided, hoveever, that a
Parly ceceiving such confidential muteriel may have at iotemetivnslly recognised expert
adviset, endlor counscl exainive (e confidential materdal and advise that Pary on a
professional busis without carrpra mising said confideatiality. Doth Partics shall Jave the
¥IEHT 1o ke representasions e the Lxpert ot panel of Bxpers.

The Expert ur pane] of Experts shall reader ils decision within ninety (90} dave sfter the
date of e appointment af the Rupect ur, in the casz of & pana] of Experts, the third Expert,
If the Expent(s) fiil Lo render 2 decision within thiz time pesiod, either Party may request &
now Expert or u new pancl of Expens, in which case the appointment of the precoding
Expert or panel of Expers shall cease.

If o panel of Expans is to delezmine the matter, such paoel shall make itz decision by thie
alfirmutive votz of 2 majority of the panzl members.
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An Hapert er parel of Exports shal] render decisions independently and oRjectively, based
on Goed Internaricnal Petrolewn Industry Practices, taking into account wsial commercial
considerations within the o1l snd gas imlusiry for camparable sress and frber io
aiurdanes with the terms and conditzons of this Agreeiment.

The determingtion of the Expert or pauel of Experta shall be final and hinding npam the
Parties cencermed, #xe2 in the case of frand or manifest ecror, The award of rhe Exper:
ar punsl of Expeits and the findings wpon wikdch it is hazed shall be miven in sriting,

Bk Party 5281 hear (he costs and expeisss for e Bapert appointed by it or on its behulf
and alze the 2osts &l expenzes of all counsel. witnesses and cmplovess retsined by it, Lhe
coets and expenses of flu: 1kird Expart of the Bxzert, iF nuly one (1) Expsrt is Appeinted,
alall be borme by the Tavlies egually, 2ach a¢ 10 Gy percent (304 of the tocal cost,

Bisperts appointed pocswant Lo this Procadire sy ol Bs 4 2itizen of permaneat rasident of
the Kingdom of Raliain, cor employved by NOGA or the CONTR ACTOR or any of rheir
Adfilintzs.
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FORNAT FOR SUDBMERSION OF ANNUAL BUDGET AND ANNUAL PEIROLLEUM
COFT STATEMENT
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L FIT_E i -.?'—i L
BAHRAIN BLOCK
ANMUAL BUDGRT
EXPLORATION
GEOLOGICAL & GEOFHYSICAT,
DRILLING
TNVTERTORY
TOTAL EXPLORATION
DEVELOTFMERT

LEVELOPMER'T ENGINEERTNG
CEVELDPYMENT DRILLING
FROTECT MANAGEMENT OO8T

TOTAL DEVELOPMENT
MAMNPOWER & GEMERAL ADMINISTRATICHN
EPSA TRAINING
OWERHEAD

SUB-TOTAL FTEED ASSET

TOTAL CAPEX (00 17501

B
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FORMAT FOR ANNUATL RUDGET AN
FETROLELM COST STATEMENT

MOTE: Annuil Work Programmes shoold be subanitd i 05 sime format w allow somparison
with the Annusl Budgets and Staemenl of Petrolenm Costs

E-2
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r . s Appaansd | edasliar 3 ¥ siwme |
1.1 For Each Well o be Drilled i el TR Coprion u.‘f.fm. e Tl

ek |

NOTE: The Sidewent of Petroloum Costs i3
issued cvery 3 awmihs und thus i the well g
finished within thae periad the ozt will
normally B2 ceporied only afoer the well is
enmplelel,

Tangihles

Cazing Programme
Specificartions
Tuobing Progsmene: | |
Spacificationg
Wellhead Equipment

Tntanzibles

Fuel, Witer (Rig]

Fuel, (Boas)

Site Survey

Deilling iz

M abvidzmab

Wi in g vp

Day-work rate

Enpply vassal

Rits

iud

Cament & Ceient Services
Man-Conliollable Matzrials
Tool Rental

Caring

Conventinnal

Sidzwall samples

Analysis

Tesling

Tacillstem | |

E-1
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Approel  Asmdlee | OnlYaor Tar Valawe | Feoen
Dacger Chcaim mifwe | Cemplem Izr
2 LFn il

Wireline

Fuormlion

Preducsion

Parforaring
AcidisingFractaring
Stmulation Service

25 Service

Logming

Electindustion Thensily
Yalnoity

Sonic

Iewtran

SKP

Iud

Other

Helieapter Company

Laboar Contracion

Labous Crempany
Supervision 3hore-sase Facilities
Warehouse redtal & Serviczs
scarinn of Administrion Costy
Administeation overheuwd

Charge
1.2 For Bach Seismir Projece

NOTE: For asch projesi specified on e
Annuel Work Progeagunne

Acguizition Prograrme Specification
Procoesing I
Int=rpretatecn (mean-hone) ‘

Exlernul Munpower {man-hours)

wition of Administeation Costs

Acmimzstration Creerhoad Charge | | J
|

C-2
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| Aaprved | Actal i | Gad v Tal VIb Rezin
[3 For Fach Gelopy anid Genplipsies skl i)l S T L B AL
Droject Vs

KOLE: For wach project specilied on e [
Annual Budget ard Work Progromme
In-house Manpowsr [man-hours)
Exiemal Manpower (mun-hours]
Rental and Services

Adlocation of Administration
Administrution Overhead Charge

2. DEVELOPMENT COST (3U5)

2.1 Enr Rach Development Well {0 be
Drvilled]

NOTE: Development Wells shonld have dic
same:  Ttormat a5 ghewm  ahowve  meder
Exploration & Approissl Wells

22 Develommen Sindi

[n-House Manpoeer {man-hours)
Exremal Man prwzr (man-hmirs]
Renizl and Services

Allncadan of Administration Cnosts
Adminiztration overhizad charps

25  Development Projects |

MNOTE: Cyapiml jtems  in Exeoss  of
US$2,000,000 will weguirs 8 Statement of
Bequirement  amd  Authorisation  for
Expedinwe

Magor Constioction elements such s

SFM Coat

Fipelines

2
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UrErce | Rae
fer
| ‘waraner

.E"J[.N:'LLI'.E Rigper Asfrwld .-‘-:na]l_l'l:r Cisl ¥ ot
Flexible hose for loading shuttle ol Ml el S
Tankers |
Mooring Sveloms |
CELWaer separations units [
Storage tank
Punips f
Treduction Fletforms
Comzany Labaar |
Conirael Labour

Company Supervision
Shore-buse Faciiitics
Warchousa rantal and Services
Consumahle marcrisls

Kental Equiprncar [
Bupport Vesaols |
Helicopter |
Fuel and Watcr

Allucetion of Adminisreation Cozes
AdminisTation Ovedeand Claggs

3. OPERATING COSTS ($U8)

Company Lahoe (imac-heoss)
Coniract Labcor (man hanrs)
Company Supccvision (man- fours) |

Conaamabla Matevials
Shone-buse Faciliics
Warehouse Rental and Services ! |
Rentel Equipment

Shuttle Tanksr

Marketing Costs

Allocation of Admintstration Coste ‘

Adreinistoatien Ovechear Charge

E-d4
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FORM OF PARTNT COMPANY PERFORMANCE GUARANIEE
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GUARANTEE LETTER
FOEM OF FARENT QOMIANY PERFORMANCE GUARANTER

An Bxploration and Produstion Shanne Agcsement (hersarier the “Agreement”™) in rospoot
ol Petroloum Opernations nelaine to Bahrsin Qi(lshore Block 1 was execomed on
_ __hetween The Wetional (6l and Gos Authority of the Kingdnm nf Bahrain
(hereatter **MMGA") and Eni Bahrain B.V. (hereafter the "COMPARY L a company
incurporated under the laws of the Metherlands.

This peafornanee Gusmmle: s eresy riven as of the Effectwe Date of the Asreoment o
MOGA by [Eni Intematione] B.Y.], & company incorperated under the laws of the
Netherlands and baving its rogistered nitice at Strawinsioplaan 1725, 1077 KX Amsrerdam,
e Metherlundz, bring the pancot company of the Company (“Parent Company™).

FPorent Company represents and worrants to MOGA that Porent Compeny is the beocficial
wwoer al a1l of the issusd and oulstunding eguity share capita? of the Company.

Purenl Company, by (his Performuenscee OGusrsotee, imovocably snd uneenditionally
guarantzes i NOGA, a5 principal vbligor und not merely us surety. the due, timely, prompe,
fill, and complete performance by the Company of all terms. provisions., conditinns,
vhligutivny, uny agpeemenls W be peclocosad by it in ecordunce with the Asteement, 25
weell ns amy and oll amendments to the Agresment which may subseguentiy be executzd by
MNOGA and the Compon ¢ (collestivel v hereatter “Obligations").

I the Compamy [als to pecform any or ull of 1l Obligetions to the extent reguired by this
Agreepiant O comouls any besch of fese Obligolioops, sl [als d remedy any soch
breach withln the e Boils therelore cootaneed o this Apreecnent, Parenl Cotmpany shiall,
ol later than ten §10) Business Duws aller recetving MOGA"s wrilten raguest, ocluding a
stalement spedlying the obligarions that the Compeiy bes breschied asd feasonzble detal
of the calvulation of Uk amsunl wwing by the Compamy (o HOGA, paclonm or causs 1o be
pecformad fhe wofollilled Qbligations of e Company o wevordure with du Agresinenl,
free of offsets, without restriction nr eonditions not stheewise contained in tha Agreament,
and notwithstanding any contestation or ohjeztion by the Company.

Pareat Company wadves eny right it may hove of Sest recuicing HOGA to proceed aguitst
of enforce ony other fights ar other suarantes or security with respect to ot claim payvreent

Bz
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from Paren: Crompany bafore making 2 dewond agednst or cldming from Puent Company
hercunder, I and to the extent that Parent Company pertorms the Obligations of the
Company, Farent Compary shall he enritled 1o and shall recedve @bl of the dghts and
henetits o which the Company i eotitled under (bs Apreement, and shali prozure the
spiloment of al] liabilites, losses or damagss adsing out of the Company's failars to
perfnrm tie Ohligations,

Farent Company zhall indemnify mwl hold NOGA henlsss apeinst all coss, liabilitieg,
lcsses andlor damages mesnlting fm oo ansing ol of the Company's breach of its
Obligaticns, andfor Paent Company's bresch of this Ferformanoe Guaraniez. provided,
howesver, thar in nn event shall Parent Compaoy be Bable 1o MOGA fuc sny Conscquential
Lagaca resniting from ov adsing owt of e Company’s brsach of its Obligations under the
Agrecment andios Parent Company's besisch of this Peclormuonee Guarantes.

This Performancs Guarantoe shall dee o e benefic of NOGA end its successors and
dsfigns.  MOGA may at any time assign or otherwiss tunster ony or all of its rights
nereander to s Whelly-Ownzd Affiliare of NOGA aking over te ruls and responsibilites
of NOGA aader the Ageeament; provided, kowsver, that MOCA shall promptly nodfy
Perent Company of such assignment. Pareat Company shall nst, without the prior waitten
consent of MOHGA, assign or transfarany ar All of 112 obligaions hepsunder, but may cawse
offers o perforn ils obligativns lereumier.

Thir Performancs (marantce is a contioning puarantes and shall be slfective as af the
Effccove Date of the Agreement, and remain ia focce so long as the Compony hes
Oiligations andfor Parent Company has nhligations paciweasd 6o or arising anl of Seeions
4, 5, sendior 7 of this Perfarmance Guacantas,

Parcnt Company's ahligations shafl not he exonecatgd by he Sllowing desoribed actions,
cireumstance. matter, o thing which, but for this provision, odght voerale le relsse or
otherwise excnerate Parent Company from its abligations inclading and whethes o oot
known to Parent Compeny or NOGA:

(A} Ay aoenchuecl, nedifzion, extension, indelgence, ime, waiver, or conczssion
erantad 1o the Company, whether as tv paymenl, Hme, performance, or atherwise;

() e taking, vadation, rerewal, or efugal o peglect 1o pealect or enforce (his
Asrepment or any fights or remedies against or securitiag grantad by MOCGEA;

i
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ey any legad limitation, disabiliny, incapacity or other similar ciemstances relating to
the Company;

td}  any uneolerceobility, invalidity, or frostation of any Ghligations of the Company,
Wit the inienl that Parent Company's obligationg hersander shall remain in fill
foee and this Performanee Goacintes shall be construed aceardingly as if there
wers o such unenforcoahility, invalidity, or froscration; andior

(e} the bankrupley or imsolveney of the Cowpany.

Mn failore o exescise, and no delay In cxercising oo the part of NOGA, any tight, powes,
er privilege héreunder shall nperale as @ waiver thereaf, nor shall aoy single or partial
exercize Of ny dghl, power, or privilage preclude any ather or further sxercise thereof, or
the exercize of any vther right, prwer, or puivilege. No waiver by NOGA shall be effective
unless it is in witing.

The rights and resoedies of NOGA hesin provided ars cumulative and not esclusive of any
rights or ra:megiss provited by law, The Fedformunce Cuamniee shall nul pertsin to any
chligations, lability er lose for which NOOA mesives othar compensation

if any provision ol this Performance Goarsntee is probibited or unenforcesble in any
Jurisdiction. such prohibition or vnenfoeatdlicy shall not invalidate the remaining
provisiens hereof, ar affect the validity or enlurcenbility or such provision in any other
Jurisdiction,

Terms clefined in ihe Apnement shall have the same meaoings in this Pedormunce
Cruarantes; eiep as othervdse defined herein,

This Performanes Guaranies shall be governed by, subjest to, nd construed =nd interprated
in accordance with the existing lavs of the England, However, if and to the cxtent that
there is any absence of provisions in such laws to determine an issue erising heronder,
such issue shall he determined by reference to applicable intemativna laws ané Good
Tregmmaticnal Petroleum Industey Praclives,

Ary dispute berwesn NOGA and Parent Company regarding this Performance Guacaniss
which cannct he satiled amicubly botocen thern within three (3} months from the date sech
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dispiite aviges, shall be suloodtes? (0 sl Hually sailed by arbllibion o accondanc: wilh
s Apreensnl, molhlis moandis,

Fai Intcenaticmal BV,

Tiw

Title:

I35
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ENYIHONMENTAL STAMDARDS AND PRACTICES
AND SAFETY GUIDELINES
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ENVIRONMENTAL STANDARDS AND PFRACTICES AND SAFETY GUIDELINES

The following ate penerml and specific guidclings relating w discharges associared with ail and
namgal pas  explaation end producdon ectivities. Any cequinments  identified by the
Bavitgmmenta] Tnpact Asscszment (BIA) rhat are more sizingenl than those specified in thiz
Appendix £ shall (ake precehence snd shell be implementad,

A

L.

Greneral Giiddines

Thers shall be no discherge of waste oil, produced wiler ond sund, dnlling floids, drifl
cuftings or olber wastes Irem sxploration and producting sites except in scoordance with
the zuidelines sel forch in this appendix G.

There shall be a0 unauthorised discharges dirzctly o the sea, Al dischurges autherised by
theae guidelines shall be contralled by discharging into a cadsson For which the design has
baen based oo (ke requirements of the ELA and approved by the Supreme Cooncil of the
Envitgnuzent (SCE.

Discharge Gruidelines and Munitering

Frodoeed Watay

(=)

The CONTRACTOR will eptewvour Lo utilise produccd water for reservoir
pressuee maintenance 10 Ciruugh standurd compasihility testing with snemonding
aza water, 10 dianage to the reservolr resulting in seduetion in averall hydrecarbon
recovery wonld acear by mixing the L wiler stesmes. 1F the tens water streas
arz compatible, e CONTRACTOR may only discharge a volume nf peadncad
wetar atter treatment to the sea thal exceeds the total volums required far reseevoir
pressure maintanance of in the evenl of uwn emergcoey, accident ar mechanical
tuilure. Bf the twn waiey strcaus aze nol compatibls, the CONTRACTOR may
discharge produced water lu the e aller reatmens. Ureatment of prodoced warer
will resull in &n oil and grease concancration thar doas wor excesed (b Intemarional
Finanee Corporation”s Environmental, Healch and Salery guidelings Jor Ofshore
Ohl and oz Development on a dailv basis or o o monthly average. The
concentration o oil and prease should also be evaloared thimogh a risk basad
apprvach thad shall take into zecount the specific environmantal sengitisity aod

153
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womext, ‘The gravimetric (exiraction) test mothnd ERA A130 {790 shall be nsed oo
o wre Qe oLl ol grease conccotrulion,

Deill Cottimgs ane Dallmg Fluids

N

Eel

ihere sall be e CI.ISA.EIB..F“'.‘.: af dniiing fiuzds, ather @an iow toxd ity warcr harcd

flnids,

H b bog ity water basal Oodds are wsed, dell cullings e be discharped offshone
acconling i Good Intemational Pesmoleum Industry Practices.

Trrion to the start of the doilling prograome, a deilliog muwd svslem will fe designed
and lsbocatory lesied uoder (tbe 1.5, BPA, 98-hour weode toxicity t=:t using mycid
sammp, Those mode thit achisve sn LSO waluz in conosntrations of maors than
30,00K) ppun msay b avthoriszd (or dischange during (he drilling prograrmme.

Dhning drilling epzmiiong with wales-based muds, nod samples will be collecwd
petiodically o deleroine losiciiy.

The compesiion of the oo system by e allecad o osressiary (o mes changes
i the Jeilling operativos. The modified ol s vstem may be approved lur dischearm:
it has bzen shrown 1o mear the above lEmilon tnxicicy.

Crther Wastas

=

Sanitary waste may be divcharged from a U.S, Coast Guard centified or squivalent
hurine Senitation Device (MShI) with total residual chlorine content greater then
1.5 g1 bor less than 200mgdl ag lang a8 no flcating solids are obazivahle, The
Hach method CN-66-DPD st shall be used to measare she residual chlonine,

Domastic wastes and grey water may be

sedles Lo shors aaconding w MARPOE. 73078 reaulations.

igcharsed net loss than four (41 pantical

d
fatbo thilin o) nar raancal
7

Wlenitornp of floating solids shall be ascomplshed dogdeg daglight by visual
aszrvatiog of the anrfees of the receiving water in Mha vieinity of e samitary aid
domagtic wasie outfalls, Obsereations shall be made following either the morning
ar pidday meals and at a dme doring daylight and maximom esdmated discharge.

3-2
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d. Discherge of desalmisation unit wastes s5a0! b permitied.
e Deck cramnag: and wush water may b dischecrsd according 1o MARPOL 73778
regmu [akions.,
f. Trask shall net be discharped affshare. Trash shall be transpotted w2 an appropriate
lund-pused disposal Gacilicy.
4. Moniloring
B. Praduced water
L. The volume of produced waler discharged and concearrazoa of ail zad
srrenge comitained G e discharge wall B oooitosed daily.
1, Thea daily maxinmm aad manthly avarags eil and grease concantrarion will
I veported monthly,
b. Lzl Coonrings sonel Tleilling, Fliidz
1 At inventory nf diilling fluids additivas and their volumes or mass added
Lo Lo dailling Fload 2ystem will he maintained for cach well,
1. i Ming fuid properties, including volume perceot ol and concsncmation of
chlorides, will bz monitored deily for cach well.
M. The ostimated velome of dell cotings and drilling fluide accrdentally
discharged shall be recorded snd reparted immedigtely.
. Other Wastes

The estimaied vowme of nther wastes discharged shall bz rocorded daily and
reported onrhly o inclide:

T. Sanitary wasie

I Dymestic wisle
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T Teck drainage and wash warer

cC Air Emissicon Guidelines and Monitoring

The CONTEACTOR is authorired to discharge air emissions. Such discharges will he
limitcd and mnnitored, ealenlated o cstimated in accordasze with Good International
Petrolemm Industry Practices.

I Safrty Guidclines
Thz CONTRALUTOR shall work safzly at all times and cnsore the safz performance of its

sob-pomtractoms. The CONTERACTOR shall taks into sceount the following intemational
refety and indostrial hygiene standards in conducting Parrolzuom Operations ander chis

ARresmene:

1. fE0 1706 2005 Petroleom und naroral gas mdusinies -- Offshore
production tnstallations -- Mzior accideot hazard management during the
design of new insallations;

2. L50 16530-1: 2017 und 150 16530-2: 2015 thal cuvers well inlsenly;

3. LS00 102 LTOe5: 2015 (o ensure eonpeteizy of slall working on wells and
well operativns;

4. The loemedional Cooventicn lor prevention of Mantime Pollulion -
MARPOL 7378 regulations, excepl whese dillersnl reyuircanenls ase
stipailared within this Appendiz G

5 The Intemnational Maritime Crganisatizn Code fer Construztion Equipment
of Maobile Cffshare Dirilling Unies (RICIOTT) 2005,
6. The Energy Institzte (EI} High Lewe]l Framework for Proosss Safety

MManagzment;

T Interraionsl Assoctution of O and Gas Producess JAGGE) Reporis
Safery

G-
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s

Internationy] Association of Dolling Contractors (IADC) — Dalling Safety
Manual;

International Acsociation of Gesphysical Contractors {LAGC) — Uperatons
Salidy Mlamual;

Ametein Conference of Gevernmental Indugied Nyrenisis ~Thrashald
Limital Values for Chemical Subsiances in the Work Lovizonmz,
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Furm of Assignment Natlee

LTee  The Mational Oil and Gas Anthority
Atn (roew:|

Dlate:  fdare]

Feterenee is mads fe a1 Tplomtion and Production Sharing Azreement dated fdzee] (iLe “EPSA™
betwesn The Mational Ol and Gas Anthority and faame] CCONTRACTOR™,

CONTRACTOR hereby notiliss you that it has assigeed fportion of fs iferersiiphic and
eblizations) undes the EPSA Lo [nome] (the "Assignee™ ou [voe]. The Aszignee Laraby apraes
10 be: beond by the terms and conditions of the FPEA,

Thiz t5 the notice required unwder Artielss 281047 snd 28,1700 of the ERSA.

CONTRACTOR

Mamz:  faame]

ASSIGNEE

Mame:  fawme]

Acknowledged by The Nalionul Ol and Gas Authority

Wane:  (mame]
Tharex:  fiberie [

I-1
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TERM SHEET FOR SALES OF NATURAL GAS

Partios (a)  The Matdoeal Oil & Cizs Aachoricy (the "Bover™: and
(i) Liwe rert edoinils] (the “Selber' ).
speh being a “Party™ aodd mgedher the: "Partlas™.

[N Thee Contracior eattty desdpnatad av the aperater will enter inko and |
execuis the Apreement or behalf of gif Controclor enifite,]

2. Backpround The Parties cotered inio an Expleatian s Broducrion Shaving Agizenen on
[edwie] with feapoct to Black [o.] {the "EPSA™.

Tlnder tha EP3A. the Parties have agrocd that

= the Buver shall purchage from the Seller all Matoral Gas (ecloding
natral gas liquids and condeznsare) produced and saved from che
Contract Arza which iz gllocated o the Seller. including all Cosl

| F.ecovary Petraloury, Profic Associated Gas and Profil Won-associaeed

| Cras; and

e fle Buoyor and he Sellor shall cnter inbe: (0 a nabrral Gas Solea
Agrcement for the sule of Barl G feacluling ozl ges ligueids
ard enndensats), and (1) a Ligeids Sale Apresmert for the sals of
outural 2es Gouids and codensare.

| 3 Dwtinisions In this "Term Sheel defined teems shall have the meanings given in the EPSA.
i cizr dhan the following terms which shall have the meanings given below;

“# )" shall heve the meaning wven in secbdon 7,
“Affliate™ rroans with respect ta any sompiny, pernsrship o legal entity (in

eaicti cae, & “Pevson™), any athcr Porson directly or iodirecdly Conicalling,
Contmolled by, or wnder ecmoion Contrel with, such Person.
“Agreement” means e definitiva Natural Gas Sales Aprmeement 1o be eclenal

inboy between the Luyer il the Saller.
“Annual Delivery Schedule’ shall have the meaning given in zcoiion 8,
“Annual Notice” shall have the meuning given io seclion B,

- 1-1
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|4 g swmcinbed Sales Gas™' oeans any Matial Gy widch s Associaled Gas apd
witich i atlocalesd o the Suller under the EF3A,
“Buyer Gus™ ovons ooy Matural Gas which s allocated o the Buyer vnides the
BEl'SA.
“Claims” means any Iose, lability or clalm whether in contract ar ot
including neglivence, bowsosver arssing and mchecing reasunable legal fees
and costs of court.
"Control™ wzens the owneeship, whether direzty ar indirectly, of more han
[tliy percenl (30%3 ol the voling rghls oo legal ectiy, and “Comirols",
| “Controlled” by and other derivetives sha'l be constreed accardingly.
: "Dreficleney Quantity” shall have the meaning givan in section 2.

“Delivery Period™ mzans the period. beginning an the Star Date, during whick
e Sl lar s re..qlllreﬂ ek Manonl xas avotlalle rothe HI]:r’\rEI ared e H1|:\'|-:r |
funs the phligation tn ek the Mamral (3as.

“Delivery Foint” means an onshore delivery point @2 be oereed 3y the Bayer
and e Sellar, [Vode: The savee Dolivery Point will e wsed for both Naa.
Agsoclated Sales Gas and Associvied Gar, bt sepevate foclifiles may need fa
be pul in pluce for raceipt of eech ]

“LEA" means the lUguids salza agrocmant & be entored ok by the Factics o
thiz ez Shest and the Aprzemsnl,

“Basimwnn Dnily Chonntily™ cr “MawlRQ7 meang e e day duriog 10
| Diclivery Peciod & quantiny of Mon-Assnciated Sales Gos to be delivercd by the |
| Seller o Lhe Hugar.

MM shall fave he meining given in szetinn 10

I MoneAssncialed Sales Gras’ ncans any Natural Gea which is Mon-Asancizted
(zaz ard which compliss with the Specitications and is alloceles 1 the Keller
urder the FPSA.

"Cuality Failure” shall have the meaning given in secticn 12

'Uuark:rl}' Mareeast" shall hove the mn-_a.ninj_? Eil-tl‘. T sEcHom Ao

i “Hales G means any Aseciaed Sales Gas and any Non-Assoccared Sales
| Gros.
1

| “specificalions” meoms he uality and preceurs specifications o be 2sl cut in

g
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the Agrezimcnt.
| "Take ov Pay Payment” sheli bave the meaning mven in section &,
“Take or Fay Quantity” shall have the meaning given in seeticn 3,

4. Comiract Period | Subjoct W he exessise by o Pany of ooy specilic mghts o iemmioation, the
Agrecmont shall come into fores on £ date o be ggreed by the Bayer and the
Seiler and conlinue unti Natnrnl Gas can no longar ke commercially prodaced

feon the applicahle Development Arca erd processed. |

= Enle vowl The Saller agress to:

Porclase 1. scll fhe Sales Gas, and

2 daliver the Buyer Gas,
to the Buver ut the Diclivery Poinl smd the Buyer waress Lo scvepl jod pay toe
any Salins Ches wn deliveral, suhject o s2etion 120
The Seller shial | wat vetain all er amyg part of the Mancal Gas, ather than as may
be permoiied under the EPSA, ur eoier innfo oy spraeemen G sell oll or sny pael
al the Manizal Gas rooaiy posnn ofhar than the Buyer.

fi. Biairt Danle The Star: Date shall be a date to be agreed by she Seller and the Beyer wilk |
refarence to the applizable Dxevelopeaent Plan. ]

;2 Cuantity The Seller shadl:
ap s sem s rezsonahly peazticalle atter the Scar: Diate, and

by an leest four (4) montha peior m the beginning of each anniversioy of i
Lz Start Lie, b

T3
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[__ | pruvide the Buver with 8 naties in WrLinE sacting oul:
{12 an estimate ol
(i} Lhe quantity of Men-Associated Sekes Gas fiat the Seller reasonably
estimates will be available for sele to the Buyer duting the following
calendur wear {the "400™.
(i) the quartity of Associated Sales Gas thac the Seller reasonably
eatimates will be available forsale o the Buver during the following
Lalendar yeor, and
(i3] e quontity af Buver Gas that the Scller rsasonably estimites will
be evailable daring the following calennr vear; und
{2y detzils of eny dates o which the Sellsr propeses e conduct planned
riaintetanee and imterruplions te Scllec’s upsticam  fasilities during such
CONract ¥oar.
| [¥te: The Agreamens will nlir address the defivery of the Buyer Gar to the
Bupee (whick will in pracifes occur af the same Swe gy delivery of odfer
Giash]

% | Numipations | LAL Men-Assaciatzd Sales Gas

1. Aonual Delivery Schedulz

Mol laler Gan [ninesy (90 Davs prior to the St Dare and cach
anmiversary of the Sart Datz. the Buyer ahall provide the Salierc willl un
anntial foveenst CAmmuol Mooe™) setting oat:

il anestimase of the volumes of Moa-Associated Sales Gas the Buyer
[ restsomubly estimates it will be capehle of accepting for dativery ot |
| the Delivery Poinl in each of the cwelve (120 manths af the
[ollowing contract year. having regard oo the AT noalfied by the
Seller pusstiant to Seclion 7 ubove; und

{iiy  details of the dates on which the Buyer proposes o sonduct planned
maintenanze and lnenoptioss sod other ferecest ooerational
centiraints i Buyer's eefinery facilitics during swch contract pear,

= DNoi later than Jthisty (30 Daya] prios to the Start Date and ench anniversary
ol the St Tate, the Duyes ond fae Sell=r shall mest o discuss in good
[with amd agros the optimam annual delivery schedele for the tollovang
cantract yoar, havieg revand o dhe voeluines sl opersional cagabilities

[
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| roified dn the relevant Annual Motcs (5o “Anuua! Delivery Schstule),

The Ananal Delivery Behedule shall set oul the volumes of Mon-Asaocizted
Sales s seheculed Tor delivery during te following coolsc! yenr on a
aonunl, quarterly, monthly aml Eaily basis,

I, Cnurlerly Furerasis

#  Dar lared than [Tarty (400] duys poor be the starc of each calendar quarter,
the Buyer shall provide du Seller with o notice “Ouoarterly Forecast")
AR il

iy ferench colendar month in such calendar qsear, the Buyor's pood
faith cstmare of the oty of ¥on-Assorinted 5ales Gas required
I thix Biyer during each such monch; and

(il cetails ol the dales onowhich the Bayer proposes o condnst planned

raintonance and inecoplions aod ather forocast operaconal

conslinie o Buyer's refincry  Cecilites durtng socn calendne

quETtaL.

* Mol later thun [Hiteen {15)] doys prior oo the stard af end: colendar quartar,
the Bayer and the Seller shall meet w diseoss in good feith end agree the
unlinpim vodums of Mop-Associated Sales Gras o T felivered in esch
cilendsr month af such calendar quarter, having regend to the veluses aud
uperatisnal capabilities notiFed in the elevant Quarlerly Forecas:,

3, Mnithly £ Dicly Momimations

& Mot larer thaa [11:00 am] Facal e oo the (0 (3™ day immedisiely
preceding each calerslar month dudng the Delivery Pevod, the Bayer soall
ity the Seller inwiiting of the by of Mon-Associated Sabes Gas hai
the Seller s roomnke weiiebl: 1o the Buyer on each day of sch month. In
preparing such notes, the Fuyer shall use reusoneb e endzarcurs t ensar:
thas tha waiminations tke seceunt of (8 the Teke o Pay Quantty, (i) the
M0, ond (i) che MarTi.

v Subje o the quaniily reslnclions set out above, the Buyer may rowise it
nomdupliong by ootifying the Sellar of e revisad quanfity of Moo-
Associared Salea Gas el less en [l\-‘l‘[,‘.:l'l_l}'-f:ﬂ,l_‘l_’ 24 hoves] befaie such
day.

& lior any dey [provided e Buyer provides oo Less e [Caenly-Toor (24)
| heurs] matice?, the Buyss shell buve the right o request dhat the Seller
innkes nviilable s gusnticy of Mon-Arsociatad Sales Cie which it in excess |

I-5
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of 1ha MaxD0) and the Scller shall wss reasonable endeavours o meke ol
e pactaol such ceeess Nayeal Gas available o the Buyer on such day.

(R Assaciatad Salas Gas and Duver Gas

Mot lator thas [10:00 smy locol bme on te [enth (10" day ineediaizly
precesting each menth dodng the Delivery Pened, the Saller shall polily Lhe
Biger inwriling of the qeantity of each of (31 e Assaeiated Sales Gas sl £i)
the Buyer Gug, thu! the Seller izt make availshle 1o e lever on 2ach dow of
auch moath.

Ll or Pay

The minimom guancety {the “Tiake or Pay Cruamidty™ for each calendar vear

skvill be &% ol the AU Io7 that calcoedar year less the ynmeguie quendiies of
Mon-Associacd Sabes Clas inosueh cunloiel vear:

(2 witich the Thoyer v unable 1 nominets or ke, or the Scller
et tziahl oo deliver, Dor reaoens of forze mrajeuce;

I which 1he Duoyer was unable o nominzte or take doe o the
Raler’s heeach of the iecms of the Aprsement or the EPSA;

] which the Bupar propesly refised 12 laite in accordancs with
wkion 12 ar

My which (e Buver was woable to nominae or =k des s
Permittad Inteeruption in accordanze with taction 18

I[".in respect of any contrac: yoar troughout te Delivery Period the ez
quantivy of Men- Assodaied Sales Gos token Dy the Buyerunder the Agsecment
AL e Dhelivery Point is lezs than the Take or Pay Cruandiny gaoes sl (0] being
The "Deficiency Cuantity™, thea he Buver shell, fillowing dhe 2nd of the

| enniracd e pig b the Sellor ar amount {a “Take pr Pay Poayrment' ) in respac:
af the Thaficiency Ouanrity which shall be celovlated os follows:

TOP = [} & CF
Whizr
| TOP reemng (e Tobe or Pay Pavment due for that calandar vea;
. DO eans Te Delciency Qeantity; and
CP reans e contact peee for thal ealéndnr vear,

I
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100 Telakes1Tp G f (A Wlake:-TTn Clag
Wall sope The Buyez shiall bave: the right to reeover any quantity of Mon- Associzted Sales
Cras ol eken io sy monlh bul which the Buyer will pay for through 2 Teke or
| Pay Payment (the “Blube-Up Qoantity™) together with any other Make-Up
Clusnlily Iom previovs months which the Buver hag ngt recovered,

Shorifall Gac
IC (he Seelles fails to dafiver tn the Buyer o peopecly ooeminated quanting al Moen-
Arcnoiuted Sales Gas durbg any menth, the guanbity of mich undelivzed Moa-
Acsocited Sales Gas shzll be "Shortfall Gas® (which shall alse nelude o11-
specification Moo-Asodated Sises Gus rejectzd by the Buyer].

I zny sokaecqent mantk the Bayar moy elect o ke delivery of & quantity =0
Shortul] Gis us [S0715 of thz conzract arice.

I=respectiva of she amount of Make-Up Qaantity and Shetfall Gras which has
not beon taken by or deliverad 1o 1he Bover, the mazimom guantity of MNoo-
Associted Soles Gas which can e aken by the Buver during sy manth slall
niot excacd [125]% of ane nse Ml (1912 of e AU e “FMO™,

(745 | The [Seller in consulration with e Bayer] shall: (i) isiall e Mewsudng |
Mesgurenent | Fruipancd, sed (i) opersie and maintain gie Measudng Equipment, in cach
and Bevording | cuse in aecordance with [Scheduie 1] of the Agresrent,

[Mote; Deteifed specifications for moasuring wed recording Gas gonattivg
be ineluded ws o yefedule fo the Agreement |

i
i

12 Ouality and Mon-Azzociated Sales Gas shall conply wilhothe Soecilcaions, [Neder The
Prossure specifivmiong, meluding salorific valne, aoceptable lovalr af impurltiar are.,
will b inclrded tu & sehedule o teo Agreement.]

Thz Seller iz seeponsitle for cnmwing thar die Mon-Assoctaed Sules Gy meely |
thz Speciflecatinn at the Delivery Poin Do the event thal Men-Associaled Sakes
Cas reodared for delivery i the Delivery Point does not coaform o fhe
Specificetion for any reasca (2 "Cuaality Fallure™) the Buver may elear, i ity
sole dissetion, to refuze 1o avezpl e delivery of ull or sny gart of sech Gas
vl the: Quality Taileee: has been remedied or to accept such Mon-Assocized

Sales Gas 2d pay oo such Men-Associated Sales Gas al [=]1% of the cooimet
peica.

17
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Agrcenent shall pass from the Sellze woths Bover acthe Delivery Point.
1

[ 13. ] Title and Risk Title iz, properly of anad the risk alsched o e Sules Gy delivensd wnder the

The Buycr shall pay the Sclier & unit price of USE[] per MWMBTU for Salcs

14, | Price
Cing produced smd delivered by (he Seller i the Boyer.

ez pricing aocl ieilexz o Toronln o sny Sides Gy delivera bodbie Seller o
the Buwver ahall be set out in the Agroement.

| The Buyer shall not pay any amount, and ke Scller zhall not 52 erticed to
| reeive any pavoenl foc, e delivery ol Buyer Gas by ie Seller wo e Bover,

13. | Invoicing ancd The Agresmant shadl include provigdens o addeess: () the subiission of

[ Payment invoizes, billing and paymenc and (i) the procedure o deal with diaputed
ineanzes incliding thar Ge Buyer azed anly gay any part of a dispazed invalcs
which is undisputed.

16, | ForceMajeore  The Agreement shall includs costomary fore majence zrovisions.

A force majeurs svend shall mean an event ur ceamstioce which is ne within
the affected Party's concrol and which canses ov resules in the defaol or delay
in perforounce by tne allecied Perly ol 1y obligvzons umler the Agreement,
including:

= paural diswstec Goeludiog lundslices, epadenics, saribouakes)

#  srrikes o other industrial disturhances which pravenr the dalivecy or
zeceptance of Solzs Gaa

] E.a'._p]l.‘lﬁim], act of war, aces of feconsm, |.']ulI :mﬁJ.u:lalcm:a]p.:nL:_u

¢ noaveidable aceident or cerpeney shurdowwil ko poovent a catestrepdic,
unikess dlirectly airibieat:le o the pross reglizewe e willul misgondoer |
of tha atfeeted Party

s changes i Jaw or 4o of Rovernment (provided that any act, o fxiiute |
te ok, by the Government of the Kingdom of Dahmain whose impact is
chrnmicribed e its obligaions under the Agreciment shall nod be a
arcss r"IHPiIII'E euinl e The r:n;,-m]

+ ooy evenl that is declered by o pary theseto to be force majevre offect
sach gary under the L3A,

L&
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Thz tallmaing shall ot eonstials ae vvent of Tores e

= [ibume by the Seller o deliver Salos Gas m ihe By 45 a msll of tha
inability ar geaphysical fudlume ofF 2y resereoirn 1o prodece Metural Gas
ur Lk aalure of pedormencs, deplation or sxhaustion of any reseovcic

* inwfficiency of hmds, Tiluee o make payments or the inability of a
Fumiy Lo mnke 2 prodit or achieve = satisfactory rare of ratien.

17, | Linhilities amd TheSelles wile remedy Torthe Buyer's failues to take the rominated quantilies
Indemnimitiea of Sales Ges s the amawit payable by the Dover wder szcton 9.

The Seller shall agre Lo wdesnoily the Hieyer (rom all Clsims from eny parson
arising From or ol of any Claim i connection with tite, pessonal injury sr
prapeny damage From Sales Grs, or oleer chanes thereon, which attech before
title passes whe Boyer

T Baryer shall ngee: 1o indemmily the Seller Inom all Clzime fiom any presn
erizing from or oul of @y Clan i conneciion wilh puyment, personal injooy
ar pidrarky dnmggne Uroen Sales Gas, or other eharges thereon, which amach afer
title passcs o the Buyer.

Thz Buyer shell agres to indaaonily 1w Seller foum wll ©luims from way pemson
arlging fron o out of ioy Claim inconasetion with personal injury or propaty
domoge From Buyer Ges. of il changes theceun unless caused by the
neglizence o willul ntigsenduct of the Seller prior to delivery of the Buyar Gias
ta the Buver.

Ma Party shall be Lable to the athe: for cooisequential loss undsr the Agreemzat.

1B, | Permitbed I'he Huyer may ceise 10 accept delivery of Mon-Azancialed fales Gas from the

Interroptions Seller witaont incuring lialbilicy for failing ro wesepl delivecy o he exient and
(a7 the peoud Ihat e Sellers ability o acoept such delivery is affocted by any
af tive following:

w sy rmainienance of the Boyer's faciiities,

®  Emy requirement o comply with any applicaile s or binding
directicas of @ govemnmerial satity,

[ |
= the ressenable Selicl of the Bover that it iz acting in response 1o an
emergeney affzeting all o paet of Buyer's Gcilities, or

1-9
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= ihe mezonable belief of the Bover thar it is sering in eader w0 proect lite |
ar proparty,
(each. 2 "Permitted Duteriageion™),
The Doyver shall use reazorahls codeavons 1o pive the Sellsr notee of 2 |
Parmilled Inlerruption arising Jrom: |

= zoy planned imtermaptien w dcs abuily o aceepe delivery of Moi-
Azsucialed Sales Gac g5 50nn 88 reasanably (uacticuhls, wnd

v any unplamied inegeplive W ils adity o accept dalivery of M-
Associated Jalos Gas as soun ws reasune 2ly pravtisuble atier ic bocomes
aware of te cireamstaness,

end anch reifce sl spesily (3] che estimeted period of the Foomitil
| Iniermupiian, (iip whether the Permited Inecruption 15 planoed or unplanaed,
and (iii} the wiotenl 1o which the Permited Inezrmoption iz expected b curtail or
recee the valime of Mon-Associaced Sales Gas that the Lheyer is eble 1o noeerc
delivery nf.
Luring any poilod in which the Buyer's abdity to ooeept delivery of Noas
Assifiatal Sules Gus is affected by cireumstanees giving rize 1o & Permited
Interruztion of which it Las given potice w the Seller, the Bayar shall use
resanable endeavencs to: (I avoid o reoeve such cireamslances, (i) mideat:
the effocts of sech circumstances, sl (§ii) zccept the maximom amounes of
I deliveries of Mon-Associatzd Sales Ges during sush puriiil

181 | Termmatlivn

Teavninalion provisions for sarly termination o be incloded fn e Agresmenl
shall ingluds the followring:

& hrcach of & malecisl provision of the Agreement by the orer Furly
which: i) goes wesmedied for 2 pecod of [sicy (600] days fom
notificaslon of e breseh, ur (i) is inzapablz of remedy

®  continuing f weaconomic svent of e snnaors

* i any coainact year, Cailure by the Seiler o deliver at leack fifty percein
(50%:] of the lowcor of (0} the AC0 i suct conlract year, or {ii) the
eggrzgate pioperly wamindel quantities ol Non-Asscciated Sales Gas
in tuch controct wvear, unless otherwise penuitled soder  Lhe
Apresment (o0, Force Mz eure, Buyer fiiliog Lo laks (e nemineed
guautily],

I-10
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®  Suller assipus or wans(ers the Agresment in brewch of parugraph 20

= [any roproescntation o warkaney mede Ty the Ssllae tnodie Boyer dhall
peresties 1oy e Duslses o oslesding o any muterial respeet of e ne made
o annfirmad]

® insclvency, liquidabicn, appointment of on administraior o reesiver,
compositicn o other reliel oo simdlar of the ather Party

= fermningtion of the EPSA in accardance with ice terms

= fercinstion ol the L3A io acconduncs with iE terme.

19, Kepreseolations, | Stacdad sapuecentations, winsmolies aed oovemos will be s ool ioothe
Warrantles and | Agreementincluding:

| Covnanty ® e geler repressoting ond worrongng thar ic (i) validly exiscs undes
| he laws of itz place of incorperatian, (i) 12 duly quatified and in geod
| standing in the judsdictions in which it is required to perform e
Agreemenr, (§i) has foll powes, astherty and Gl @ sign the
A meement and perform its obligations therennder, (iv) has the right to
gel] and convey aod wansler goud ulle Lo all Suls Chies sokd under the
Apmeement end deliversd, or caused to be delivered, by the Seller to the
By, froe and clean of all lisog, cmombrances aml elaims, and (v) will
Gomiinne doosalisly Lhe warmandizs ot (i) 1o (V) for the teom of the
Azrsemient;

= each Panly warrantng that it will comphy with anti-coroptien laws and
aaresiag into nuamal antl-enruption cnvanents;

= eych Party entering inso mubual covenants reparding compliance with
all L aapplicable I The Sl Cis and e Toyer s,

0. Asslpninend 1) The Scller shall net fransfor o assige any e all of B8 cghes aodior
abligatzons vader the Apreement o u non-Adiliste other than with the prior
written comsent of the Buver, Where o Party trwisices o any possod, othze thes
an Affiliate, all or any part of &3 interest in or wader the EPSA and any
curmesparding joinl cpernting agreement, such Parly sl eransfer to such |
porson st the seme ime a comesponding intereet o the Agrcement.

(b1 A Farty shall not assign all ar any part of its, rights, oblgarions o intecest
uader the Agrecnant othier than by accovdaies witl this sul-ssciicon ().

| (2] A chanpe in the Contrel of a Pany, cither directly or indisesTy, shall be
LI
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APPENDIE T

TERM SHEET FOR SALES OF NATURAL GAS LIQUIDS AND CONDEMNEATE

1. Purties

() I'he Mulinnal £3il & Gzs Anthozity (the "Buyec™); and
iy Limrer eletwile] (the "Soller™),
cach being 2 “Party™ and waelher te “Parties™.

[Nierderr Tl Comfractor emdily desipiefed as the operator will exter fnfo and
execute tie Apreement an bekunlf af all Cantractor catitles.]

r . Hlu.:lsgrurmll

The: Parlss entered into un Expleration snd Production Sharing Agreemant on
[etirre] with vespzet t Rleck 2o (the “FPSA™)

Under the BP&RA, the Tarhies bave agnead hat:

& the Buyer shall porchose from the Scller afl Matcizl Gas Sl
natral gas Hquids and comdersie) prodweed sod swred om he
Uonirace Aren which is allocated o the Sellor, Dncluding all Ces
Recovery Petroleam, Profit sassocinted Cias sl Brofl Mon-Asseciated
Ciiss; aed

#  tha Buyer aml the Selsr shall enler inlg: {i) o Mawrel Gos Saies
Aprecment or the sale of Natoral Gas {cxcloding nataral gas lquids
and coadensale], and (10 a Ligoids Sals Agpresinent (or e sule ol
ratura] pay liquids und ¢ondensate.

A TNefinitinns

In this Tarrm Shesr dafined rermes shall have the meanings given in the EPSA,
other than the following wrms which shall have the meznings glven hzlow:
“Alfiliate" means with respest o sny compuny, pormersiip or legal aatity (o
each case, 1 "Person’’), any ather Posson dicsecly ar indirzetly Controllusg,
Crovtearlbed Wy, or ooder cammon Coniml wath, such Pecson,

"Anreement” means the definicive Liquids Sales Agreemant 1o be entered into '

I-1
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between the Buver and the Seller,

“Annual Purchase Estimale” shall have the meaning given in section 6.
“Anouwsl Supply Estimate” have the meaning given in scction 6.

“Boyer Condensate™ means any Cornlensile whizh i ullseated to the Busver

wrider fws BES A,

“Buyer NGL” reuns any Iatuzal Ges Liguids which ans allocided o the Huyer
under th= CP84

“Claims™ means any loss, lebiliy or claim whesber in contrace o¢ b,
including negligence, howsnever arizing and inchuding reasonuble legal fzzs
and costs of court. |
“Condensate” means [#].

“Comdensate Delivery Point" owans (=],

“Choirol™ mengs the vwrership, whether directly or indireeiy, of mocs i
fifry porcent (30%) of e voting rights in 2 legal endey, and “Conirol™,
“Coartradled” by and odher derivatives shall ke consirued accordingly.
"Delivery Perivd™ means the pericd, beginning onihe St Daie, duming which
the Seller is requincd to make Liguids evailable 1o the Baver &nd tie Buver las
the ahligarion o e the Liguids.

“Delivery Poin™ means the Condenzate Trelivery Poinl aed the WEL Delivery
Fainz,

“GSA” meuns the natural gas sales agresment bo be entered into by the Parlies
1o thia Teer Sheel amd e Agresment.

"Liguids” means Matwral Ges Liguids znd Condensare.

| "Matural Gas Liguids™ means [=],

“NGL Delivery Point'” means [«
SOnulity Failure” shall hove the meaning given in szciion 9,

"Bales Condenzate” means any Condensate allncatad o e Seller vnder me
EPSA.

"Sales NGL" means env Matural Gas Liquids allocaed o the Seller under the
EPSA,
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| “Hales Ligquids™ means Rales NGL and Szlos Condengate. ]
| Stavt Date” shall have e mcating given i sizch o in the GRAC

d. Contract Perded  Subject o the exercise by 2 Purty of any specific rights of termination, the
Agreemen: shall come dnte foree oo & dare 10 be agreed by e Duyer and the
| Sellerard contnue wnidl Ligeids can oo longer be commercially produzed from
‘ the applicable Development Azes,

Sale und Tl Selier amreas to:
L' = slltha Seles MGL and
s deliver the Dhaver MGL,
ur thie Buyer @l e ML Delivery Foinl aod tee Buges agrees o secepl and pay
forany Salzs MGL an delivered; and
e sell the Sules Condersate, und
¢ deliveribc B ||._Ti:|'{'f||r||.||:|1~".1ll:.

G Buver at rie Condersate Delivery Podar and the Duger agrees 1@ acep!
znd pay for any Salzs Condensste so deliversd.
The Seller moy not retain all or any part of the Liguids. oter thon as maoy be
peemitted under the EPSA, or enter inta sny agreecient 1o sall 2ll er 2y part of
Lhe Liguiis 1o umy person ather than the Buyer.

[ Croantity Tl Seler sall:
Gl oag s as wescnably procticable aler e 5l Dike,

dy ac feast four (£ moachs prioc to the peginning of each anniversary of
Lz Siar Dae,
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provide the Buyer with a rodee in woiting (the “Anoeal Supply Estimate”)
selling oul: §i) the guantivy ol (A} Sales MGL and (B Sales Coodeassle Uist
will by awailable for salz to the Buyer during the fillowing valendar vear, and
{ii) the quantity of (A} Suver NUL and (8) Buver Condansacs availaile durizg
the foliowing calendar year. [Note: The Agrommeant will el address the |
| delivers of the Buver Liguias fo the Buser {whick will Iy practics oceor gt the
srre imee ay delivery af other Ligulds). ]
Within [(ifieen (15} days] recaipt af the Annwal Supply Estimate the Buyer shall
| motify the Seller in writiog of is expected requiremants of Salea NG and Sales
Comdensate for the relevant calendar year (e “ Annunl Porchyse Estimate™).

The Seller shall have no obligacian o supply te Annal Supply Estimate and
the Buwer shall have no nhligation to take the Annoal Purchase Batimuge.
Matwithstanding this, the Buyer shall nsc reasanehle endesyomrs (o purchass
the Anrual Purchase Estimate and the Ssller shall use reasonable cadeaviurs
msnpply the Anzual Supply Estimare.

Mominatinns

Mot laser than [11:00 am] lvcal ime on the [lenth (10')] day immediely |
preczding cach manth dring the Delivery Pecod, the Scller shall nodfy the
Buyer in weiting af e quentity of ach of;

»  the Sales NiGL,
= the Sales Condensate.
#  fhe Buoyer NGT., and
= the Buyer Condensate,
that the Scller is b make availainle 2 the Buyer on each day of such month

Measurement

The [Seller in consultazon with the Buyer] shall: {0 inatall the Measoring |

amd Recording [ Equipment, and {ii) operate 2nd maiaain e Mepsudog Equipment, in cach

case n sccordance. with |Schedule 17 of the Agreement

[Nore: Datailed specifications for measwring and recording NGLCondensate
quesinibtifey coxld be included ar a schedule fo the Agreemiant.)

14
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a9 Cusalily aund | The SzIke shall use repsonable endeavours o ersare Sales Liquids and che

| Pressure Buyer Liguids mest he Specificalions al the oalevant Delivery Point. [Note: the
specdfivatinns Wil inelude deat ie Sales Ligields shall be dellvered water-free
and witf conform with other cunditiony to be incinded i o schedule to the
Agreemant.]

In the event thot the Soles Liguids andior the Duyer Liguids endered for
dellvery ot the relevant Delivery Polnt does not confiem o the Specliicailons
for any reasan ¢ a “Ouwality Failore™), the Buyer may elect, inits solz discretion,
w reluse o sevept delivery el all ur any part o saul Sules Liguids andior Buver
Liquids uneil the Qualicy Failore has becn remediced or to accept sach Sales
Laguids andior Buyver Liguids o [#]% of the applsakle cunlme price.

1. Title nnd Risk Tirle: m, PHIpETY of and the #ak ekl oot Bates Liguids deliveral ander
the Agrecment shall pass irom the Seller 1o the Buyer al the Drelivery Podnt,

11. Price - | The Biver sholl pay the Seller a unit price of:
. +  1S5[=] per Barrel for Sales NGL praducad and delivered by the Seller
o the Duyer; and
= LISHL=] per Bemel for Sales Condeosare poodueesd aod delivered by tha
Saller to the Buyer.]
[The pricing ard indexation formuolz for any Sales Liguids delivesed by the
Sedlez to the Buyer shall beoseroul m the Aprearent.]

Ike Buyer shall aor pay any amouvn, 2nd the Seller shell not be ertitled o
receive wny puyment fur, e delivery ol Buyer Liguids by the Setier w ke |

Buyes. |
iz Tnvedizing amd The Agresinent shall incluode zrovisions to addrzss: {10 the submission of
Pavmamt invivices, hilling el pagroent, sl (i) e l:mmiu,re u deal with iiﬁlTlJI:Ed

invoies rehding that the Buyer need only pay any part of a disputed Inveice
which (s undisputed.

I3
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13 Foroe Majeure | The Agreement shall include cusinoary foves nmjsure provisions,

A torez majeure cvent shall nean an event or crcumslance which is nocwithin
te affectad Party's control and which causze or resultg in the defauli or delay
in pecformarce by the affeend Tasty of ity oblipalicns ceder the Agresment,
il udin g

*  nalural disaster (ncluding landalides, epidemics, encthquakes)

*  slrikes or other industrizl distirhances which prevent the delivery or
| | acecptanze of Sales Liguids

= explosion, actof war, acts of lermurism, dot, pwional smergzncy

+ unavoidoblz accident or cmergoney shurdawn o prevent a citastrophe,
unless divectly arribiatle 1o thee gross neslipence or wilful miscondwet
uf the wifected Pary

¢ clanges in law or scl of gevernment (provided that any act, or failuie
o ael, by the Goveenment of G2 Kingdom of Dahrsin whose impact js |
clrawrmscrbel o s oblignions wnder the Agreement shall not be a
e majeure cvent far the Buyer)

= any eveil fhal is eclinsd by a party thereto o be force majeurs |
affecting such pasty urder the GSA.

Uhe fellowamg shall nat constiluis ai cvent of ores majeone;
= failure by the Seller w deliver Sales Liguics to the Suyer as a st of
the inahility or zeophysical failare of any resesvelr o produs: Ligeids
or the (ailure of perormance, depieticn or sxbanstion of any reservidr

= insufficiency of funds, Failie o owake payments or the mability of a
Parcy o make & prolil or achisve a satisfactory raic of eom.

J-6
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14 Limbilities and The Seller shall agres o indemaify the Buyer from all Claims foom any person

| Indernnities | ariging (rom oc out of any Clwdm in ¢oooecbion with Gtle, personal injury or

| property dzmawe from Szles Liquids, or oder chacges therenn, winch aiach
belaee Litle passes w the Buyer.

The Buyer ehall agree o indamaify the Selber from all Clyime from any person
| arsing o or oot of uny Cluim in commection with peyment, paizonal frgy
of property dacsage fram Sales Liguids, of ather charges therean, which atlach
aler Litle passes Lo the Buyer.

The Buyer shatl agres 1o indemnify the Seller from a1l Claims from sy persn
arizing from or et of any Clatim [ connection with permonal injury of properiy
dimige [om Buyer Liguids, or other charges therean unless cansed by the
negligenee or wilful misconduet of Be Szller prior to delivany of the Buyer
Licurdcls 1o the Buyer,

Mo Party shalibe linble to e other for consequential loss wnder the Agreemein.

15 Termination Terminaticn provisions for earl y iermination 1o be included i the Agrecment
shall include the following:

& Pesach of o malerial prevision of the Agreement by the other Darfy
which: (i} gocs unremedicd fn & pedod of [sixy (600] days from
Ancifieation of the hreach, or i) is inzapable of remedy

®  continuing f uneconomic evenl of farze rmajeure
= Seller vgsigns or runefors the Agreement in brezoh of pasagraph 24

& any iepresettalion or warmnly mede by the Seller to the Buyer chall
prove to be Felse or misleading i any mateial respeast o the dme made
or o med

= jnsolvency, liguidation, appoiniment of an adminisicaior ar receiver,
sumpasiticn ur olker reliet or similar of the other Pargy

& [erminstion of the EPSA in ecoardancs with its berms

& ferrninztion oF the GSA In accomdones with its Yerms.
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1é.

REPI'EHEIMLEI‘MS, Srandard representalions, werranlies and covenunis will be aor our in e
Warranties and  Apresment including:
Convenmists

 Assigrmnent f
Change of
Caonbrol

+ the Seller cepressoting and warranting thoe ic () validly exisis wider
the laws of its place af inearparation, (1) is dely qualified s in pood
slanding e ihe jurmsdictions in which it iz required o perferm e
Agropmen:, (i) haz fill power, authesity and ritle b sign the
Agrocment and perform its obligetions thereundzr, (3) hes the dght o
s2ll and eonvey and tranzfer good e 1o all Suwes Liguids scld ondze
the Agresment and delivered, or caosed o he dativersd, by the Sellar
to the Buyer, free aind clear of all bens, encumbrances and claims, end
(w1 will continue (o satisfy the warranties ab (2] oo (iv) foc the tam of
the Apreznicnt;

= gach Party warmenting that it will camply with anti-coomeptaon lws aod
entaring inng mal Eul-corruption vovenunts;

= each Party entering inta murwal covenants regasding comgliance wilh
all Jaws apphcable w the Sales Liquids end the Buyer Liguids.

{m) The Seller shall oot transfer or assiga any or all of il rights arndldr
obligations wnder the Agreeinent & a non=AlTilale ofber thin with the prcr
willet consent of the Buyer. Where o Party transfos 1o any person, ather than

an Affiliae, all er any pa of its jol=eest in oo under the EPSA uad ooy

| corresponding joint opecuting apreement, such Party shall wansfer doo such

person au lhe same tinez a covsesponding Doersn o e Ameement,

| (k) A Parly shall nel assign all or any par of i, rights, abligations or int2rest
unider the Agreernent other than o aceondance witk s sub-secticn ().

{6} A change in the Contral of o Party, cither dircctly or indiceetly, shall b
dzemed a ransfer of an inter2st o the purposs of this saelisa,

J3
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APPENDIX K

UNITISATION PRINCIPLES

The Unitisation und Uil Opecating Agrecaneant LDIUOA™) shadl, o the extenl eonsisent with e
terens of the Contcacs, make provision [oc

1.

-

the dofinitinn of the wnit arca and the way inwhich socharcs ean ho sxpanded or odherwise

amendead;

the umitisaion of the nghts and interests of gach Conlese 1oz with respect 1 tie straddling

reservoirs located o the unil aces, the substances produced from or atdbotable 1o soch area

and operation: tw be conducled 10 connection wath such area;

becy defined terms including “Tracl Paricipation™, “Tract A, "Tract B™ and "LUnit Interest™,

where

() “rewd A7 relers o one Contractor,

(h "Tract B" refers to the other Contractor,

[y “Trws Pacticipation™ refers i a Tract"s: (I ondivided allocaicn of prodoctica, and
sxpendimres, and (31} tights and obligations under the UUIOA with respect (o the
unil prem including facilities, data aod atber ngsets, in each case axpressed as a
perceniise, and

{d) "Linit Intzrest” means a pacy’s wndivided shavs, expreased as a percentage, in the
rights and obligations of all the parties wnder the TUOA;

the allocation of production :od expenditures o =ach Trac! in propotion @ il LTract
Participation;

e comlinged liahiity of sach Contractor for all its obligations ander its Contract, including
the ohligation to pay any honosas, with each Contraser indemnifying the other against any
claims with respect to the performance, or noo-performeance, by such Contcastor of s
respactive Contract ohligations,

the allccation and charging of pre-unitisation axpendituccs to cach Contrector in proponiion
o its Unit Tnterest;

a periodic redetennination of Tract Dartieipations including:

K-1
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{g) the process for determuning whether ‘T'race Participetion redetermanacdon: i} is
prehibited for any initiol period of time. [ii) can be requested by o single party or
ooly by parties upon reaching the passmark vole, or (iii) cen oocur sulomatically,

(] the techinieal manner inowhich a redetceminarinn is calenlated,

fch the pruczdure for approving a redetzrmination and whether this requines ooenimity
of the purties, the passmark vote ar scmme olher voting thresheld, or, i the event of
4 dispute, upon determination by o expert,

[d) the process for challenging a redeterminarion and resalving any dispate hy referting
the ke 1o an exped, insluding the proceduce For appainting the sxpert aud the
expert’s tarms of reference,

(e} the date upen which u redetermination becomes slleei,

{6 adjustmzars fo the conbribntnas  previously made hy  parties opon &
redaterminanion, incliding 4 medwnism for ensuing dhat pactics who havs
underpud pay any additiooal smownl owed fo e anil operator, and pen ceceipt
of such amnants the unit apacator reimburses those parties who have nverpaid, and

gh adjustments to entitlements of partdes following redelerminalion;

& the right o vnderake non-onit operations in the onit area coverad by the relevant tract
parlicipistion and the procedore by which fhe other Coorractor should be patificd and the
conditions upon which snch nperstians may he undartaken (incloding whethar the approval
of the ather Coatracion is roqmired);

9. the desiznation of o unit operutor and a list of e dzbts and dutdes of such operator such as
the ahligation to provide information ta the other partiss, together with Dmitations on such
operabor’y lizhility, the circomstemess inowhich the vl operator ean be resncved By the
non-operators (for example insolvency] and (e procedurs fer appednting @ successur
operafor;

10, the establishment of 2 onit operating committes te comerise of representatives of sach party
holding a Unit Interest and of Tatwesr, together with a list of the powens and duties of the
committee and the voting thresholds required for sifimmutve decision-making;

11, the way in which wok programmes and budgets are preparcd and approved, and, of
requited, madifisd;

12, defanlt or withdrawal by a paty

K-2
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13. lifting srude of] enticdlemen: and specific provisions 0 cover development of natural ges
discoveries; and

[4.  restrictions on assignment, including: {i) whether a party is permitted to transfer 211 or part
of its Unit Interest to a third party cnly with the consert of the other partizs, (i) whether
ihe odier parides ive pro-cimpiion nghis on & facsler @ a tncd party; aod G5} O
Tequiremnent that a party may only transfer its Unit Intecest if it also transfers an aquivalent
intcrzat in the relevent Contract and JOA.
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miErE

AFPEMNDIX L

LIFTING PRINCIFLES

To the extent copsistent witl the terms of the Developreent Plan and e Contracr, the lifting
azresrresnd shall meke provision for

1.

the “'Delivery Point™ at which title and risk of loss passes to cach Contractar entity and 5o
MNOGA with respest o its net share of Pomoleem Production;

#ach Purly being responsibbe for ils cown cogts associated with lifting after the Delivery
Point;
lifting rights and schedules oo be carmod out to avoid prodoction cornteilment;

regilar pericdic advice provided tn loe wath macket ning om Opesalos to Conloctior
and NOGA reparding the estimates of! (1) toral avidlable Petrolenm Production, (i)
quantities of sach type andior prade of Crode O6l, and (i) sch Pady’s “Bofitkanent™
{being its net shere of Petroleum Production in accordancs with the Cootzact), [or as far
ahead o5 i= negazzary for the Parties 0o plan Lifting acrampaments for each peried;

naminztions by MOGA  and Confractor enfitics o Operator of seceplance of their
Fatitlcmenes for the anccceding porind, end such nominations skall in any one period be
for each Party's Entitbzrnent during that pecied, subjsct to overlifting limits, underlifting
limeitz, operational tolerances and minimum econsmic cargo sizes or as the Parlics may
otherwise agree;

timely mitization of the elfects of ovedifts and wndedlifts, wiily poosity for lifting Legiv
given to the Party having the greatest unfulfilled lifing requirement;

if offshore loading or 4 shore terminal for vessel Ioeding iz involved, Hisks reganding
acceprabilicy of tankers, demurrage and (if applicaisle) availsbility of berths;

procedures 1o meks avalable w each Pacty its nominatzd quanrities of each type and grade

of Cride QL and (o ensure Wbal sach Party takes defivery ag i1 iz made availablz in 2ach
perlod lis respctive Entitlemant of grades, gravities and qualities of Crode 0] from each

Devalopment Arca in which it pamicipates; and

metkang surce Lthol in case of potential Gdlwre to W0 of a Contractor entity or NOGA, all the
parties involvad putin place all the effoet pozsible to avoid/mitigate i and

Lo thee extent that distributzon of Crode Chl on sach basis is Dmpracticable dos to availability
of fucilites and minimum carge sizes, o nethed of making periodic adjustments.

L-1
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