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NATIONAL ACTION CHARTER SOCIETY
MANAMA - BAHRAIN

FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020
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NATIONAL ACTION CHARTER SOCIETY
MANAMA — BAHRAIN

EXECUTIVE COMMITTEE'S REPORT
FOR THE YEAR ENDED DECEMBER 31, 2020
(Amounts are expressed in Bahraini dinars)

The executive committee have pleasure in submitting the annual report and the audited
financial statements of the National Action Charter Society (“the Society”) for the year ended
31 December 2020.

Principal activities

National Action Charter Society (“the Society”) is a charitable organization registered with
the Ministry of Labour & Social Affairs in 19/03/2002 under Registration No. 10lJ as a social
non-profit organization.

It was approved as a political society by Ministry of Justice on February 25, 2021.

Financial Highlights

The total revenue and operating expenses of the Society for the year ended 31 December

2020 were BD 33,235 and BD 31.157 respectively, thereby resulting additions to the
accumulated reserves by BD 62.361.

Auditors’ Appointment
Our auditors, Nabeel Al Saie, Public Accountants have expressed their willingness to

continue in office and resolution proposing their appointment, as auditors of the society, for
the year ending 31 December 2021; will be submitted to the annual general meeting.

Signed on behalf of the board:

L)
Ahm uﬁ Mubarak Mohammed Darwish
President General Secretary

— A ——y

Saleh Ali al haiki
Treasurer
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Ofiice 51-52, 5th

Bldg. 1029, Road 362

To,

The executive committee
National action charter society.
Manama — Bahrain.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/S. national action charter
society — (“the society”), which comprise the statement of financial position as at
December 31, 2020, and the statement of income&expentiure statement of cash
flows and statement of changes in equity for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the society financial statements present fairly, in all material
respects, the financial position of the society as at December 31, 2020, and its
financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Society in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Bahrain, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs and for such internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is responsible for
assessing the society ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the society or to
cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Society’s financial reporting
process.

Auditor’s responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and a
ﬂ‘lgl ngl if, |pd|v1dually or in the aggregate, they could reasonal
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P.O.Box : 2288 '
Kingdom of Bahrain
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Fax : 17224426 Website: ww slsaie.com : gy ot ‘ﬁ}

Nabeel Al Saie - Public Accountants is a member representative of Nexia International, a world wide network of independe nl\\mmlm ‘W i
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statements. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

Report on Anti-Money Laundering and Terrorism Financing requirements
We have examined the internal controls, system, policies & procedures of the
society relevant to detecting & reporting of suspicious transactions, in addition to
systems and procedures relevant for customer identification

To the best of our knowledge and belief we report that:

1. The society maintains proper internal control systems and procedures
sufficient of monitoring and reporting of suspicious or extra ordinary
transactions.

2. The society holds sufficient measures and internal procedures relevant to
verifying the identity of the customers.

3. The society is responsible for reporting all suspicious or extraordinary
transaction conducted during the financial year ended December 31, 2020

4. As at the financial year ended December 31, 2020 were are not aware of
any violations to the Ministerial order (65) of 2012 regarding the
concerning the obligations related to the procedures of the prohibition of
and combating Money Laundering and Terrorism Finance in the business
of the persons Registered in the Commercial Register and the Audit
Registry in the Kingdom of Bahrain,

5.

Report on other legal and regulatory requirements
a) As required by the Bahrain societies law and the Ministerial Order (21) of
1989 regarding the issuance of corporate Governance Code:

1. The society has maintained proper accounting records and the financial
statements are in agreement therewith;

2. The financial information contained in the Director's Report is consistent
with the financial statements;

3. The society is in compliance with the Corporate Governance regulatory
requirements;

4. Satisfactory explanations and information have been provided to us by
Management in response to all our requests;

b) We are not aware of any violations of the Bahrain societies Law, the terms of
the society memorandum and articles of association during the year ended
31 December 2020 that might have had a material adverse effect on the
business of the society or on financial position..

NABEEL AL SAIE — PUBLIC ACCOUNTANTS

VA N =S

Nabeel Abdulla Ahmed Al Saei
Reg. No. 15

Manama - Bahrain
February, 25, 2021

NABEEL AL-SAIE

Public Accountants
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WIANANA - DAORAIN

EXHIBIT - A
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020
(Amounts are expressed in Bahraini dinars)

Note 2020 2019
NON CURRENT ASSETS
Property, plant and equipment's -3(a)&4- 709 880
Total non-current asset 709 880
CURRENT ASSETS
Cash and bank -3(b)&5- 65,171 61,771
Advances and other receivables -6- 700 1,000
Total current asset 65,871 62,771
Total assets 66,580 63,651
Equity
Accumulated reserve -7- 62,361 60,283
Total equity 62,361 60,283
CURRENT LIABILITIES
Accruals and other payables -8- 4,219 3,368
Total current liability 4,219 3,368
Total equity & liabilities 66,580 63,651

The accompanying notes form an integral part of these financial statements.

—_—

Ahmed Ju arak Mohammed Darwish
President General Secretary

e

Saleh Ali al Haiki
Treasurer
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STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED DECEM 1, 2020
(Amounts are expressed in Bahraini dinars)
Note 2020 2019
Income
Donations received -3(f)- 33,000 36,000
Membership fees 235 100
33,235 36,100
Less: Operating expenditure
Headquarter expenses 2,946 1.253
Administrative expenses -9- 27,956 30,313
Meeting expenses - 2,780
Election expenses - 8,982
Total operating expenses 30,902 43,328
Less: Depreciation -4- 255 463
Excess of revenue over expenditure 2.078 (7,691)
after depreciation

The accompanying notes form an integral part of these financial statements.

et A

Mohammed Darwish
General Secretary

Saleh Ali al Haiki
Treasurer
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EAHIBII - U
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020
(Amounts are expressed in Bahraini dinars)
2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenue over expenditure 2,078 (7,691)
Adjustment for non-cash items
Depreciation 255 463
Adjustments for changes in working capital
Advances and other receivables 300 (100)
Accruals and other payables 851 (3,484)
Net cash provided by (used in) / operating activities 3,484 (10,812)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (84) (482)
Net cash (used in) investing activities (84) (482)
Net increase / (decrease) in cash and cash equivalents 3,400 (11,294)
Cash and cash equivalents at the beginning of the period 61,771 73,065
Cash and cash equivalents at the end of the period 65,171 61,771
Comprising: _
Cash and bank (Note 5) 65,171 61,771

65,171 61,771

The accompanying notes form an integral part of these financial statements.

— o —

—
Mohammed Darwish
General Secretary

_Saleh Ali al Haiki
Treasurer
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MANAMA - DAMNMAIN

EXHIBIT - D
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020
(Amounts are expressed in Bahraini dinars)
Accumulated Total
Reserve

Balance as at January 01, 2020 60,283 60.283
Excess of revenue over expenditure for the year 2,078 2,078
Balance as at December 31, 2020 62,361 62,361
Balance as at January 01, 2019 67,974 67,974
Excess of expenditure over revenue for the year (7.691) (7,691)
Balance as at December 31, 2019 60,283 60,283

PO -

Mohammed Darwish
General Secretary

Saleh Ali al haiki
Treasurer
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Page 1

NOTES TO FINANCIAL STATEMENTS
(Amounts are expressed in Bahraini dinars)

(a)

(b)

(c)

(d)

SOCIETY AND ACTIVITIES:

National Action Charter Society (“the Society”) is a charitable organization registered
with the Ministry of Labour & Social Affairs in 19/03/2002 under Registration No. 101J
as a social non-profit organization.

It was approved as a political society by Ministry of Justice on November 1, 2005.

BASIS OF PRESENTATION

The financial statements are prepared on an accrual basis under historical cost
convention in accordance with generally accepted accounting principles. The financial
statements have presented in Bahraini dinars which is the functional currency of the
Society.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A summary of significant accounting policies adopted in the preparation of these
financial statements is set out below and these policies have been consistently applied
to all the periods presented.

Property, plant and equipment

Purchases of high value assets are capitalized. Property, plant and equipment are
stated at cost less accumulated depreciation. Depreciation is calculated on cost by
straight line method at rates intended to write off the cost of the assets over their
estimated useful lives.

The estimated useful lives range as follows:
Furniture & office equipments ................ 5 years

Cash and Cash equivalents

Cash and cash equivalents comprise cash on hand, current account balances and
highly liquid investments with original maturities of three months or less.

Receivables

Receivables are carried at their anticipated realizable values. A provision is made for
doubtful receivables based on the status of all outstanding amounts at the year-end.
Bad debts are written off during the year in which they are identified.

Provisions

Provisions are recognized when the Society has a present legal or constructive
obligation, as a result of past events, for which it is probable that an
economic benefits will be required to settle the obligation in future and
the obligation can be reliably estimated.
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Cinpiuyee uel el

Employees’ terminal benefits and entitlements to annual leave and air passage are
recognized as they accrue to the employees. A provision is made for the estimated
liability for annual leave and terminal benefits as a result of services rendered by

employees up to the date of the statement of financial position.
Income

Aid from Ministry of Finance

Aid from Ministry of Finance is accounted on receipt.
Donations

Cash donations for designated purposes are accounted as follows:

< Cash donations made unconditionally for the general management of the society

are taken to income when received.

PROPERTY, PLANT AND EQUIPMENT:

13,828
255

14,083

708

880

2018

21,732
39,984

61,771

100
900

Furniture &
office equipment
Cost
As at January 01, 2020 14,708
Additions during the year 84
As at December 31, 2020 14,792
mul reciation
As at January 01, 2020 13,828
Depreciation for the year 255
As at December 31, 2020 14,083
Net Book Value
As at December 31,2020 709
As at December 31, 2019 880
CASH AND BANK: 2019
Cash in hand -
National Bank of Bahrain — Current account 25,292
Bank of Bahrain and Kuwait — current account 39,879
65,171
ADVANCES AND OTHER RECEIVABLES:
Refundable deposits 100
Staff loan 600
700

1,000
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10.

11.

ACCUMULATED RESERVE:

Balance at the beginning of period
Excess of revenue over expenditure for the period

ACCRUALS AND OTHER PAYABLES:

Provision for leave pay & indemnity
Accrued expenses

ADMINISTRATIVE EXPENSES:

Staff expenses

Rent

Electricity

Telephone & fax
Printing & stationary
Office expenses
Repairs & maintenance
Bank charges
Professional fees

COMPARATIVE FIGURES:

2020 2019
60,283 67,974
2,078 (7,691)
62,361 60,283
3,740 2,873
479 495
4,219 3,368
12,594 13,086
9,150 10,800
1,264 1,690
1,002 814
127 162
207 200
450 885
107 56
3.055 2,620
27,956 30,313

Comparative figures have been regrouped or reclassified wherever necessary, to

conform to current year's presentation.

SUBSEQUENT EVENTS:

No events subsequent to December 31, 2020 have arisen that would have a significant

effect on the financial statements.
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