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Bahrain Chamber for Dispute Resolution

REPORT OF THE BOARD OF TRUSTEES

The Trustees have pleasure in submitting their report and audited financial statements of the
Bahrain Chamber for Dispute Resolution ("the Chamber" or "BCDR") for the year ended 31
December 2023.

Principal activities and review of business developments

The Chamber was established by Bahraini Legislative Decree Na. 30 of 2009, as amended
by Legislative Decree No. 64 of 2014 and Legislative Decree No. 26 of 2021. At its inception,
the Chamber operated in partnership with the American Arbitration Association. However, in
2022, reflecting the Chamber's full administrative autoanomy, financial independence and self-
sufficiency as a now-leading regional arbitration centre, this partnership was brought to an
amicable close with the mutual agreement of both sides. In line with Bahrain's Vision 2030,
the Chamber was founded with the main purpose of providing a strong legal entity to
guarantee a safe economic environment. The Chamber sets a new standard for the provision
of alternative dispute resolution ("ADR") services. The Chamber operates under the direction
of a Board of Trustees which has the overall responsibility for its strategic direction.

Results for the year

The Chamber's total revenue (excluding other income) for the year ended 31 December 2023
was BD 3,933,747 (2022: BD 1,858,372). The Chamber reported a surplus of BD 2,430,232
during the year ended 31 December 2023 (2022: BD 327,630).

Auditors

Ernst & Young - Middle East have expressed their willingness to continue in office and a
resolution proposing their reappointment, as auditors of the Chamber for the year ending 31
December 2024 will be submitted to the Board of Trustees.

Signed on behalf of the Board of Trustees

J v %-)‘/
b

Haya bint Rashed Al-Khalifa Rashed Al ahma him
Chairperson Board member

15 August 2024
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Manama

Building a better Kingdom of Bahrain

working world

INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES OF
BAHRAIN CHAMBER FOR DISPUTE RESOLUTION

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Bahrain Chamber for Dispute
Resolution (the "Chamber”), which comprise the statement of financial position as at 31
December 2023, and the statements of income, changes in accumulated fund balance and
cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Chamber as at 31 December 2023, and its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards ("IFRSs").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the Auditor’'s responsibilities
for the audit of the financial statements section of our report. We are independent of the
Chamber in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) ("IESBA Code") together with the ethical requirements that are
relevant to our audit of the financial statements in the Kingdom of Bahrain, and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matter
The comparative amounts included in the accompanying financial statements have been
audited by another auditor whose audit report dated 5 June 2023 expressed an unmodified
audit opinion.

Other information

Other information consists of information included in the Chamber's Report of the Board of
Trustees, set out on page 1 other than the financial statements and our auditor’s report
thereon. The Board of Trustees is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Amember firm of Emst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES OF
BAHRAIN CHAMBER FOR DISPUTE RESOLUTION (CONTINUED)

Report on the Audit of the Financial Statements (continued)

Responsibilities of the Board of Trustees for the financial statements

The Board of Trustees of the Chamber is responsible for the preparation and fair
presentation of the financial statements in accordance with IFRSs, and for such internal
control as the Board of Trustees determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible for assessing the
Chamber’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless there is an intention of
liquidation or cessation of operations of the Chamber or there is no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Chamber’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees.
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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES OF
BAHRAIN CHAMBER FOR DISPUTE RESOLUTION (CONTINUED)

Report on the Audit of the Financial Statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

Conclude on the appropriateness of the Board of Trustees’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Chamber’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Chamber to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Trustees regarding, among other matters, the significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Sanet +

Auditor's Registration No. 212
15 August 2024
Manama, Kingdom of Bahrain
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Bahrain Chamber for Dispute Resolution

STATEMENT OF FINANCIAL POSITION
At 31 December 2023

ASSETS

Non-current assets
Property and equipment
Computer software
Right-of-use assets

Current assets
Receivables

Other assets

Bank balances and cash

TOTAL ASSETS

ACCUMULATED FUND BALANCE AND LIABILITIES

Accumulated fund balance

Non-current liabilities
Lease liabilities

Current liabilities

Trade and other payables
Fees received in advance
Lease liabilities

Total liabilities

TOTAL ACCUMULATED FUND BALANCE AND LIABILITIES

'Haya bint Rashed Al-Khalifa
Chairperson

Note

(2]

12
13

2023 2022

BD BD

19,316 19,276

- 76
234,540 326,940
253,856 346,292
69,775 46,908
48,532 54,254
10,257,699 7,664,765
10,376,006 7,765,927
10,629,862 8,112,219
9,383,714 6,953,482
144,411 243,029
534,170 511,345
464,745 310,814
102,822 93,549
1,101,737 915,708
1,246,148 1,158,737
10,629,862 8,112,219

\

Rashed Abdul Rahman Brahim

The attached notes 1 to 20 form part of these financial statements.

5

Board Member
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Bahrain Chamber for Dispute Resolution

STATEMENT OF INCOME
For the year ended 31 December 2023

2023 2022
Note BD BD
INCOME

Fees earned from cases 14 3,933,747 1,858,372
Other income 1,068 19,417
3,934,815 1,877,789

EXPENSES
Expenditure relating to cases 396,933 479,037
Staff costs 15 582,100 582,611
General and administration expenses 16 398,113 357,876
Depreciation of property and equipment 5 11,396 10,375
Amortisation of computer software 6 76 105
Amortisation of right-of-use assets 7 100,854 100,747
Finance cost on lease liabilities 7 15,111 19,408
1,504,583 1,550,159
SURPLUS FOR THE YEAR 2,430,232 327,630

/A —— . :
| 7 . —
"Haya bint Rashed Al-Khalifa Rashed Abdur Réhman(losd
Chairperson Board Member

The attached notes 1 to 20 form part of these financial statements.

6
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Bahrain Chamber for Dispute Resolution
STATEMENT OF CHANGES IN ACCUMULATED FUND BALANCE

For the year ended 31 December 2023

2023 2022
BD BD

At 1 January 6,953,482 6,625,852
Surplus for the year 2,430,232 327,630

9,383,714 6,953,482

At 31 December

The attached notes 1 to 20 form part of these financial statements.
7
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Bahrain Chamber for Dispute Resolution

STATEMENT OF CASH FLOWS
For the year ended 31 December 2023

2023 2022
Note BD BD

OPERATING ACTIVITIES
Surplus for the year 2,430,232 327,630
Adjustments for:

Depreciation of property and equipment 5 11,396 10,375
Amortisation of computer software 6 76 105
Amortisation of right-of-use assets 7 100,854 100,747
Finance cost on lease liabilities 7 15,111 19,408
Provision for employees' end of service benefits 11 3,767 11,277
Surplus before working capital changes 2,561,436 469,542
Working capital changes:
Receivables (22,867) 19,478
Other assets 5,722 32,827
Trade and other payables 22,825 (35,216)
Fees received in advance 153,931 (330,538)
Cash from operations 2,721,047 156,093
Employees' end of service benefits paid 11 (3,767) (14,125)
Net cash flows from operating activities 2,717,280 141,968
INVESTING ACTIVITY
Purchase of property and equipment 5 (11,436) (8,887)
Cash flow used in investing activity (11,436) (8,887)
FINANCING ACTIVITY
Payment of lease liabilities (including finance cost portion) 7 (112,910) (112,948)
Cash flow used in financing activity (112,910) (112,948)
CHANGE IN CASH AND CASH EQUIVALENTS 2,592,934 20,133
Cash and cash equivalents at 1 January 7,664,765 7,644,632
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 10 10,257,699 7,664,765
NON-CASH TRANSACTION
Addition to right-of-use assets and lease liabilities 7 8,454 -

The attached notes 1 to 20 form part of these financial statements.

8
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

1 ACTIVITIES

Bahrain Chamber for Dispute Resolution (the "Chamber” or "BCDR") was established by
Bahraini Legislative Decree No. 30 of 2009, as amended by Legislative Decree No. 64 of
2014 and Legislative Decree No. 26 of 2021. At its inception, the Chamber operated in partnership with
the American Arbitration Association. However, in 2022, reflecting the Chamber's full administrative
autonomy, financial independence and self-sufficiency as a now-leading regional arbitration centre, this
partnership was brought to an amicable close with the mutual agreement of both sides. In line with
Bahrain's Vision 2030, the Chamber was founded with the main purpose of providing a strong legal
entity to guarantee a safe economic environment. The Chamber sets a new standard for the provision
of alternative dispute resolution ("ADR") services. The Chamber operates under the direction of a Board
of Trustees which has the overall responsibility for its strategic direction.

The Chamber has taken over a number of functions which were previously administered by staff of the
Ministry of Justice and Islamic Affairs and for which H.E. The Minister of Justice and Islamic Affairs of
the Kingdom of Bahrain remains responsible.

The Chamber's registered head office is situated at Suite 701 Park Plaza, Building 247, Road 1704,
Manama, Kingdom of Bahrain and its postal address is P O Box 20006, Manama, Kingdom of Bahrain.

These financial statements were authorised for issue by the Board of Trustees in accordance with a
resolution of the Trustees on 15 August 2024.

2 BASIS OF PREPARATION

Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting
Standards ("IFRSs") as issued by the International Accounting Standards Board (“IASB").

Accounting convention
The financial statements have been prepared under the historical cost convention.

The Chamber did not present a statement of comprehensive income as there are no other
comprehensive income during the year ended 31 December 2023 or 31 December 2022.

Functional and presentation currency
The financial statements are presented in Bahraini Dinars ("BD"), being the functional currency of the
Chamber.

New and amended standards and interpretations effective as of 1 January 2023

The accounting policies adopted are consistent with those of the previous financial year, except for the
IASB's following new and amended standards and interpretations which are effective as of 1 January
2023. The Chamber applied for the first-time certain standards and amendments, which are effective for
annual periods beginning on 1 January 2023. The Chamber has not early adopted any standards,
interpretations or amendments that have been issued but are not yet effective.

IFRS 17 Insurance contracts

IFRS 17 Insurance Contracts is a comprehensive new accounting standard for insurance contracts
covering recognition and measurement, presentation and disclosure. IFRS 17 replaces IFRS 4
Insurance Contracts. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them as well as to certain
guarantees and financial instruments with discretionary participation features; a few scope exceptions
will apply. The overall objective of IFRS 17 is to provide a comprehensive accounting model for
insurance contracts that is more useful and consistent for insurers, covering all relevant accounting
aspects. IFRS 17 is based on a general model, supplemented by:
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

2 BASIS OF PREPARATION (continued)

New and amended standards and interpretations effective as of 1 January 2023 (continued)

- A specific adaptation for contracts with direct participation features (the variable fee approach),
- A simplified approach (the premium allocation approach) mainly for short-duration contracts.

These amendments had no impact on the financial statements of the Chamber.

Definition of Accounting Estimates - Amendments to IAS 8

The amendments to IAS 8 clarify the distinction between changes in accounting estimates, changes in
accounting policies and the correction of errors. They also clarify how entities use measurement
techniques and inputs to develop accounting estimates.

These amendments had no impact on the financial statements of the Chamber.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

The amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements provide
guidance and examples to help entities apply materiality judgements to accounting policy disclosures.
The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement
to disclose their ‘material’ accounting policies and adding guidance on how entities apply the concept of
materiality in making decisions about accounting policy disclosures.

These amendments had an impact on the Chamber's disclosures of accounting policies, but not on the
measurement, recognition or presentation of any items in the financial statements of the Chamber.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to IAS
12

The amendments to IAS 12 Income Tax narrow the scope of the initial recognition exception, so that it
no longer applies to transactions that give rise to equal taxable and deductible temporary differences
such as leases and decommissioning liabilities.

These amendments had no impact on the financial statements of the Chamber.

International Tax Reform—~Pillar Two Mode! Rules — Amendments to IAS 12
The amendments to IAS 12 have been introduced in response to the OECD’s BEPS Pillar Two rules
and include:

- A mandatory temporary exception to the recognition and disclosure of deferred taxes arising
from the jurisdictional implementation of the Pillar Two model rules; and

- Disclosure requirements for affected entities to help users of the financial statements better
understand an entity’'s exposure to Pillar Two income taxes arising from that legislation,
particularly before its effective date.

The mandatory temporary exception — the use of which is required to be disclosed — applies
immediately. The remaining disclosure requirements apply for annual reporting periods beginning on or
after 1 January 2023, but not for any interim periods ending on or before 31 December 2023.

These amendments had no impact on the financial statements of the Chamber, as the Chamber is not
in scope of the Pillar Two model rules.

10



. >
LN
w
",
(<

2024 julh i) 22 Guiesdl - 3764 sasll

Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

2 BASIS OF PREPARATION (continued)

New and amended standards and interpretations issued but not yet effective

Standards and amendments issued but not yet effective up to the date of issuance of the Chamber's
financial statements are disclosed below. The Chamber intends to adopt these standards and
amendments, if applicable, when they become effective:

- Amendments to IAS 1 — Classification of Liabilities as Current or Non-current: In January 2020,
the IASB issued amendments to IAS 1 to specify the requirements for classifying liabilities as
current or non-current. The amendments are effective for annual reporting periods beginning on
or after 1 January 2024 and must be applied retrospectively;

- Amendments to IFRS 16 — Lease Liability in a Sale and Leaseback: In September 2022, the
IASB issued amendments to IFSR 16 to specify the requirements that a seller-lessee uses in
measuring the lease liability arising in a sale and leaseback transaction, to ensure the seller-
lessee does not recognise any amount of the gain or loss that relates to the right of use it
retains. The amendments are effective for annual reporting periods beginning on or after 1
January 2024 and must be applied retrospectively; and

- Amendments to IAS 7 and IFRS 7 — Disclosures - Supplier Finance Arrangements: in May
2023, the IASB issued these amendments to clarify the characteristics of supplier finance
arrangements and require additional disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist users of financial statements in
understanding the effects of supplier finance arrangements on an entity’s liabilities, cash flows
and exposure to liquidity risk. The amendments will be effective for annual reporting periods
beginning on or after 1 January 2024.

Management is currently assessing the impact of the above standards and amendments on the
financial statements of the Chamber upon their adoption.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting polices applied in the preparation of these financial statements are set out
below. These accounting policies have been consistently applied by the Chamber and are consistent
with those used in the previous year.

(a) Current versus non-current classification
The Chamber presents assets and liabilities in the statement of financial position based on a
current/non-current classification. An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in a normal operating cycle;

b) Held primarily for the purpose of trading;

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

a) It is expected to be settled in a normal operating cycle;

b) It is held primarily for the purpose of trading;

c) It is due to be settled within twelve months after the reporting period; or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

All other liabilities are classified as non-current.

11
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(b) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Chamber.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Chamber uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

c) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Chamber determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

(c) Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in value.

Depreciation is calculated on a straight line basis over the estimated useful lives of the property and
equipment as follows:

- Leasehold improvements 10 years
- Furniture, fixtures and other equipment 5 years
- Computer equipment 3 years

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, assets are written down to their
recoverable amount, being the higher of their fair value less costs to sell and their value in use.

12
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(c) Property and equipment (continued)

Expenditure incurred to replace a component of an item of property and equipment that is accounted for
separately, is capitalised and the carrying amount of the component that is replaced is written off. Other
subsequent expenditure is capitalised only when it increases the future economic benefits of the related
items of property and equipment. All other expenditure is recognised in the statement of income as an
expense as incurred.

An item of property and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of income in the year the asset is derecognised.

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial
year end, and adjusted prospectively if appropriate.

(d) Intangibles

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment losses, if any. Internally generated intangible assets, excluding capitalised development
costs, are not capitalised and expenditure is reflected in the statement of income in the year in which
the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life of the related assets and
assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted for by
changing the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised as expense in
the statement of income consistent with the function of the intangible assets.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of income when the asset is derecognised.

(e) Impairment of non-financial assets

The Chamber assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists the Chamber estimates the recoverable amount which is the higher of
asset's fair value less cost to sell and its value in use. Where the carrying value is greater than its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
Any such impairment is charged to the statement of income.

(f) Financial instruments
Financial instruments comprise of financial assets and financial liabilities.

The Chamber's financial assets include receivables and bank balances and cash. Financial liabilities
include acounts payable and lease liabilities.

13
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(f) Financial instruments (continued)

i. Financial assets

Recognition and initial measurement

All “regular way” purchases and sales of financial assets are recognised on the trade date, i.e. the date
that the Chamber commits to purchase or sell the asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair
value through profit or loss ("FVTPL"), transaction costs that are directly attributable to its acquisition or
issue. Transaction costs relating to financial assets at FVTPL are charged to profit or loss.

Classification

On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through
other comprehensive income ("FVOCI") or FVTPL. A financial asset is measured at amortised cost if it
meets both of the following conditions and is not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not
designated as at FVTPL:

- The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Chamber may irrevocably
elect to present subsequent changes in fair value in OCI. This election is made on an investment-by-
investment basis.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Chamber may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Chamber makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

- The stated policies and objectives for the portfolio and the operation of those policies in practice.
In particular, whether management’s strategy focuses on earning contractual interest revenue,
realising cash flows through the sale of the assets and holding it for liquidity purposes;

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed; and

14
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(f) Financial instruments (continued)
i. Financial assets (continued)
Classification

Business model assessment (continued)

- The frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not
considered in isolation, but as part of an overall assessment of how the Chamber’s stated
objective for managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair
value basis are measured at FVTPL because they are neither held to collect contractual cash flows nor
held both to collect contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Chamber considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making the assessment, the Chamber considers:

- Contingent events that would change the amount and timing of cash flows;

- Leverage features;

- Prepayment and extension terms;

- Terms that limit the Chamber’s claim to cash flows from specified assets (e.g. non-recourse
asset arrangements); and

- Features that modify consideration of the time value of money — e.g. periodical reset of interest
rates.

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Chamber changes its business model for managing financial assets.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:

Financial assets - amortised cost

After initial measurement, financial assets are subsequently measured at amortised cost using the
effective profit rate ("EPR") method, less impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EPR.
The EPR amortisation is included as 'finance income' in profit or loss.

Currently, the Chamber recognises all of its financial assets at amortised cost. This is the category most
relevant for the Chamber.

15



w
* / Z

B 2024 psloni] 22 juiosl - 3764 sasll

Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

() Financial instruments (continued)

i. Financial assets (continued)

Subsequent measurement (continued)

Investment securities - FVTPL

These include financial assets held for trading and financial assets designated at FVTPL. Financial
assets at FVTPL are carried in the consolidated statement of financial position at fair value with net
changes in fair value presented in profit or loss.

Investment securities - FVOC/

For debt securities measured at FVOCI, gains and losses are recognised in OCI, except for the
following, which are recognised in profit or loss in the same manner as for financial assets measured at
amortised cost:

- Profit using the EPR method;
- Expected Credit Loss ("ECL") and reversals; and
- Foreign exchange gains and losses.

When debt securities measured at FVOCI are derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from reserves to profit or loss.

When the Chamber elects to present the changes in the fair value of certain equity instruments in OCI,
any gains and losses on such equity instruments are never reclassified to profit or loss and no
impairment is recognised in profit or loss. Dividends are recognised in profit or loss, unless they clearly
represent a recovery of part of the cost of the investment, in which case they are recognised in OCI.
Cumulative gains and losses recognised in OCI are transferred to retained earnings on disposal of an
equity investment. The election is made on an instrument-by-instrument basis on initial recognition and
is irrevocable.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised where:

- the right to receive cash flows from the asset has expired;

- the Chamber retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

- the Chamber has transferred its right to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of the assets, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the consideration
received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain
or loss that had been recognised in OCl is recognised in profit or loss.

If the terms of a financial asset are modified, the Chamber evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, the original
financial asset is derecognised and a new financial asset is recognised at either amortised cost or fair
value.

16
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(f) Financial instruments (continued)

i. Financial assets (continued)

Derecognition of financial assets (continued)

If the cash flows are not substantially different, then the modification does not result in derecognition of
the financial asset. In this case, the Chamber recalculates the gross carrying amount of the financial
asset and recognises the amount arising from adjusting the gross carrying amount as a modification
gain or loss in profit or loss.

ii. Financial liabilities

Recognition, initial measurement and classification

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, at amortised cost or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of financial
liabilities not at fair value through profit or loss, net of directly attributable transaction costs.

Subsequent measurement

Financial liabilities - amortised cost

Currently, the Chamber recognises all of its financial liabilities at amortised cost. This is the category
most relevant to the Chamber. After initial recognition, financial liabilities are subsequently measured at
amortised cost using the effective profit rate method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the effective profit rate amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the effective profit rate. The effective profit rate amortisation is included
as 'finance costs' in profit or loss, if any.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in profit or loss.

iii. Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if:

- there is a currently enforceable legal right to offset the recognised amounts; and

- there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

(9) Provisions

Provisions are recognised when the Chamber has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. The
expense relating to a provision is presented in the statement of income net of any reimbursement.

(h) Employees' end of service benefits
Short-term employee’s benefits are recognised in the statement of comprehensive income on an
accrual basis.
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(h) Employees’ end of service benefits (continued)

Pensions and other social benefits for Bahraini employees are covered by the Social Insurance
Organisation’s scheme to which employees and employers contribute monthly on a fixed-percentage-of-
salaries basis. The Chamber’s contribution to this scheme, which represents a defined contribution
scheme under IAS-19 Employee Benefits, is expensed as incurred.

Expatriate employees are entitled to leaving indemnities payable under the Bahrain Labour Law for the
Private Sector- Law No. (36) of 2012, based on length of service and final remuneration. Provision for
this unfunded commitment which represents a defined benefit plan under IAS 19 Employee Benefits,
has been made by calculating the notional liability had all employees left at the reporting date.

(i) Leases

At the inception of the contract, the Chamber assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for the period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Chamber assesses whether:

- the contract involves the use of an identified asset, this may be specified explicitly or implicitly,
and should be physically distinct or represent substantially all of the capacity of a physically
distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;

- the Chamber has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use; and

- the Chamber has the right to direct the use of the asset. The Chamber has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the
asset is used. In rare cases where the decision about how and for what purpose the asset is
used is predetermined, the Chamber has the right to direct the use of the asset if either:

- the Chamber has the right to operate the asset; or

- the Chamber designed the asset in a way that predetermines how and for what purpose it
will be used.

At inception or on reassessment of a contract that contains a lease component, the Chamber allocates
the consideration in the contract to each lease component based on their relative stand-alone prices.
However, for the leases of land and buildings in which it is a lessee, the Chamber has elected not to
separate non-lease components and to account for the lease and non-lease components as a single
lease component.

The Chamber recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises:

- the amount of the initial measurement of the lease liability;

- any lease payment made at or before the commencement date, less any lease incentives
received;

- any initial direct cost incurred by the lessee; and

- estimated cost to dismantle and to remove the underlying asset, or to restore the underlying
asset or the site on which it is located.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined based on the lease term.
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(i) Leases (continued)

Lease liability is measured as the present value of the future lease payments that are not paid at the
commencement date. The lease payments are discounted based on the Chamber’s incremental
borrowing rate. Lease liability comprises the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

- amounts expected to be payable under a residual value guarantees;

- the exercise price of a purchase option if the Chamber is reasonably certain to exercise that
option;

- lease payments in an optional renewal period if the Chamber is reasonably certain to exercise
an extension option; and

- penalties for early termination of a lease unless the Chamber is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Chamber’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Chamber changes its assessment of whether it will exercise a purchase, extension
or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in the statement of income if the carrying amount of the
right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Chamber has elected not to recognise right-of-use assets and lease liabilities for leases of
low-value assets and short-term leases, including IT equipment. The Chamber recognises the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

Extension option

Some property leases contain extension options exercisable by the Chamber up to one year before the
end of the non-cancellable contract period. Where practicable, the Chamber seeks to include extension
options in new leases to provide operational flexibility. The extension options held are exercisable only
by the Chamber and not by the lessors. The Chamber assesses at lease commencement date whether
it is reasonably certain to exercise the extension options. The Chamber reassesses whether it is
reasonably certain to exercise the options if there is a significant event or significant changes in
circumstances within its control.

@) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Chamber and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received. The Chamber assesses its revenue arrangements against specific criteria in
order to determine if it is acting as principal or agent. The Chamber has concluded that it is acting as a
principal in all of its revenue arrangements. The following specific recognition criteria must also be met
before revenue is recognised:
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

() Revenue recognition (continued)

Case fees

Case fees comprise of section 1 case fees (including application fees), arbitration case fees and
mediation case fees, which are recognised as follows:

Section 1 application fees

Section 1 application fees received are recognised as revenue in the statement of income to the extent
of expenses recognised. The remainder of the revenue is recognised when the verdict of the case is
issued by the tribunal.

Section 1, arbitration and mediation case fees

Section 1, arbitration and mediation case fees are recognised only when the Chamber is certain of the
amount of such fees and its entittement is probable. This is normally signified by receipt of the fees
from the parties to the dispute.

Other income
Other income is recognised only when it is probable that the economic benefits associated with the
transaction will flow to the Chamber.

(k) Foreign currency transactions

The Chamber’s financial statements are presented in Bahraini Dinar, which is the Chamber's functional
currency, and which is the currency of the primary economic environment in which the Chamber
operates. Transactions in foreign currencies are initially recorded at the functional currency rate
prevailing at the date of the transaction. Monetary assets and liabilites denominated in foreign
currencies are retranslated at the functional currency spot rate of exchange ruling at the reporting date.
All differences are taken to the statement of income. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Chamber's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of income, expenses, assets and liabilities,
and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the assets or liabilities affected in
future periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods. The most significant uses of judgment and estimates are as follows:

Going concern

The Board of Trustees of the Chamber has made an assessment of the Chamber's ability to continue
as a going concern and is satisfied that the Chamber has the resources to continue in business for the
foreseeable future. Furthermore, the Board of Trustees is not aware of any material uncertainties that
may cast significant doubt on the Chamber's ability to continue as a going concern. Therefore, these
financial statements are prepared on a going concern basis.
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY (continued)

Leases - estimating the incremental borrowing rate

The Chamber cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate ("IBR") to measure lease liabilities. The IBR is the rate of interest that the
Chamber would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. The IBR therefore reflects what the Chamber ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to reflect the terms
and conditions of the lease.

Useful lives of property and equipment and computer software

The Board of Trustees determines, in the financial manual, the estimated useful lives of property and
equipment and computer software for calculating depreciation and amortisation respectively. This
estimate is determined after considering the expected usage of the asset, physical wear and tear, and
technical or commercial obsolescence. The Board of Trustees reviews, on a yearly basis, the useful
lives of property and equipment and computer software. Future depreciation and amortisation charges
would be adjusted where management believes the useful lives differ from previous estimates.

Impairment of receivables

An estimate of the collectible amount of receivables is made when collection of the full amount is no
longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a
provision applied according to the duration of time past due. The Chamber applies the simplified
approach under IFRS 9 to calculate Expected Credit Losses ("ECL") on its receivables based on
lifetime expected credit losses (refer to note 4 for further disclosures). The Chamber has established a
provision matrix that is based on the Chamber’s historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. ECL based provision calculations
inherently involves estimates and judgment.

Any difference between the amounts actually collected in future periods and the amounts expected will
be recognised in the statement of income.
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS

At 31 December 2023

5 PROPERTY AND EQUIPMENT

Cost:
At 1 January 2023
Additions
Disposals

At 31 December 2023

Accumulated depreciation:

At 1 January 2023
Charge for the year
Related to disposals

At 31 December 2023

Net book value:
At 31 December 2023

Cost:
At 1 January 2022
Additions
Disposal

At 31 December 2022

Accumulated depreciation:
At 1 January 2022
Charge for the year
Related to disposals

At 31 December 2022

Net book value:
At 31 December 2022

Furniture,
fixtures
Leasehold and other  Computer
improvements equipment equipment Total
BD BD BD BD
190,770 438,403 206,193 835,366
- - 11,436 11,436
- - (5,735) (5,735)
190,770 438,403 211,894 841,067
182,631 437,394 196,065 816,090
3,400 531 7,465 11,396
- - (5,735) (5,735)
186,031 437,925 197,795 821,751
4,739 478 14,099 19,316
Furniture,
fixtures
Leasehold and other Computer
improvements equipment equipment Total
BD BD BD BD
190,770 437,719 201,058 829,547
- 684 8,203 8,887
- - (3,068) (3,068)
190,770 438,403 206,193 835,366
177,152 436,661 194,970 808,783
5,479 733 4,163 10,375
- - (3,068) (3,068)
182,631 437,394 196,065 816,090
8,139 1,009 10,128 19,276
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

6 COMPUTER SOFTWARE

2023 2022
BD BD
Cost:

At 1 January 117,672 117,672
At 31 December 117,672 117,672
Accumulated amortisation:

At 1 January 117,596 117,491

Charge for the year 76 105
At 31 December 117,672 117,596
Net book value:

At 31 December - 76

Computer software is amortised on a straight-line basis over a period of 3 years.
7 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Chamber has a lease contract for its office space and a lease contract for a motor vehicle. The
below table illustrates the right-of-use assets and related liabilities recognised by the Chamber:

The movement in right-of-use assets during the year is as follows:

2023 2022
BD BD
At 1 January 326,940 427,687
Additions 8,454 -
Amortisation (100,854) (100,747)
At 31 December 234,540 326,940
The movement in lease liabilities during the year is as follows:
2023 2022
BD BD
At 1 January 336,578 430,118
Additions 8,454 -
Accertion of finance cost 15,111 19,408
Lease payments during the year (112,910) (112,948)
At 31 December 247,233 336,578
Presented in the statement of financial position as: 2023 2022
BD BD
Current 102,822 93,549
Non-current 144,411 243,029
At 31 December 247,233 336,578
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

8 RECEIVABLES

2023 2022
BD BD
Total gross outstanding 69,775 46,908

These mainly consist of amounts receivable from the Ministry of Justice and Islamic Affairs relating to
Section 1 application case fees.

For receivables, the Chamber applies the simplified approach prescribed by IFRS 9 to provide for ECL.
The Chamber has not recognised an ECL provision as at 31 December 2023 and 31 December 2022
as the majority of the receivables are secured by the government and hence are expected to be settled.

As at 31 December, the ageing of unimpaired receivables is as follows:

Past due but not impaired
0-90 91 -180 Over 180

Total days days days
BD BD BD BD
2023 69,775 33,108 13,783 22,884
2022 46,908 5,164 - 41,744
9 OTHER ASSETS
2023 2022
BD BD
Prepayments 7,856 12,896
Advances to suppliers and others 10,072 10,678
Other receivables 30,604 30,680
48,532 54,254
10 BANK BALANCES AND CASH
2023 2022
BD BD
Bank balances 10,257,650 7,664,698
Cash in hand 50 67

10,257,699 7,664,765

Bank balances represent current account balances in Bahraini Dinars maintained with a commercial
bank incorporated in the Kingdom of Bahrain. The Chamber has not recognised any ECL provision as
at 31 December 2023 and 31 December 2022 as the management believes that these balances are
fully recoverable since the commercial bank is a reputable party with good credit rating.
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NOTES TO THE FINANCIAL STATEMENTS

At 31 December 2023

1 EMPLOYEES' END OF SERVICE BENEFITS

The movement in the provision recognised in the statement of financial position during the year are as

follows:

As at beginning of the year
Provided during the year (note 15)
Paid during the year

At 31 December

12 TRADE AND OTHER PAYABLES

Customer deposits
Employee related accruals
Accounts payable
Accrued expenses

Others

At 31 December

2023 2022
BD BD

- 2,848
3,767 11,277

(3,767) (14,125)

2023 2022
BD BD

262,345 238,496
60,200 109,139

36,233 68,560
142,135 83,180
33,257 11,970

534,170 511,345

Accounts payable are non-interest bearing and generally payable within 30 to 60 days.

13 FEES RECEIVED IN ADVANCE

These represent application fees collected in advance from the Chamber's clients.

The movement in the fees received in advance during the year is as follows:

At 1 January

Amounts received during the year

Recognised in the statement of income (note 14)
Refund of application fees

At 31 December

14 FEES EARNED FROM CASES

Section 1 case fees (refer note below)
Application fees (note 13)

Arbitration fees earned

Administration fees

Mediation fees

Rental income

At 31 December

2023 2022
BD BD

310,814 641,352
669,796 676,089
(515,865) (1,004,880)

- (1,747)

464,745 310,814

2023 2022
BD BD

3,304,129 785,888
515,865 1,004,880

109,262 63,551
2,044 4,053
2,079 -

368 -
3,933,747 1,858,372
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NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

14 FEES EARNED FROM CASES (continued)

Section 1 case fees

During 2023, the tribunal setup by the Chamber issued a number of verdicts to settle section 1 cases
filed with the Chamber. The Chamber has issued its verdict on these cases for execution proceedings in
the court. As allowed by the regulations of the Chamber, some of the parties affected by the verdict
have requested a pardon or a postpone of fees from H.E. The Minister of Justice and Islamic Affairs of
the Kingdom of Bahrain (the "Minister"). The final amount of section 1 case fees will be determined
subject to proceedings in the court and the decision of the Minister.

Section 1 case fees includes BD 2,992,442 relating to cases of prior years for which proceedings were
concluded during the year which is recognsied as income on receipt (2022: BD 437,959).

At the reporting date, section 1 case fees which were subject to proceedings in the court and are
outstanding amounted to BD 7,949,128 (2022: BD 10,268,234) which have not been recognised as

revenue.

15 STAFF COSTS

2023 2022

BD BD

Salaries and allowances 399,328 486,526
Contributions to the Social Insurance Organisation 49,720 64,112
Employees’ end of service benefits (note 11) 3,767 11,277
Other benefits 129,285 20,696

582,100 582,611

16 GENERAL AND ADMINISTRATION EXPENSES

2023 2022

BD BD

Service costs 309,649 264,986
Consumables costs 16,626 30,692
Maintenance costs 18,426 17,386
Travel costs 53,412 44,812

398,113 357,876

17 RELATED PARTY TRANSACTIONS

Related parties represent the key management personnel of the Chamber and entities controlled, jointly
controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are
approved by the Chamber's Board of Trustees.
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Bahrain Chamber for Dispute Resolution

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

17 RELATED PARTY TRANSACTIONS (continued)

Transactions with key management personnel

Key management personnel comprise the Board of Trustees and key members of management having
authority and responsibility for planning, directing and controlling the activities of the Chamber. The
remuneration of members of key management during the year is as follows:

2023 2022

BD BD

Salaries and other benefits 51,523 142,266
End of service benefits 3,797 11,277
Contributions to the Social Insurance Organisation 2,260 6,780

57,580 160,323

Board of Trustees' remuneration 32,000 63,996

18 COMMITMENTS

Capital expenditure commitments
At 31 December 2023, the Chamber had capital expenditure commitments of BD 4,620 for the
development of systems and software (2022: BD 4,620).

Other expense commitments

At 31 December 2023, the Chamber had expense commitments amounting to BD 135,699 (2022: BD
67,910) relating to the cases in progress. This amount is expected to be paid to the tribunal members
whenever these payments are due or on the settlement of these cases, whichever comes first.

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Chamber manages risks through a process of ongoing identification and monitoring of the risks it
faces. The Chamber is exposed to credit and liquidity risks.

The Board of Trustees and the Senior Management are responsible for the overall risk management
approach and for approving the risk strategies and principles.

The management reviews and agrees policies for managing risks which are summarised below:

Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
contract, leading to a financial loss. The Chamber is exposed to credit risk from its operating activities.

Receivables
The Chamber seeks to limit its credit risk related to its receivables by requesting advance payments and
monitoring outstanding receivables on an on-going basis.

At 31 December 2023, the Chamber's largest customer accounts for 68% (2022: 34%) of the
outstanding receivables.

Bank balances

Credit risks related to its balances with the banks are managed by ensuring that the balances are
maintained with a reputed bank with sound credit rating. The Chamber's maximum exposure to credit
risk for bank balance is limited to the carrying amounts as disclosed in the statement of financial
position.
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NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2023

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in meeting its commitments. The
Chamber limits its liquidity risk by ensuring that sufficient liquid funds are available. The Chamber is
mainly exposed to liquidity risk on accounts payable and lease liabilities.

Capital management

The primary objective of the Chamber's capital management is to ensure that it maintains healthy
capital ratios in order to support its operations. The Chamber manages its fund balance by ensuring
fees and deposits are received in advance from customers to support the operations of the Chamber.

20 CLASSIFICATION AND FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

As at 31 December 2023 and 31 December 2022, all the Chamber's financial assets and financial
liabilities are carried at amortised cost.

The fair values of the Chamber's financial assets and financial liabilities are not materially different from
their carrying values at the reporting date largely due to short term maturities of these instruments.

There were no transfers between different levels of fair value hierarchy during the current and prior
year.
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